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THE MONEY MARKET. 


Conpitions in the short loan market have been comfort- 
able throughout the week, in spite of some calling in of 
funds for balance-sheet purposes and payment of dividends 
and calls on new issues of capital. The general charge 
both for the renewal of old day-to-day loans and for fresh 
advances has been 34 per cent., with 3} per cent. 
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Lee, 


occasionally quoted. As a result of the easy conditions |immediate requirements without looking far ahead, Pig. 


in the short loan market and the firmness of the American 
exchange the tone of the discount market has been less 
firm than of late, but there has been no actual change in 
the quotation for three months’ bills, which remains at 
47% per cent., though there was some Continental inquiry, 
and business was reported at slightly below this rate. 


Previous Rate 
Oct. 21, | Oct. 14, | Oct. 7, |e 
1927." on 1937, me and Date 


scien S ar, ap 5 (Apl. 21,’27) 


Bank 

Seals’ De it Rate ..ccce 3 Apl. 21,’ 

ne 2 a 3 fabian” 
Houses Notice @eeeeeeee af 2 2 (Apl. 21,'27) 
Market rate (3 months’ bills), 4 4 o 


Thursday’s Bank statement showed an increase of 
#:207,100 in the stock of coin and bullion, and a reduc- 
tion of £733,500 in the note circulation, so that the Re- 
serve rose by £940,600, the Proportion being . 29.1, 
against 27.9 per cent. a week ago. Government securities 
were reduced by £ 5,380,000, Other securities rose by 
42,616,400, and as Public Deposits increased by 
£266,700, there was a decline of £ 2,124,800 in Other 
Deposits. Currency notes were reduced by £.2,777,000 
to £/294,309,000, which includes £1,267,200 for notes 
called in, but not yet cancelled. The fiduciary issue is 
£ 236,791,700, or 49,219,300 below the maximum for 
1927. 
NEW YORK MARKETS. 

Our New York correspondent cables:—The share 
market is heavy on realisations and short selling in re- 
sponse to the bearish professional sentiment and the 
impaired technical position. Bonds, however, are firm, 
and money is cheap and seems likely to remain so. In- 
dustrial improvement this autumn is disappointing, and 
there is much talk as to the effects of the advent of the 
new Ford car, but retail trade is active and the position 
is believed to be fundamentally sound. The Bureau of 
Labour Index Number for September shows a rise of 
1% per cent., which is chiefly due to farm products and 
food. Preliminary estimates of tax reduction for the 
next fiscal year average $300 millions. The Federal Re- 
serve statements indicate little change, except an influx 
of funds to New York. 


Stock Exchange markets this week have suffered to some 
extent from selling in certain sections of the industrial 
market, but the investment departments have been well 
maintained. The new South Africa scrip has lost the 
small premium at which it opened, and the Polish loan 
opened at a discount on Thursday, but the new Brazil 
63 per cents have commanded a premium. In other direc- 
tions the foreign market has been inclined to give way. 
Home rails, including the Underground group, are lower, 
and American rails have dropped. United of Havana fel! 
on the reduced dividend. Rubber shares have hardened, 
and in the oil group Anglo-Persians and Burmahs rose 
on the discovery of a new gusher in Iraq. In the industrial 
section British Celanese and some other artificial silk 
shares gave way, and the tobacco group weakened on 
vague rumours of American competition. Buell Com- 
bustions moved erratically, a heavy relapse following a 
rise of over 30s. Gramophone and similar shares rose 
sharply on the publication of the report. The progress 
of the Flag Bill in the Cape Parliament is a disturbing 
influence in the Kaffir market, where speculation is 
dormant. The London portion of the Polish loan was 
subscribed by the public, and issues by Wilson Smith and 
Sutcliffe (1927) and Rolls Razor (1927) were oversub- 
scribed, but the underwriters of the Smethwick Corpora- 
loan were left with 80 per cent. of their liability, and the 
Birkenhead loan was not fully subscribed by the public. 


THE COMMODITY MARKETS. 
The situation in the majority of markets shows no 
striking change over the week. With coal prices still on 
the easy side in many cases, buyers are covering their 


iron prices are generally steady, with current out ut 
approximately balancing consumption, while demand ‘a 
steel is moderately well maintained. Cotton prices “load 
fallen some 30 points on further hedge selling, and as 
buyers of cotton textiles are inclined to expect still lower 
quotations and to limit their present commitments, Lanca- 
shire spinners and manufacturers have tended to lose 
ground. The firmness of wool in the primary markets— 
due to keen competition among Continental and Japanese 
buyers—is intensifying the problem of the West Riding 
industry, which must shortly replenish its raw material 
stocks at higher prices, while the ultimate consumer 
remains stoutly opposed to any advance. Wheat quota- 
tions have weakened on favourable advices as regards 
overseas supplies and a slow home demand. Sugar is 
quiet and featureless, ,coffee steady, and tea more stable 
after an inactive opening of business. Rubber has shown 
increased strength, buying by consuming: interests being 
a prominent feature. The tin market has displayed con- 
siderable irregularity, both early decline and subsequent 
reaction being strongly marked. Copper and lead have 
been dull on the whole. 


FOREIGN EXCHANGES. 

The foreign, exchange market revived considerably this 
week, business in dollars being very active, whilst a fair 
amount of business passed in Reichsmarks also. Most 
of the other currencies were quiet, but Paris showed 
some weakness and Madrid again fluctuated in some 
degree. The New York rate exhibited signs of temporary 
weakness at the beginning of the week, the rate falling 
to 4.864% on Monday. A recovery followed on Wednes- 
day, which continued up to the moment of writing yester- 
day, when 4.8733; was registered, with one and three 
months’ forward delivery quoted at a premium of 9-32 


.cent and 3 cent below spot, very little change from last 


week. Montreal was a shade firmer yesterday at 4.86}. 
Paris varied between 124.07 and 124.12, finishing up 
yesterday at 124.10. One and three months’ forward 
francs quotations narrowed to a premium of 5 and '4 
centimes respectively, as against 12 and 32 last week. 
The Banque de France return was favourable, with re- 
ductions of 400 million francs in the note issue and of 
250 millions in advances to the State, whilst foreign cur- 
rencies purchased stowed an increase of 20 millions in 
the week. Uncertainty in the political sphere may be the 
cause of the present’ weakish tendency, combined with 
the possible effect on the Budget of the recommendations 
of the Finance Committee. The belga was again weak, 
opening at 34.96, and going up to 34.994, and practically 
35-00, yesterday, but forward quotations were unchanged. 
The lira remained between 89.10 and 89.13 all the week, 
but the discount for forward lire widened from 4 to 8 cen- 
tesimi for one month, and from 12 to 21 centesimi for three 
months. The peseta again fluctuated, presumably under 
the influence of political factors combined with American 
selling, and was easier on balance at 20.404 yesterday, 
after 20.28 was touched the previous day. Forward 
pesetas were quoted at a premium against spot of 7 
centimos for one month, and of 17} centimos for three 
months. In the gold currencies Amsterdam still felt the 
influence of the recent reduction in the discount rate, but 
was steady towards the end of the period under review : 
12.103, after touching 12.10}, and after opening at da 
Forward quotations also were inclined to wobble on 
day, the discount for one month being § cent., and . 
three months 1 cent. above spot. Berlin yesterday ra 
at 20.40} after touching 20.374 on Tuesday. F weit : 
rates were, however, unchanged from last week. 7 
land moved in our favour at 20.254 yesterday, yey 
ing 25.23. Stockholm at 18.08 was unchanged. ia 
other European exchanges Oslo was weaker yester ee 
18.52, after opening at 18.49, and after once tour . 
18.55. Amongst the South American exchanges oe 
gained +d at 5}$d yesterday; Buenos Aires : 4d at 
similar extent, at 474d, and Montevideo gaine ~ 
504d. The premium for 90 days Lima on London ss 
during the week from 24} per cent. to 26 per sees 
the Far East the rupee was unchanged at Is 5 3 ; The 
but the yen was again weaker at 1s 10}}d yesterday- 








— SS = 


sv ' —_ 


VG mw Ow Ft Oe USEC 


owe 












October 22, 1927.) 


silver market, though quiet, showed an undercurrent of 
strength with the weakness of the yen and support from 
China. The China exchanges appreciated in sympathy 
with the slight rise in silver. Hongkong from 1s 113d- 
2s ofd to 1s 119d-2s ofd, and Shanghai from 2s 64d- 
25 63d to 28 63d-2s 63d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended October 15th :— 


(000’s omitted.) 
EXPENDITURE, & Raczrrrs, £ 
Gupply Services ......++++seeee - 5,400 | From Revenue.... .......ccece . 8855 
Interest, &c.,on Debt ....-+--0+ 5,041 | Increase in Debt ...... otis: 
Binking Fund .....+.scesecccece 593 
HOB an cccccceccccendsoesese 

Increase in Balances .......... 228 

12,248 | 12,248 


The Revenue for the week amounted to £8,854,600, as 
compared with £10,573,200 in the corresponding week 
last year. Customs were higher at £1,767,000, against 
£1,681,000, but Excise was lower at £ 2,438,000, against 
£2,480,000. Property and Income-tax brought in 
£1,707,000, as compared with £1,820,000, while Super- 
tax amounted to £230,000, against £380,000. Ordinary 
Receipts were lower at £110,600, against £121,400, and 
Special Receipts were nil, against £150,000. The week’s 
operations increased the National Debt by £(3,393,400, 
and caused the following changes :— 








(000’s omitted.) 
£ £ 
= of National War [ Hasina Savings Certificates... + 450 
Bonds paid off .......+.ss000 _ Public t Advances.. + 4,000 
DD visi wccecccnepeghtes — 208| Treasury Bills ..............00 + 1,391 
44% Treasury Bonds .......... + Mill 
— 2,458 + 5,852 





The floating debt was increased by £5,400,coo to 
£7551458,000. 


Frvanctat Year, 1927-1928 (April 1, 1927, to Oct. 15, 1927). 


£ & 
Total Expenditure... 440,254,891 | Raised by Revenue.. 353 569,954 
Decrease in Balances 3,525,448 
Amount borrowed .. 83,159,489 


Total ....sece00 440,254,891}  Total.s.e..0ee. 440,254,891 
Estmatzs for Frsancian Yeap 1927-8. 


£ & 
€xpenditure........ 833,390,000 Revenue....ccccccee 834,830,000 
Surplus @eeeeoeeeeneseeee £1,440,000 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Scindia Steam Navigation, Cunard Steam Ship, 
Anglo-South American Bank, Buenos Ayres Western 
Railway, Buenos Ayres Great Southern Railway, Central 
Uruguay Railway of Monte Video, Monerakelle Rubber 
— Rhodesian and General Asbestos Corporation, 
oe and North African Mines, Goode, Durrant and 
nn aad Frederick Hotels. The chairman of the Scindia 

tam Navigation Co. dwelt at length upon the position 
of the shipping industry in India. 





‘i MONTHLY TRADE SUPPLEMENT. 

ne this week our Monthly Supplement, in which will 
teamea an appreciation of the trade situation at home and 
aa eee with statistical information on the foreign trade, 
mercial oa currency, and production of the leading com- 
deat — of the world. Its contents include an index of 
tation oe and a review of the length, distribution, and 

existing population of the world’s railway systems. 
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TOWARDS INDUSTRIAL PEACE. 
Lip-SERVICE without action is as useless in the promotion 
of industrial peace as in any other walk of life. But 
words and sentiment are essential to the creation of the 
atmosphere in which action may begin, and the best thing 
that the past week, or indeed any recent week, has vouch- 
safed to the British industrial world is the volume of 
sentiment in favour of industrial peace which has come 
from authoritative spokesmen among employers and 
employed. Indeed, the cumulative effect of a number 
of the week’s utterances and consultations has been 
such as to attain an unmistakable significance. First in 
importance comes the fact that employers have officially 
grasped the olive branch held out by the recent Trade 
Union Congress at Edinburgh. The president of that 
Congress, Mr George Hicks, in a notable appeal for con- 
sultation and co-operation, called, it will be remembered, 
for a ‘‘ clear-cut policy on practical lines.’’? That appeal, 
endorsed by the Congress, was specifically welcomed on 
Tuesday by the Council of the National Federation of 
Employers’ Organisations, which passed a_ resolution 
underlining the necessity for a definite move, and pledg- 
ing its support thereto. 

This development, which comes from those quarters in 
which action must ultimately be taken, followed an in- 
teresting, if less formal, gathering held in London ‘this 
week. At the invitation of the Lord Mayor of London, Sir 
Rowland Blades, who in his term of office has shown a 
close interest in industrial peace, a number of prominent 
employers and labour leaders met at the Mansion House 
on Monday to discuss probiems of co-operation. Among 
the labour leaders who spoke were Mr C. G. Ammon, Mr 
T. Shaw, M.P., and Mr Ben Tillett. Mr Ammon urged 
that ‘‘ trade unions and employers’ organisation had, 
in a certain measure, reached the limits of their 
development along the old lines,’’ that ‘‘ haphazard 
methods ’’ of wage-fixing without reference to the whole 
trade and industry of the gountry should go, and 
that general conferences should be held between the man- 
agement and workers at which all relevant facts should 
be reviewed. The chief speaker from the ranks of the 
employers was Sir Alfred Mond, whose plans for co-opera- 
tion with labour in the chemical combine were discussed 
in the Economist last week. He said that the time had 
come for a “real step forward,’’ but that the scheme 
must be kept entirely clear of party politics. _Mean- 
while we have received from a well-informed Labour 
correspondent the following note reflecting labour 
leaders’ opinions on Sir Alfred’s recently published 
scheme :-—“‘ The details of the scheme of industrial co- 
operation outlined by Sir Alfred Mond for Imperial Chemi- 
cals, Limited, have been carefully studied by numerous 
trade union and labour leaders. Some years ago such a 
plan would merely have been grouped with co-partnership 
proposals which have failed to evoke any real interest in 
trade union circles. But this proposal is very differently 
treated, in both its political and industrial aspects. Politi- 
cally, Labour is welcoming every movement in the direc- 
tion of syndicate, combine and trust, chiefly as a step to- 
wards some form either of public contro! or of public 
ownership, which is now rarely the State ownership of old, 
but rather public corporation. Further, the trade union 
leaders repeatedly state that they would rather negotiate 
with a combine or trust than with a multitude of small 
employers; that it is easier for them to organise their 
forces when they are employed by large undertak- 
ings of this kind; and there is therefcre politi- 
cally and industrially a broad labour approval. Nor 
are the details, with one exception, difficult. In 
the process towards trust or public corporation Mr 
Ramsay. MacDonald, Mr Snowden, and others feel 
that everything is to be gained by bringing the workers 
into immediate contact with the strict facts of industry 
and commerce; to that end the establishment of a central 
labour department and a system of interlocking works 
councils is to be commended, provided that the chemical 
combine will ensure the publicity now recommended by 
many of the students of industrial peace in all parties. 
To the trade unionists the possibility of progress from 
manual occupations to staff, with certain ee a 
employment, sickness, pension, and other rights 1s a 
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important inroad on the separation between manual and 
professional or directive sides to which they have often 
objected. All these proposals are regarded as important, 
principally as an illustration of the manner in which 
within the present structure of industry the workers may 
enter into at least some form of management or control, 
or at all events of definite interest in the business. Sir 
Alfred Mond regards that as a reply to and a safeguard 
against Socialism; the Socialist leaders describe it as 
the kind of trade union preparation they themselves would 
have to encourage to make certain that any type of 
public ownership had a chance to be an economic propo- 
sition. The proposal to which exception is taken is the 
suggested purchase of shares by employees. The gener- 
osity of the combine is recognised, but the financial 
effects are not understood; and, in any event, the trade 
union leaders do not believe that the workers in this 
industry would abandon any of their ordinary forms of 
thrift for this investment, except within comparatively 
narrow limits. The Labour leaders consider that if Sir 
Alfred Mond can make his works councils a reality he 
has moved far along their road in certain industrial essen- 
tials, although they find it hard to believe that that was 
any part of his intention.”’ 

Arriéres pensées harboured by politicians of whatever 
school of thought are of comparatively little importance 
so long as those who hold them do not use the influence 
which they wield to obstruct the progress of a movement 
which they can do much to hinder and little to help. The 
problem of industrial peace, as spokesmen of varying 
angles have reiterated this week, must in the main be 
hammered out for industry, within industry, by the parties 
to industry, and without political interference. Nor does 
it for present purposes matter greatly if agreement upon 
immediate aims is coupled with difference of vision re- 
garding distant objectives. For the moment, the main 
‘ point is that, whatever distant goals the two parties to 
industry are aiming at, they are showing a growing 
disposition to travel the same road. Yet a further sign 
of this is the progress of Sir Josiah Stamp’s plan for 
co-operation on the London, Midland and Scottish Rail- 
way, which this week received a fresh endorsement by 
the railway workers at Glasgow—a storm centre, surely, 
where, if anywhere, a hitch might have been feared. It 
really seems as though the tide of industrial harmony, so 
rudely checked during the summer by the Trade Unions 
Act, has begun to flow again. The moment has arrived 
for men of action to man the boat and guide it across 
the bar of belligerent discontent into the harbour of 
effective team-work and self-help. 


THE SOUTH AFRICAN FLAG. 

The Flag Bill, the source of.so much dispute in the 
Union of South Africa, passed its first reading in the 
Union Parliament this week. The second reading debate 
was unexpectedly adjourned, and attempts are being made 
behind the scenes to reach an agreement between the 
parties. In the following article, which reaches us from a 
Cape Town correspondent, the story is told of recent 
events leading up to this climax, and material given for an 
understanding of a confusing controversy. 


Tue position of the Flag dispute as it stands now may 
be briefly recalled. Government, at the end of last session, 
proposed the so-called Van Riebeek’s Flag (Van Riebeek 
was the founder of the original colony at the Cape). This 
Flag consists of orange, white. and blue in_ horizontal 
stripes. On the central white is imposed a shield having 
in its quarters the Union Jack (dominant), the two old 
Republican Flags, and an arrangement of four stars to 
fill up. The Union Jack does appear after all, and so far 
Government has given way. But precisians on the other 
side have calculated that it occupies about one sixty-fourth 
of the space of the whole flag, and so are disposed to treat 
its inclusion as an insult worse than a complete ignoring 
of it. Yet Government has strained the allegiance of some 
of its own supporters in including the Jack at all. 

When the Bill came before Senate that body promptly 


_~ Passed it, but amended the schedule by taking the design 


of the Government’s imposed shield as the de 
whole Flag, thus giving the Union Jack a qu 
whole, and that in the dominant position. Heraldicall 

the result is anarchic, and artistically it is not pleasin y 
But it does attempt to embody and combine the coaiede, 
forces of past history, and is perhaps to be regarded ro 
as a striking manifesto of a principle than as a serious 
effort of heraldry. Government could not but reject the 
design, for its concession, even of the shield, was made 
under duress, and it could go no farther in surrender of 
its principle that the Flag should imply a clean cut from 
the past rather than an attempt to combine and sublimate 
the symbols of its tragedies and conflicts. Next month a 
special Parliamentary session is to be held, and it is the 
Government’s announced intention to re-introduce the 
Bill, and, if necessary, to force it through against the 
Senate by use of the: machinery of a joint sitting. 

In pursuing this policy Government seems to be driven 
on by a fatal necessity of circumstance rather than by 
any burning zeal for a new flag as such. Zeal of that kind 
is perhaps still to be found in the Minister in charge of the 
Bill, Dr Malan, an unimaginative doctrinaire who is gener- 
ally credited with being the fons et origo of the whole 
thing. The remaining members of the Cabinet for the 
most part behave like men who have allowed their craft 
to drift into the weir stream partly through sheer inadver- 
tence, partly through the helmsman’s want of control. 
Even on the Government side there are many who realise 
now what a golden opportunity General Hertzog lost 
when he returned from the Imperial Conference and 
faced a South Africa that was more nearly unanimous 
than ever it had been since Union. He might then either 
have postponed the whole business of flag-designing in- 
definitely, or might have re-opened it in such a way as 
not to exclude the Union Jack altogether from the field of 
consideration, for there are very many English-speaking 
South Africans who, while they resent bitterly being told 
by Dr Malan that they may not have the Union Jack at 
any price, would be prepared to consider a voluntary 
surrender of it in the interests of peace and unity. More- 
over, at that time Government supporters in the two 
northern provinces were, to say the least, lukewarm 
about the Flag, and in view of the unequivocal declara- 
tions of the Imperial Conference might have been pre- 
pared to let the question of symbols wait. The great 
opportunity has been missed, however, and is not likely 
to return. Now the party drums are beginning to beat, 
committees are being formed throughout the country, and 
forces are marshalling for the stand-up fight that will 
have to come if the referendum that is provided for 19 
the Bill actually comes to be taken. ; 

Very few people want that referendum, and most, i- 
cluding the party leaders on both sides, are obviously 
nervous about it. In form the referendum offers a choice 
between the Government's Flag and no Flag at all. So 
it will be possible to argue, not very ingenuously, that to 
vote against the. Government is to vote against having 
our own national Flag. There can be little doubt that 
that argument is likely to be freely used, and may have 
some effect. But whatever the form of the referendum 
may be, the taking of it must involve a recrudescence . 
bitterness and sharpness of division such as few coul 
have desired when the question was first mooted. i 
ously enough, the bitterness is most acute, not eign 
English and Dutch, but between Smuts-Dute Mini- 
Hertzog-Dutch. Capable and responsible-minded 3 : 
sters like Mr Havenga, the Minister of Finance, ee 
genuine apprehension. Even the mercurial T nes . 
is not happy, and finds it difficult to maintain t Se 
tude of half-amused nonchalance which he has hit 
assumed towards the question. inning 

Nor is the other side any less uneasy. It 's Oss E 
to see that the party advantage which has accrue iad 
from the Government’s blunders may be pressed too . 
so as to excite a reaction. But it is not insensitive 
higher motives than this, as General Smuts !n . tar a8 
appeal at Durban made quite clear. He went he wou 
to say :—'‘ If the question were asked whether a S.A. 
rather see the Flag question settled or cage er ne 
Party should return to power, he would say nd years 
S.A. Party should be in the wilderness a thousant’ : 
if the question could be honourably settled. he odd mix- 

Here then is a situation which preserves the 
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ture of comedy and tragedy that has characterised the 
Flag business all through. Two sides are summoning 
the cohorts to a conflict which neither really wants, but 
from the necessities of which neither seems able to extri- 
cate itself. Is there hope of a solution short of the un- 
desired referendum? Perhaps there is, and speeches from 
both sides show signs of a feeling towards compromise 
and of a desire not to push things to extremes. The 
Government has already admitted the Union Jack 
and has so far given way. The question might now be 
narrowed down to one of the prominence to be given on 
the Flag to the Jack. Something might be done perhaps 
by enlarging the shield to cover more of the Government's 
Flag. But just as this possibility is taking shape there 
comes along a reverend member of Parliament, a Dr 
Van der Merwe, who has already distinguished himself 
by quoting Dean Inge’s “ England ’’ as a reason why 
we should not ally ourselves with a decadent country, and 
reassures his supporters by telling them to regard the 
shield as a mere “ scab on the Flag’’ which will fall off 
in due course. True, he has since given a fanciful ex- 
planation, with a strong flavour of Genesis in it, of his 
meaning. But the mischief is done. Natal and the Sons 
of England are all suspicious again and disposed to put up 
the terms they demand in the interests of security. The 
chief danger lies perhaps in Natal, whose people have 
never been quite easy under Union, who are more 
British” than Britain herself, who are prone to reckless 
outbursts of a parochial British patriotism, and who have 
ow shown some suspicion of the process by which the 
mpire has transformed itself into a Commonwealth. The 
ewentn idea is much more readily grasped and 
vi : _ a loyally accepted by many Dutch South 
in a “$. by the average citizen of Natal. Itis Natal, 
they “08 - = Havenga and others have in view when 
ie : the presence of the “ Crown Colony mind. 
to Natal Y = recently done good work in expounding 
seis cx ieee of the Commonwealth and the com- 
Arica — ibi ity of whole-hearted devotion to South 
Britich, wns continued enjoyment of all the fullness of 
ntish citizenshi 
The chief hope : 
withe-suprecs oe of peace lies perhaps in a fuller and 
ae ation and acceptance of the Commonwealth 
face should not be impossible of achievement now 
that the 


= ae Government's ban on the Union Jack has been, 
s ciple, removed. But the S.A. Party will have to 
ease think 


e ‘ig so much of party advantage, and the Gov- 
rem a have to rid itself of the “illusion to which 
that the dei r'zog himself has given passionate expression, 
to « deni for the Union Jack springs from a desire 
Duncan said - There is much truth in what Mr Patrick 
it was shies: bas Praia of the Government’s Flag, that 
aS not bey nable not as being too South African, but 
then, that we ma 


relerendum, which, 


Of failure. if it comes, will be a clear confession 


e 
real trouble we have to face is the increasing acute- 


ing South African enough. There is still hope, 
y find a way to obviate the calamitous 


ness of colour conflict in the economic sphere. All our 
strength and energy and intelligence are needed here in a 
real matter of life and death not to be compared with the 
dangerous pastime of inflaming superficial differences. I 
remember in boyhood how we used deliberately to rub a 
patch of skin off the back of the hand to show what we 
called a “ fox bite,’’ and he was the hero who could show 
the biggest and fiercest. Much of the so-called Flag con- 
troversy is on about the same level. But even a “ fox 
bite’’ can became septic and dangerous if enough of the 
dirt of party politics is allowed to get into it. 


EEE 


THE POLISH LOAN. 


THE negotiations for a Polish stabilisation loan, which 
temporarily broke down a fortnight ago on the price ot 
issue, have been brought to a successful conclusion and 
the project launched by the floating of the loan this week 
at 92. The loan, which was quickly taken up both in 
London and New York, offers very favourable terms to 
investors. ‘The total issue is for 62 million dollars and 
£2 millions sterling, of which 47 million dollars have 
been issued in New York and £2 millions in this country, 
the balance being divided, we understand, as to $2 
millions in France, $4 millions in Holland, $6 mil- 
lions in Switzerland, $2 millions in Sweden, $2 
millions in Italy, $1 million in Poland, and $} million in 
Berlin. The loan carries interest at 7 per cent., which at 
an issue price of g2 gives a flat yield of £7 12s 2d per 
cent., but as it is repayable at 103 in 20 years by 
means of a steadily increasing sinking fund to be applied 
half-yearly the average redemption yield works out at 
nearly 8$ per cent. Fuller details as to the loan, the 
operation of the sinking fund, &c., are given in a later 
column. coe 

The loan differs from most preceding stabilisation loans 
in that it has been issued after, and not before, budgetary 
equilibrium has been attained and at a time when the 
zloty has been substantially stabilised for over a year. In 
these circumstances the terms may seem somewhat severe, 
but it has to be remembered that this plan of stabilisation 
was preceded by a stabilisation plan some years ago 
which unfortunately broke down. Moreover, it !s 
probable that better terms could have been attained if 
the scheme had been organised through the Finance 
Committee of the League of Nations. Poland, however, 
preferred to deal direct with a group of bankers, the chief 
part in the negotiations being taken by American 
bankers. In this connection it is an interesting point 


that whereas io the Austrian loan, which was the first 
of these European stabilisation loans, Great _—— — 
scribed £14 millions and America 5 million do - - 
the present instance America is subscribing more ; 
| four times the amount issued.in London. _ ss 
At the same time, the scheme has in its essentials 





682 


THE ECONOMIST. 


[October 22, 1997. 


See ee en ener eee ee Nt teense 


: very much from the experience of previous issues 
or "this ied. There is to be a sort of semi-control 
exercised on behalf of the lenders by the appointment of 
an American adviser to the board of the Bank of Poland 
for three years. Mr Charles Dewey, late Assistant Secre- 
tary of the U.S. Treasury, has been selected for this post. 
He will assist and advise the bank as to carrying 
out the measures provided in the plan, and will be 
entitled to acquire such information as he needs 
to discharge his duty. He will prepare a quarterly 
report, which is to be promptly published for the benefit 
of the public both in Poland and abroad. For the service 
of the loan the Customs revenues are definitely assigned. 
Their average yield for the three years ending March, 
1927, covers the requirements of the loan, which amounts 
to £1,641,300, five times over, and in the least favour- 
able of these three ycars the requirements of the loan 
were covered three times. The gross revenue from 
Customs is to be paid into the account of the fiscal 
agents with the Bank of Poland, and the Government will 
not be entitled to draw upon them in any one month until 
the monthly proportion of the service charge has been 
paid to the accounts of the agents outside Poland. Such 
ars the safeguards to ensure that the plan is carried out. 

As regards the general plan itself, which has been 
promulgated by a decree *‘ having the force of law dated 
October 13, 1927,’’ it is provided that the zloty will be 
stabilised at the rate of 8.91 zloty to the dollar, or 
43-48 zloty to the £ sterling. The Government will cease 
to issue notes, the issue of which is to be transferred to 
the Bank of Poland. Against both its notes and its 
deposit liabilities the bank must keep 40 per cent. in 
gold or gold exchange, of which at least 30 per cent. 
must be in actual gold. In the first instance the 
whole of the foreign exchange yielded by the loan will be 
put at the disposal of the Bank, which will, in fact, have 
an So per cent. reserve at the outset. The proceeds of the 
loan will be used to increase the capital of the Bank of 
Poland—presumably in the form of an investment by the 
Government in the Bank; to convert the existing note 
issue, i.e., it will provide the Bank with a 100 per cent. 
reserve against the new notes, which it will issue in ex- 
change for the existing Government notes ; to redeem the 
small outstanding floating debt ; to provide the Treasury 
with a reserve at the Bank which will enable it to over- 
come the normal seasonal variations in the yield of the 
revenue ; and finally, to furnish a sum for future economic 


developments. These purposes will be provided for in 
the following proportions :— 


Increase in the capital of the Bank of Poland 
Conversion of the existing note issue ........ 
Redemption of the Floating Debt 
Treas Rese 


EUBemcccecscenesesesccececokss 


jury 
Future economic development 


The Government also sets up administrative machinery to 
ensure that budgetary equilibrium will be maintained. 
“ The system of monthly budgets is to be continued ; ex- 
penditure is not to exceed budget estimates unless a corre- 
sponding increase in revenue is provided for ; the Minister 
of Finance has been given power to supervise all expendi- 
ture ; and the Government has renounced the right to long- 
term borrowings for budgetary purposes. A total of 
6,900,000 of additional revenue for the 1927-28 budget 
and a substantial surplus for the year 1928-29 will be 
provided.” That the plan and the safeguards for its exe- 
cution are considered adequate is shown by the fact that 
the Bank of Poland is to be granted a credit of $20 
millions by a group of central or reserve banks, including 
those of Austria, Belgium, Czechoslovakia, Denmark, Fin- 
land, France, Germany, Great Britain, Hungary, Italy, 
the Netherlands, Sweden, Switzerland, and U.S.A. it 
will be remembered that this was also a feature of the 
Belgian loan, \ 

The loan is a substantial one, but the existing debt is 
not large. The external debt, of which appreciably more 
than half represents advances from allied and associated 
governments for various purposes immediately after the 
war, amounts to 43 t head, and the internal debt to 
only 5s per head. he present loan will add about 8s per 
head to the debt, though there will be a greater propor- 
tonate annual charge on the budget owing to the high 


rate of interest in comparison with the low rates 
is paying on its inter-Allied debt. 

In view of these features of the plan, which places the 
scheme somewhere between the League of Nations 
schemes on the one hand, and the Belgian scheme of stab;. 
lisation on the other, it is interesting to compare the Prices 
of issue and present prices of various reconstruction 
loans :— 


Poland 


RECONSTRUCTION LOANs. 


— wy 


Yield at Price | g | Yield at Present 
of Issue. Prices, 


es, 


Allow- 


Flat. | ant oe 


London Issue 
Price. 


tion. 


% | Amt, raised 
®]/ in London, 


a) [ged gsa 
1101 | § 18 19, § 16 1 
01013) 7 7 5) 
7\l02x| 617 2) 
7/9737 4.8756 
3/1083! 6 9 0 663 
al enls 00863 


> 


716 
614 8 


717 
2) 7 16 


SS 2&8 88 


al) 


(1) Redeemable in 19435. Cumulative sinking fund from 1924, purchase or 
drawings. Optional at after 1934 on six months’ notice. 

(2) Redeemable in 1944. 1% Cumulative sinking fund from 1925, purchase or 
dra’ Optional after 1934, at — 3 

(3) Redeemable in 1949, Sinking fund by Eien or drawing, * Par. se 

See ee Scere eenemecese 
~ ) Medateentet ee” wat by 1% pr sinking fund from 1928, pur- 
“@ betcemthinin 1567. ¢ iecehasinn slakton ‘fund half-yearly by purchase 
or drawings from 1927 Optional at par after 1939 on six months’ notice. 

(7) Redeemable in 1947. On or before at 105. 
The Greek and Bulgarian loans, which were not for 
stabilisation purposes, stand in a special category. But 
in the other cases the comparison of yields shows a ver) 
great improvement in comparison with those at which the 
loans were issued. The greatest improvement is that of 
the Austrian loan, which of course carries a guarantee 01 
various Governments, and now stands or the lowest yield 
basis of all. But if the terms which Austria had to pay 
in 1923 were very severe, it has to be remembered that 
the Austrian plan was the pioneer, and that the loan ~e 
made when European conditions were far worse than they 
are now. If these figures are read in conjunction with 
the terms of the various schemes, it will be realised ~ 
whereas the price at which these loans have been — 
has not greatly improved, the strictness of Budget . 
bank control has been steadily moderated. In ot her 
words, countries have preferred freedom to cheap loans. 

The condition of Poland has unquestionably been ~ 
proved in recent years—as the statement recently pu P 
lished in our columns showed. The experience of a ee 
vious failure has no doubt given Polish politicians — 
financiers a valuable knowledge of the traps and ure 
of post-war economic conditions. We have at oe 
fidence that, in the absence of political — . 
Poland has now joined for good the growing compan 
the sound money countries of Europe. 
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INDUSTRIAL PROFITS. 


Ovr quarterly statistics of industrial company fe a 
the period ended September 3oth last show that — . 
some improvement in earnings in eomparieoe rosa? . 
previous year, in spite of the fact that the a i 
the companies concerned covered in most cases sie the 
the coal stoppage period. During the past Win? taking? 
profit and loss accounts of 237 joint stock cat srofits, 
were analysed, and these showed aggregate n° os 300, 
after payment of debenture interest, &c., - eee com- 
as compared with £19,076,800 earned by the 5 dint: 
panies in their preceding financial year, #" 5 el the 
£451,500, or 2.4 per cent. As may x ais in each 
table below, decreases in net profits were noe the two 
of the two preceding quarters, and althoug ) a aggte- 
final quarters of 1926 increases were ch se which re 
gate figures for the 12 months ended June last, 
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lated to 1,699 companies, registered a decline of over 








} 


| ‘ 
i Bs ™ ewe Increase. 
eee , 
5%) 192526. | 1926-27. 
a a 499,204 24,080,581 650,377 
inj | 256} 23, 
Think ararier | 414 | 37,273,658 | 38,692,866 | 1,420,208 





Bint guatet | Soe | SIRS | 
11,699 | 189,807,260 | 179,142,594 |. 

Third quarter 237 19,076,856 _ 19,528,344 | 4614 488 | : BEA vem 

The decreases recorded in the first two quarters of this 

vear were the first to be shown by our statistics since the 

vear 1922, aS may be seen from the following table :— 

i971, 1982, 1923.19, RS. 1926, ge, 


52,287,861 
64,102,286 | 


First quarter...... +3. ee +44 .. + 87... + ° + %. ~ % 
Second quarter .. — 84... —337.. 4221... + 50.. 1b] .. + 83... — 57 
Third quarter .... —42°4 ... —235.. +652 .. + 23... + 48 + 28... + 24 
Fourth quarter .. —529... + 39... +114... +153... + 64... + 38. 


———e CS 8 es 20 (EE 


—201 .. —290.. +306... + 66.. + 87... + 63. 


It must be borne in mind that those figures do not relate 
to profits earned in the periods referred to, but to the 
figures made public during the quarters in question. The 
figures for the past quarter, for example, relate, in the 
majority of cases, to the years ended March 31st or June 
30th last, though some, of course, cover earlier periods, 
while a few come down to a later date. All, however, 
include some period of the coal stoppage, and it is, there- 
fore, satisfactory to find that the increase in aggregate net 
profits is not in any degree due to the figures of rubber, 
tea and kindred companies, which in recent quarters have 
hidden the severity of the decline recorded by certain 
branches of British industrial concerns. The table below 
shows declines for rubber and tea companies for the past 
quarter :— 


Net Prorits (after Payment of DeBENTURE. INTEREST, &c.), 





Reports Published 
in Quarter Ended 
September 30. 


Increase, Decrease 








On et. 2a 


Hotels, restaurants, &c. 
Tron, coal, and steel , 


see ee teereree 
TSO Seer ereresees 





The shipping group is the most prominent, and each of 
the nine companies concerned has contributed to the im- 
provement. The iron, coal, and steel group shows some 
anne but the existence of a large number of heavy 
ebit balances at profit and loss account makes the aggre- 
= figures absurdly small, the total ordinary and prefer- 
milo capital of the 26 companies being nearly £25 
oe Shops and stores and hotels have not done well, 


ei, Sond increase is recorded by the land mortgage 


In our next 
cach of the pa 


table we show the distribution of profits in 
St five quarters :— 


Disrersvtion of PRorirs. 


T 
onan Column of the table includes, in addition to 
we etve allocations, the amounts by. which the 
quarter comet forward are. increased. For the past 
of profits ey shareholders receive a higher proportion 
st usual, and. the proportion retained ‘in’ the 











books of the companies is consequently on the small side. 
Our next table shows how the method of appropriation 
differs in the various groups :— 


Proite. Dividend. 
£ 


—— To Reserves, &c, 








£ £ 
Breweries .......... 5,841,051 440,326 5 
CRP emeRRY 197,070 18,200 | 92 
Hotels,resta’r'nts,&c. 44,807 9,875 
Iron, coal, and steel} 1 157,250 |10°9 
d, | — 757,186 133,449 |1 

Rubber, &c. ........ 2,440,312 78,052 

cawee aereee+| 1,185,420 71,000 
Shops and stores....| 444,050 90,450 
WO selscvesiboesces 71,845 3,800 
Telegraphs ........ 41,840 nil 4 
Textiles ............ 756,184 39°8 
Trust Companies ..| 705,630 161,639 | 22°9 
Waterworks ........ 17,031 636 
Mi @OUS ...... 6,881 56°1) 2,125,839 | 30°9 


19,528,344 |, 13,065,765, 66°913,592,584 118-4 | _ 2,868,99:| 14-7 
The shipping group again stands out with a high propor- 
tion of profits reserved, but the figure of 57.3 per cent. is 
exceeded by that of the telegraph companies, which 
reserve over 64 per cent. Apart from these two groups, 
the proportions of profits reserved are not high, and in 
two cases reductions in reserves or in balances in hand are 
made. Only 13 of the iron, coal, and steel companies paid 
ordinary dividends, and in only one of these cases were 
reserves drawn upon for this purpose. But the figures 
for the group are again disturbed by those of several 
companies which are still running at a loss. 
Turning to the earnings on capital, we show in the 
following table the ratio of net profits and of the amounts 
reserved to total ordinary and preference capital :— 


| | 














Total Ord. Carried 
and Pref, Net Profits. to 
| Capital. Reserve, &c. 
Me ee % B ias| % 
Third quarter....| 236,594,126) 24,059,581; 10-2 | 4,187,455 7 


| 
Fourth quarter “| 326,861,268, 38,692,866) 11-8 9,173,356 | 28 


1927. —_ 
509,129,801 


Cscchacerinesiselioaiieatei aaaaeai 








First quarter .... 52 287,861| 103 | 9,813,497 | 19 
Second quarter ..| 585,493,285, 64,102,286] 109 | 8,954,411 | 15 
Third quarter....| 197.974.3781 19528344 9-9 | 2/868995| 1-5 


The ratio of profits to capital for the past quarter is 
considerably below the average for the four preceding 
quarters, which was 10.8 per cent., and is below that for 
the corresponding period of last year. 

The average rates paid on the nominal value of the three 
classes of capital quarter by quarter since the beginning 
of 1924 are set out below :— 

AVERAGE Rates Par. 





On Debenture 
Capital. 


1994. | 1925. | 1926. (1927' 1924. | 1925. | 1996. 


re a | ee | 


% 
lst quarter, #2 433 as 4°8C; 
es 5°40 | 5°14 | 5 
a 496 | 5°02 
th 494 | 530); 5°05 
Year...... 492 | 511 | 496 


The average rate of dividend paid on ordinary capital in 
the last quarter is the lowest since the corresponding 
quarter of 1925; it represents, of course, the rate paid on 
nominal capital, and does not indicate the yield obtainable 
on industrial securities. 

The final table gives the average rates paid by each of 
the groups in the past quarter, together with the average 
rate on ordinary capital shown in our analysis a year 
ago :— 
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Only four of the groups have reduced their average rate 
of ordinary dividend, the most prominent decreases being 
those of the rubber and tea groups. The shipping group 
shows a substantial increase, which appears to be 
warranted by the increase in profits. 


——=_—_——_ 


THE FOREIGN BORROWING OF GERMANY. 


The news reached London yesterday from Berlin that 
an agreement with regard to the control of German public 
bodies’ borrowing abroad, which apparently gives a firmer 
control to the German Treasury and the Reichsbank, has 
been reached at a conference between representatives of 
the Federal States, the Ministries of Finance and Econo- 
mic Affairs and the Reichsbank. This news will be wel- 
comed by creditors of Germany who have been concerned 
over certain problems regarding their security, which are 
discussed below by a well-informed correspondent. 


Tue recent discussions on German foreign borrowing have 
had an immediate effect on the quotations of German 
securities in London, some of which have fallen to a dis- 
count of approximately 6 points. The London public has 
been left in a position of considerable uncertainty with 
regard to the security of investments and loans in Germany, 
particularly in connection with the problem of transfer 
and Reparation priority. It may be of interest to deal 
with this question here at some length. Article 248 of 
the Treaty of Versailles gave the Reparation Commission 
a prior lien on all the assets of the German Reich and its 
component States. This can, of course, only be con- 
strued to mean the publicly owned assets of the Reich and 
States, i.e., not private property. It is often maintained 
in Germany that Article 248 has been superseded by the 
adoption of the Dawes Plan, which substituted other 
definite charges for the payment of Reparation. This is 
certainly a moot point, but it is safer to assume that the 
priority does in fact exist. Taken in conjunction with the 
terms of the Dawes Plan, however, which provides that 
the payment of the stipulated annuities to the credit of the 
Agent-General for Reparation payments at the Reichsbank 
in German currency shall constitute ‘‘ the definitive act of 
the German Government in meeting its financial obliga- 
tions under the Plan,’’ the common sense view appears to 
be that Article 248 cannot come into effect unless the 
stipulated payments under the plan are not made by 
Germany. While it is, of course, necessary to take this 
possibility into account when considering the European 
Situation, the chances of such a default seem happily small. 
‘The securities provided under the plan are quite sufficient 
to ensure the regular payments, so that without a com- 
plete repudiation of the London Agreement by Germany, 
which would, of course, jeopardise the whole economic and 
political situation of Europe, in which Germany has per- 
haps the greatest stake, the payments will continue to be 
made punctually. 

There is, however, a further point to be considered in 
this connection. As is well known, one of the principal 
novelties of the Dawes Plan was the creation of a dis- 
tinction between the payment of the Reparation annuities 
to the account of the Agent-General with the Reichsbank 
and the transfer of these sums to the credit of the re- 
cipients abroad. This process is watched over by a Trans- 
fer Committee which controls the transfer of all payments 
on Reparation account, and is instructed “ generally so 
to act as to secure the maximum transfers without bring- 
ing about instability of currency.’’ The Plan goes on to 
provide that “‘ the German Government and the bank shall 
undertake to facilitate in every reasonable way within their 
power the work of the Committee in making transfers of 
funds, including such steps as will aid in the control of 
foreign exchange.’’ The Committee is also authorised to 


inform the President of the Reichsbank if, in the opinion 
of the Committee, the Bank’s discount rate is not in rela- 


tion to the necessity of making important transfers. The 
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Committee is further given broad powers to de 
concerted financial manceuvres that may be made for th, 
purpose of preventing transfers (cf. Agent-General's 
Report, May 30, 1925). The question has been raised 
notably by The Times, of what will happen if, as i 
generally expected, the supply of foreign exchange 
comes insufficient to meet the needs of the Transfer 


fans 
iCat any 


. be . 
Com- 


r private 
borrowers for the payment of service on their foreign 
dS 


debts. The Transfer Committee is, it is true, instructed 
only to make transfers in such a manner as to prevent 
difficulties arising with the foreign exchange. It woul 
seem, therefore, that the service of private obligations 
which is transferred in the ordinary course of business 
without reference to the state of the exchange must have 
precedence, de facto if not de jure, over transfers on Re- 
paration account. This has, in fact, been the Supposi- 
tion on which private capitalists in the United States, 
England, and various European countries have put their 
money into German loans and investments. It is held 
by many leading economists that, when the time comes fo- 
making transfers to the extent of the full Reparation 
annuity, difficulties will arise, and it will be seen that 
this total is beyond the capacity of Germany to produce an 
export surplus. In this event the Plan provides that the 
untransferable surplus should be invested in Germany 
itself up to a total of 5 milliards of gold marks. The ex- 
perts, therefore, foresaw the possibility of this eventuality, 
and at the same time they can scarcely have failed to 
realise the necessity under which Germany was likely to be 
for some years of raising considerable sums abroad in the 
form of private loans and investments. Logically, there- 
fore, it seems impossible that they could have intended that 
the claims of private investors for the reception of interest 
and principal on their loans and investments should in an 
circumstances be placed as to transfer after the large 
Reparation annuity, the transfer of which is admitted'y 
a doubtful and exceedingly difficult proposition. 

It is perhaps unfortunate that this point was not made 
specifically clear by the experts nor by any responsible 
authority since the publication of the Report. It is a well- 
known fact that a given problem may seem absolutely 
clear in the commonsense view of the intelligent layman, 
while lawyers are precisely of the opposite opinion. There 
is a provision of the plan, quoted above, to the efiect that 
the German Government and the Reichsbank undertake 
to assist the Transfer Committee by taking such steps as 
will “aid in the control of foreign exchange.’’ Fears 
are sometimes expressed that this provision might be held 
to justify a rationing of foreign exchange in such a way 
as to prevent the transfer of the service of private debts 
in order to facilitate that of reparation. In view, more 
over, of Article 248 it might, it is suggested, more parti- 
cularly be held to justify interference with the purchase 
of foreign exchange by the Reich, the States or enter 
prises owned by them, for the payment of their private 
debts. The recent difficulties which held up the American 
loan of the Prussian State appear to have been 1m con 
nection with this point. Since Germany’s need for 1 
capital for productive purposes is by no means — 
obviously an official pronouncement on this point won ; 
exceedingly valuable. Now that the question has a 
raised it will probably require to be dealt with authorit: 
tively before Jong. 7 

Yet in spite of this slight uncertainty as to the ne 
legal position, British investors in Germany need a - 
this discussion too seriously. For one thing, t Sie 
in excellent company. An exceedingly large aa last 
of the capital exported by the United States . : oe 
few years has found its way to Germany. The >:2 © 
partment is always active in protecting the . — 
American investors, and, considering the means ao f 
sure which it can bring to bear upon the ae reAlli 
Reparation, particularly in connection with rate se 
debts, the possibility of the Reparation Comm! 's private 
ing action which would seriously injure os he whole 
creditors is surely infinitesimal. If it did so dly fail t° 
course of Euro reconstruction could har y Jf ont, 
be jeopardised. This risk, however, happily a elsewhere 
is shared by all investors in Europe and many ration © 
The unofficial but willing and efficient COOP oblem of 
United States citizens in the solution of the P 
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which commenced with the appointment of 


aration : ; . 
Rep : chairman of the First Committee of 


General Dawes as 


Experts, is a further guarantee of the fair treatment of. 


ivate investors in Germany. Taking everything into 
consideration, therefore, it appears that the pistol which 
the Times has used to scare investors is in reality only 
loaded with blank cartridges, and the holder of German 
bonds can, as far as this question is concerned at any 
rate, sleep soundly in his bed. 

In addition to the above considerations several other 
points have been raised in connection with German bor- 
rowing abroad. It has been suggested that its total is 
reaching a dangerous figure, and particularly that the 
large amounts raised in the last few months are indicative 
of a dangerous tendency to over-borrow. In considering 
these suggestions it is necessary to draw a sharp dis- 
tinction between long-term investment and short loans. 
The latter, which probably amount at present to between 
two and three milliards of marks, certainly require careful 
watching. As long as Germany’s credit remains sound 
the situation presents no difficulty, and the balance of 
short-term advances will ebb and flow according to the 
relative rates of interest in Berlin and the other financial 
centres, just as is the case between London and New 
York. It is, however, always necessary to bear in mind 
the possibility of a transfer crisis or some extraneous 
political event causing a temporary loss of confidence, 
with the inevitable accompaniment of large withdrawals 
of funds. This, in view of the continuing shortage of 
capital and liquid funds in Germany would cause an ex- 
ceedingly difficult situation, and it is hard to see how a 
sum approaching the present total of short-term indebted- 
ness could be withdrawn in haste from the German 
economy without upsetting the exchange. It must also 
be considered that the tendency of short-term money to 
flow into the country in large quantities with every rise 
in rates must counteract the efforts of the Reichsbank to 
control the credit position. It may, therefore, be found 
necessary for the banks, through which the bulk of these 
funds flow in, to initiate some form of joint control. In 
this connection it may also be mentioned that the 25 
million-dollar American loan raised by the Deutsche Bank 
and the proposed loan of the Commerz und Privat-Bank 
will probably be largely devoted to the consolidation of 
short-term debt. 

With regard to long-term borrowing and investment 
the situation is entirely different. While it is practically 
impossible to estimate exactly the balance of German 
long-term indebtedness abroad, it is probably safe to 
say that it does not exceed some 5 milliards of marks 
(250 million pounds). Taking the service of this debt for 
interest and repayment of principal at the high figure of 
8} per cent., the total charge on Germany for the service 
of her long-term obligations amounts to approximately 
420 million Reichsmarks, or 21 million pounds. This is 
surely not excessive for an energetic people of 60 mil- 
lions. The heavy borrowing during the summer, which 
according to the Times of October 1st amounted to 434 
million marks in July, is explained by the fact that what 
amounted to an embargo on foreign loans—namely, the 
refusal to exempt them from domestic taxation—was im- 
posed late in 1926, and was only removed in June. 
et doubt Germany is well aware that her power 
acs oe and to repay is not unlimited. She realises, 
a ore, that she must use every effort to divert the 
ream of capital into the most productive channels. It 
Is perhaps unfortunate that the tendency of British and 
ee ‘nvestors to prefer public securities has led to 
While aa municipalities receiving the lion’s share. 
eaiaie r : ne and industrial concerns are obliged, by the 
eed their business, to devote borrowed money to 
tates pt purposes (otherwise they would go bankrupt), 
caaly taal oe ee are not so restricted. This was 

eee sed in Germany, and a central control of public 
have a, , Was set up which, while it may not always 
extrave toned perfectly, has at lesst prevented obvious 
a §ance. This control is in future to be made much 
Stricter, In fact the whol rae Gis bo: 
ing is being thra hed ole question oreign borrow- 
ties, who full Shed out afresh by the German authori- 
fatal to = y realise that over-horrowing will be more 
form of ohn’, than to her creditors, for whom this 

hed enlightened self-interest surely offers the best 
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BANK ESTABLISHED IN 1864. 


SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG, STOCKHOLM, MALMO, 
Branches in all parts of Sweden. 
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Telegraphic Address: “ Kreditbolaget.’”’ 
THE BANK AFFORDS EVERY FACILITY FOR BANKIN 
BUSINESS WITH SCANDINAVIA. ” 


THE COTTON TRADE. 
(BY OUR MANCHESTER CORRESPONDENT. ) 


COTTON-SPINNERS and manufacturers in Lancashire during 
the last three months have again experiencea a limited 
trade. The business available has not been sufficient to 
meet the wants of producers, and there has been a tend- 
ency for nore machinery to staad idle. It is usual at this 
period of the year for much uncertainty to exist with re- 
gard to the future level of values, and on this occasion 
very diverse views have been held on this important ques- 
tion. For the most part buyers have distrusted prices, 
and in the circumstances orders have been placed with 
much caution. The financial position of many concerns 
has become worse, and there is increasing anxiety as to 
the future. It is understood that numerous employers are 
desirous, if at all possible, of getting out of the industry, 
and now and again reports are circulated of old-estab- 
lished firms going out of business. 

Owing to diverse news relating to raw material sup- 
plies there have been wide fluctuations in cotton prices. 
On June 3oth the quotation for middling American on the 
spot in Liverpool was g.04d. With only minor reactions 
there was a steady hardening movement during July, 
bringing the figure at the end of that month to 10.05d. 
By August 8th, however, there was a decline to 9.17d. 
Owing to the bullish Government crop report there was 
then an advance of 14d per ib, the quotation on the goth 
being 10.69d. Many ups and downs occurred, the tend- 
ency being towards ‘higher values and 11.72d was posted 
on August 31st. The upward movement continued, and 
12.67d was the quotation on September gth. A smart de- 
cline then took place to 11.67d on the 13th, but by the 
15th the price had risen to 12.08d. Unsettled and widely 
fluctuating markets continued to be experienced, the quo- 
tation on the 3oth being 11.57d. The crop in the United 
States has not made good progress. There has been too 
much rain in many parts of the belt with reports of in- 
creased boll weevil infestation. The first Government 
estimate of the crop published on August 8th of 
13,492,000 bales was much below expectations, and re- 
sulted in an important rise in prices. A month later the 
official forecast was reduced to 12,692,000 bales, and on 
October 8th there was a revision to 12,692,000 bales. It 
cannot be said that the decision of the American Govern- 
ment to abandon the fortnightly reports and issue only 
monthly statements has had the desired effect of causing 
less disturbance in trading circles. With regard to sup- 
plies, however, it may be pointed out that even with a 
yield of only 124 million bales there should be over 
20,000,000 bales available as a result of the carry-over 
from last season of 7? million bales. According to the 
International Federation the world consumption last 
season was 15,777,000 bales. Although spindle activity in 
many countries of the world remain on a large scale, !t 
is probable that the higher prices compared with the end 
of last year will result in the requirements of users being 
reduced, and tentatively the consumption for this season 
may be put down at not more than 15,000,000 bales. With 
regard to Egyptian cotton, the quotation for fully good 
fair Sakellaridis on the spot in Liverpool on June 3oth 
was 16.9sd. The figure on July 29th was 19.6od, a 
during August there was an advance to 20. 30d, with a 
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further rise to 21.20d on September oth. The figure 
on September 30th was 18.75¢d. The Egyptian crop for 
last season was of record dimensions at 8,680,000 
cantars. With regard to the new growth the Govern- 
ment has issued a forecast of 6,136,000 cantars, but there 
is a possibility of the output not being much less than 
7,000,000 cantars. The decrease in production is largely 
due to the reduction in the area under cultivation. 

Makers of piece-goods have continued to meet with a 
disappointing demand. Shippers to most markets abroad 
have shown no enterprise whatever, and little encourage- 
ment has been received from the principal foreign outlets. 
Dealers in India have continued their policy of purchasing 
from hand tomouth. The prices ruling in the bazaars have 
been lower than Manchester rates, and in the circum- 
stances it has been difficult to arrange for replacements. 
It must be said that Manchester traders are very disap- 
pointed at the absence of greater purchasing power by 
India, but undoubtedly Lancashire to an increasing extent 
is feeling the competition of Japan and the mills in India. 
News from China has varied somewhat from month to 
month. Now and again merchants are encouraged by 
rather better advices, but the outlook remains extremely 
unsettled, and the conditions from a trade point of view 
are very unsatisfactory. At the weekly auctions in 
Shanghai limited quantities have been cleared, although 
latterly there has been some improvement in the prices 
obtained. Stocks of textiles throughout the Far-East are 
very small, and the restoration of confidence by the estab- 
lishment of a stable Government would probably bring 
about a big trade, but such a desirable development does 
not appear to be near at hand. Only restricted support 
has been given by exporters to Egypt, the Near East, South 
America, and the West Coast of Africa, but what may be 
described as a healthy business has been done in fine goods 
and fancies for the Continent, especially Germany and 
Switzerland. The home trade has done fairly well, despite 
relatively poor clearances of summer goods as a result 
of the unsatisfactory weather. Some houses have bene. 
fited by the appreciation in the value of stocks since the 
beginning of the year. 

The following is a comparative table of shipments of 
cotton piece-goods from the United Kingdom, the figures 
being given for the first nine months of the last three 
years, and for the same period ‘in the pre-war year of 


1913 :— ai 
ards. 
Bs actvessewisicd 5,350,278,900 eevee 
Square Yards. 
i ii ita 
1926 


£ 
73,659,119 


eee 115,915,823 

91,595,369 

81,338,432 

In the American spinning branch of the industry all atten- 
tion has been centred on the work of the Cotton Yarn 
Association. This organisation began to function last 
April, and in the middle of May the first list of minimum 
prices was issued, whilst at the Leginning of July the rates 
were revised showing a slight advance. Since its incep- 
tion the association has been handicapped by having only 
75 per cent. of spinners inside the organisation. The result 
has been that the firms outside have accepted business at a 
fraction below the minimum prices. These firms have 
secured the bulk of the trade available. Early in Septem- 
ber there was increasing anxiety as to the future of the 
association. Many members had not been able to book 
more than small orders for several weeks, and their position 
was becoming very serious. The directors of the associa- 
tion, therefore, appealed to the Master Spinners’ Federation 
for support. Long conferences took place between repre- 
sentatives of these two organisations, and ultimately an 
agreement was reached. It was decided that the minimum 
rates scheme of the Yarn Association should be substi- 
tuted by a revival of the basic prices of the federation. 
The representatives of the latter body agreed subject to 
the approval of the members to the adoption of the 
sectionalisation of the trade for the purposes of short time, 
this being the system of the Yarn Association. The result 
of the ballot of the federation members on section- 
alisation has not yet been announced, but the new 
scale of basic prices came into operation on October 3rd. 
It is too early for any decided view of the situation 
to be expressed, but already more i rity in prices 
is showing itself in the market, and it is feared in many 
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\that no original foreign shares against which there are a0 


quarters that control of prices in any way whatever will 
be found to be impracticable. The mill share market es 
been depressed. More cases have been mentioned of mills 
going into liquidation, and many concerns have had to 
make calls of unpaid capital. In Egyptian yarns demand 
during the past month has fallen off somewhat, but on 
the whole spinners during the quarter have done 
well. Producers of the finer numbers and speciality 
are busy. 

The following is a comparative table of yarn exports 
from the United Kingdom, particulars being given {o; 
the first nine months of the last three years and also {o; 
the same period in the pre-war years of 1913 :-— 

Lb. £ 
ecccecccceeesseeee 154,761,700 .... 11,022,055 
sesscececceeeceeee 139,821,500 .... 23,193,162 
sescasccceccesceee 124924400 .... 16,258'595 
sesecsceecesceeces 153,199,500 .... 17,387'804 
It was fully expected that before now there would have 
been a partial! revival in the demand for piece goods, but 
such a desirable development has not taken place. A 
buying movement has undoubtedly been delayed by un- 
certainty as to prices. Although many people believe that 
the American crop this season will be larger than the 
latest forecast of the Government, more settled opinions 
now prevail with regard to future supplies. At the 
moment there is an expectation of a further fall in prices, 
but most operators will probably consider 10}d for 
American cotton as a reasonable price. There is evidence 
for believing that demand in cloth for India is growing 
and larger sales are likely to take place at an early date. 
The future of China is an unknown quantity. Most cf 
the minor outlets East and West are not over-supplied, 
and it is reasonable to anticipate more business before 
the end of the year. Spinning mills engaged on American 
cotton are doing very badly, and immediate relief is not 
in sight. 
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NEW YORK AND FOREIGN SECURITIES. 


UnTIL quite recently almost all the securities listed on the 
New York Stock Exchange were American securities. In 
the years following the war many foreign securities were 
listed, but practically all took the form of bonds and were 
written -in terms of dollars, and special requirements for 
this class of issue were established in February, 1925- 
With the continued economic recovery of Europe and the 
continued expansion of the New York Stock Exchange 
capital market into the international securities field, the 
further question of listing foreign internal shares has 
arisen. So far only four such issues have been admitted, 
and took the form of American certificates of deposit issued 
against the deposited original foreign internal securities. 
With the prospect of more frequent applications to list 
foreign internal issues a special committee was appointed 
to study the whole question, both in New York and 
abroad, and this committee has now made its report, upo” 
the basis of which a schedule of requirements for listing 
foreign shares has been drawn up. These are as 
follows :-- 


in the 


1. To be available for listing, foreign shares must be Se 


form of certificates issued by an approved American Seatitatios ie 
the American branch of an approved foreign institution based U} 


the deposit with a foreign correspondent of the original foreig” 


shares. dorsed by 
2. Applications must be signed by the company and en k list, oF 
bankers to the issue satisfactory to the committee on stoc patted 
must be made on behalf of and signed by bankers to the issue 
factory to the committee on stock list. : t be such 
3- Conditions of issuance of certificates of deposit ye e advice 
that shares deposited abroad may be released upon © 
upon the cancellation of such certificates of oe upon 
additional certificates of deposit may be issued in New t of addi- 
cable advice from the foreign depository of the depos! a sucht 
tional shares. The committee mer. approve restrictions up? 
interchangeability for a reasonable period. + ghould be in 
4. Until further action certificates of deposit sid ss ed at the 
registered form only. The precise form will be consider 
time of application without, until further notice, id 
in relation thereto, ing that such certificates smear 
with requirements of York State law as to neg 
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The agreement cavering such. certificates of deposit must ee et 
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‘no “oppositions ” shall be accepted for deposit, and must 
preg = the publication to American certificate holders 
“ a summary, in the English language, of the current annual 

ompany. 
gee Sheation ould name the exchanges upon which the 
claiy is listed, and whether it is dealt in for the term of settle- 
ment or for the cash settlement only. 

6. The application must state affirmatively that there are no 

governmental restrictions against the payment of interest or 
dividends to American holders or against the payment of the 
proceeds of sale to an American holder who sells in the market 
y 1 in. . - 
. determining availability for listing, the committee will 
give consideration to all matters affecting marketability, including 
the total number of shares issued, the initial number upon the 
American market, the facility with which domestic and inter- 
national transactions may be effected. The application should 
give all facts necessary for the determination of these questions. 

8. No foreign share securities will be listed unless the company 
or its predecessor or constituent companies has been in operation 
for at least two (2) full years. The application should include the 
last two (2) annual balance-sheets and income statements for at 
least two (2) full years. ‘ ‘ 

g. The share securities of small companies will not be listed. 
In considering size available for listing, the nominal capitalisation, 
the market price of securities to be listed, and the amount of the 
earnings will be accorded due weight. 

10. No securities will be listed of any foreign company which 
is in default in any of its obligations, other than default 
occasioned by currency depreciation beyond control of the 
company. A statement in regard to this should appear in the 
application. 

11, Until further action by the committee, it will not recommend 
for listing corporate securities the nominal value of which is 
expressed in terms of, or the income from which is payable to 
security-holders in, a currency which is not upon a gold basis. 

12, Applications should state specifically that provision has been 
made for maintenance of a fiscal agent in New York city where all 
dividends on outstanding American certificates will be payable at 
current rates of exchange. Such dividends should be remitted 
promptly and paid to certificate holders by check without deduction 
except for reasonable charges and necessary expenses. Where desired 
the fiscal agent can be the same institution which issues the 
American certificates. Such fiscal agent or the institution issuing 
the American certificates must agree to mail to registered holders 
thereof, at their last known address, copies of all notices received 
affecting the interests of such holders in the deposited securities. 

13. Each application should state clearly all taxes which, under 
existing law, may be imposed upon the holder of American 
certificates, directly or indirectly. 

14. Accounting statements appearing in the application must 
be in form satisfactory to the committee, and, as far as possible, 
should disclose the same amount of information in regard to the 
affairs of the foreign company as are normally disclosed by the 
application of an American company. 

15. The application should contain a summary of all important 
Provisions of the actions under the authority of which the securi- 
lies to be listed are issued, and should be accompanied by an 
English translation of all papers and documents required for 
domestic listings. 

_ 16. The nature of the disposition of the proceeds of a corporate 
issue will be a factor affecting its availability for listing. 

17. The application should include a detailed statement of any 
fees, other than those ordinarily applying in the case of domestic 
— which may be charged to anyone holding or dealing in 
the securities, and should state to whom such fees are payable. 


It may be of interest to compare with this rather for- 
midable list of requirements the particulars which the 
committee of the London Stock Exchange demands before 
admitting Colonial and foreign companies to official quo- 
‘ation. These are: The Certificate of Incorporation, or 
Act of Parliament, and other similar document; two 
os of the Statutes or Articles of Association ; a certified 
ist of present shareholders ; a specimen of the share cer- 
tificate ; copies of all agreements, concessions, deeds, &. ; 
a certified copy of the last published report and accounts, 
or translation of the same ; official evidence of quotation 
be the country to which they belong, or where the issue 
as been made ; a short history of the establishment and 
Progress of the company from its incorporation to the 
aa on. time, incloding i as to the issue of 
aun ; a declaration stating :.(1) the number of shares 
the wee (2) the amount per share paid in cash’; (3) that 
@ . are certificates have been or are ready to be issued ; 
enanad nO im exists to the settlement of the 
b ent It will be seen that the information demanded 
hence ew York Stock Exchange is much more ex- 
austive than that required by the Committee of the 
wok a This is in Keeping with the 
giving the rena America, which is in the direction of 
Wtevéy' waanee on “oneys iticreasing information. This, 
The » Should not be a bar to sound English concerns. 
impart, *ken by the New York Stock Exchange i 
an | ork is 
‘portant one, and as the president points out in an 


official statement, the Exchange has adopted a reasonable 
middle course between the possible extremes of listing 
foreign internal securities with great liberality or of refus- 
ing to list them at all. “The way has been opened,’’ he 
adds, “ to admit to this market the soundest and best in- 
ternal issues of foreign countries, and every effort has 
been made to establish suitable precautions especially 
called for because of the wide differences which exist be- 
tween our own and foreign financial and corporate prac- 
tice. Naturally, only considerable experience can con- 
clusively establish the adequacy and suitability of these 
new listing requirements, composed as they necessarily 
have been quite in advance of their extensive employ- 
ment. ”’ 

There are, of course, some obvious difficulties to be 
faced in placing shares upon the New York market, apart 
from the above requirements of the New York Stock 
Exchange. The present scheme is only practical in the 
case of large and well-known concerns. But even in such 
cases if a real market is to exist in New York a sub- 
stantial block of shares (or, rather, the deposit certificates 
against shares) must be available. If these had to be 
bought on the market it would put the price up unless 
the buying were spread over a considerable period. The 
simpler alternative would be for a company to issue new 
shares for the purpose. But here again there is a difficulty. 
Such shares would have to be bought by the firm that was 
going to launch the issue at a little less than the market 
price. But the articles of many companies compel direc- 
tors to offer such shares first to existing shareholders, and 
in any case there might be complaint against the issue 
of shares to other than existing shareholders on special 
terms until the advantages of having shares quoted in 
New York are widely realised. But these advantages are 
substantial. The large market of the United States 
might well protect shares from undue depreciation when 
times were difficult here, just as in pre-war days the 
British market was at times a place of refuge for American 
securities. Moreover, when British securities were widely 
known it would give British concerns an alternatve market 
for capital. The difficulties we have indicated are initial 
problems only, and will undoubtedly be got over. Pre- 
sumably well-known British, German, and French securi- 
ties will first be included—and particularly those of 
Canadian and perhaps South American concerns, with 
headquarters in London. It will thus be another step in 
spreading the range of American savings. As our New 
York correspondent, however, points out, the extension 
of the foreign list is not expected in New York to be very 
rapid. 








GREYHOUNDS. 


SomEsopy has said that civilisation consists in the correct 
balancing of values. If that definition is accepted, then 
surely the human race to-day is more uncivilised than at 
any time in recorded history. For values to-day are topsy- 
turvey and assessment capricious to the point of mon- 
strosity. The whole trouble arises out of a craving for 
sensation, which in turn is the outcome of an_ over- 
specialisation and ever-increasing monotony in the lives of 
the working multitudes of the industrial world. Any 
person who can step for a moment into the limelight and 
give us even a passing thrill we reward with a lavishness 
that knows no bounds and a hero-worship that cares no 
jot for the merits or usefulness of the performance that 
brings this fleeting fame. Like the Athenians of old, we 
are always in search of a new thing. But the Athenian’s 
pursuit of novelty was a comparatively calm affair. He 
was ‘not as we are, slaves flogged along the road by 
stimuli of Press, photography, cinéma, cable, wireless. 
The inventions of modern science, which should be our 
sérvatits in the seach for truth and reality, are our masters 
in the hunt for artificial sensation and the inversion of 
values. 
So it comes about that a prize-fighter for exercising his 
art in the ring for a few minutes receives a payment which, 
invested soundly, will assure him for life an income that 
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Premiers and Ambassadors must envy. A lady tries to fly 
the Atlantic, and although she fails, she finds herself 
offered a salary of £2,000 a week. Why? She has done 
nothing useful, and has not even succeeded in her aim. 
But she has done something spectacular, seme new thing 
for a woman, and it is the spectacular and the new thing 
which counts. A cynical politician has been heard to 
say of a man who was a grievous Parliamentary failure 
that if he could only make up his mind to stand on his 
head in front of the Speaker’s chair he would win his way 
through notoriety to material success. 

It is always easy to part a fool from his money. But 
in an age in which it is the public habit to assess values 
so entirely irrationally, it must be easier than ever before. 
No wonder that the bucket shop, the investment tout, and 
the swindling company promoter find it an age of milk and 
honey. They have only to hold out a bait that is little 
spectacular, a little novel, and the fish will hook itself. 
Of this we have a new and shining example developing 
to-day before our eyes. A new thing has been found, and 
found this time in that field which, of all others, attracts 
Englishmen—in the field of speculative sports. Some 
ingenious persons have discovered that greyhounds will, 
like human beings, pursue a new thing (in this case an 
electric hare), and that in thickly populated areas the 
public will flock to see the spectacle of the fleetest of dogs 
giving a cameo reproduction of the race of modern life. 

So we are to have greyhound racing tracks all over the 
country. If the new “ sport’’ pays in London and Man- 
chester, it will pay anywhere, is the hasty judgment of the 
unthinking ; and this belief is at once exploited and fostered 
by the company promoter and the financial shark. We do 
not for one moment suggest that all the new greyhound 
flotations are frauds or that all the directors of these new 
concerns are thieves. Far from it. But the new craze 
will inevitably bring forth, as every new craze always does, 
and always will, plenty of bubble companies, in which 
thousands of honest but gullible folk will lose the savings 
that they have laboriously amassed. To those—and they 
appear to be many—who are attracted by this new form 
of speculation we would suggest a few simple 
considerations. 

In the first place, has greyhound racing come to stay? 
On the whole, the arguments seem to be in favour of an 
affirmative answer. It is, in fact, as if horse-racing, with 
all its attending lures of excitement and gambling, were 
brought within easy reach of the great centres of popula- 
tion and carried on after working hours. Great masses of 
urban workers are at heart racegoers and gamblers. The 
probability, therefore, seems to be that in the big indus- 
trial centres greyhound racing will become an established 
habit and will yield commercial profits. In populous 
centres a new evening amusement, with gambling and 
sport combined, holds out big possibilities. Even there, 
however, there is the risk that some new craze will aris 
to supplant the greyhound in popular esteem. Even in the 
greatest cities, then, and even in the case of a well- 
financed, well-conducted company, an investment in this 
new sport is fraught with a degree of risk which should 
make the small investor hang back. If that is so, what 
of the bubble companies, and the concerns which are 
honestly, perhaps, but optimistically planning to construct 
racing tracks in areas where the population is dubiously 
adequate, or even clearly inadequate to give any chance of 
commercial success? We have even heard of a company 
which is proposing to construct a course with d- 
stand to hold 20,000 1 ‘ mie 

,000 people on the outskirts of a town 
whose total population, men, women and children, if all 
were present at the same moment, would barely fill the 
seats to be provided. Among the new dog-racing con- 
cerns, then, there will be some that are no better than 
sinks into which to pour one’s money away; and since the 
ordinary investor is unlikely to be able with unfailin 
accuracy to find the better and eschew the worse. he will 
be wise to leave the whole business alone. But if he is of 
a speculative turn of mind, and, above all, if he is imbued 
with the faith and love of ° ty, his powers of resistance 
to temptation will be sorely tempted. | 

Of public issues there have so far been comparativel 

° 5 . y 
few: we have a8 yet only noted the following, with thes 
_ ‘Wembley Stadium and Greyhound Racecourse, 180,000 
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74 per cent. cumulative participating preferene 
par and 180,000 deferred 1s hens a ne iinet ™ 
Present price of preference 7} per cent. £1 hae ie 
paid is 11s, but the deferred 1s shares are at 58 3d a 
Staines Greyhound Racecourse, 25,000 7} cumulat; 
ae oe 9 ive 
participating preference £1 at par and 25,000 defe 
shares of 1s each (October 6th). 25 
West Ham Greyhound Racecourse, 100,000 10 per ce 
preferred ordinary shares £1 at par. Present price - 
paid is 5s discount. Also 100,000 deferred shares 1s . 
par, which now stand at 3s 6d (October 10th). 
Albion Greyhounds, 100,000 ordinary shares £1 at 
(October 17th). a . 
It will be noted that all these companies have 
issued deferred shares at 1s each except the Albion 
Greyhounds, and their capital is partly comprised 
of 100,000 deferred ordinary shares of is each 
which are not issued to the public. The bulk of 
the capital supplied to the companies by the public 
stands at a rather heavy discount, the much smaller 
amounts of deferred shares standing at a good premium. 
Top-heavy capitalisation is the current fashion. It appears 
that these few public issues are but the few drops which 
herald the coming shower, for no fewer than 70 dog- 
racing companies have been registered with the Registrar 
of Joint Stock Companies. It would seem to be inevitable 
that a very large proportion of these ventures will come to 
complete and utter grief, dragging down with them, we 
fear, many who accept the non-sequitur that because dog- 
racing pays at the White City, and because their friends 
seem so bitten with the craze, it must therefore pay in 
their own locality. 2 
We are not among those who believe that because the 
public are going to the dogs in one sense, the country is 
going to the dogs in the other. On .he other hand, we 
deplore the new development in so far as it brings the 
lure of gambling facilities nearer to masses of people, and 
do not share the glee of the Chancellor of the Exchequer 
in the increased revenue that he is now receiving from the 
betting tax. Nor is this new ‘‘ gambling-sport ’’ defensi- 
ble on the ground adduced in defence of the ‘‘ gambling- 
sport ’’ of horse-racing—namely, that it s necessary *d 
have betting to keep horse-racing alive, and that it 5 
necessary to keep horse-racing going in order to maintain 
the quality of horse-breeding. \3e that as it may, grey- 
hound-breeding is not, and never will be, a matter of real 
public importance. Nevertheless, as we have said, we 
cannot seriously regard the dog-racing craze as an indica- 
tion that the moral fibre of the country has cracked ; and 
we only hope (rather against hope) that this particular 
phase of the pursuit of a new thing will not cost the 
investing public very dearly. 


ar 
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Notes of the Week. 


Import and Export Restrictions.— The League of,Nations 
Conference appointed to draw up a convention for the 
Abolition of Import and Export Prohibitions and Restric- 
tions has been sitting this week under the chairmanship 
of M. Colijn, who so successfully steered the work of 
the Commerce Committee at the World Economic Confer- 
ence last May. Import and export restrictions, as the 
chairman pointed out, which mainly arose out of the 
war, have been condemned by .a series of international 
conferences since 1920, beginning with the Brussels 
Financial Conference, and followed in succession by the 
Porta Rosa Conference, the Genoa Conference, the Geneva 
Conference on Customs Formalities, and finally by the 
World Economic Conference. These views were also en- 
dorsed by the International Chamber of Commerce at 
Stockholm in July. This particular form of protection 5, 
of course, the most extreme barrier to trade, and forces 
abrupt economic adjustments which are often extremely 
disturbing. Moreover, ‘‘ experience has shown,’ says the 
report of the Economic Conference, ‘‘ that the grave draw- 
backs of these measures have not been counterbalanced 
by the financial advantages or social benefits which wert 
anticipated.”’ Naturally these extreme measures hw 
been modified in the past seven years, and are not now © 
such general importance to'trade as the obstructions im- 
posed by high tariffs, and it is therefore in a sense 
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easiest part of the problem to tackle first. At the same 

‘ne, there are difficulties. It is not possible to ask 
a ‘nments to abandon altogether the right to impose 
Be ibitions on certain kinds of trade. Restrictions are 
‘goth d for health purposes ; in other cases, for example 
in regard to noxious drugs, nations are called upon to 
prohibit certain kinds of import. by the League of Nations 
‘self. The draft convention, therefore, which has been 
placed before the present conference inevitably contains 
certain exceptions. The central problem of this week’s 
meeting’ 1S, while enumerating these exceptions, to pre- 
vent the door being’ opened so widely as to make the 
convention practically valueless. The exceptions in the 
existing draft cover national defence, public safety or 
order, public health, the protection of animals and plants 
against disease, &c.; restrictions imposed for moral or 
humanitarian reasons; export restrictions for protecting 
national artistic and other treasures; restrictions to 
compel imports to conform to regulations applied to home 
products in regard to such matters as marking goods, 
&c.; the protection of State monopolies, currency, &c. 
These are in themselves legitimate enough exceptions, 
though even in these cases there are dangers of abuse, 
since, for example, prohibitions of import imposed on 
health grounds may become of great economic importance 
as, for example, our own prohibition of Dutch pork 
and Canadian cattle. Article 5, however, is of more 
serious importance, for it declares that :— 

Nothing in this agreement shall affect the right of any contract- 
ing State to take on importation or exportation all necessary 
measures to meet extraordinary and abnormal circumstances, and 
to protect the vital economic and financial interests of the State. 
Nevertheless, in view of the grave inconveniences caused by pro- 
hibitions and restrictions, they shall only be imposed in cases of 


exceptional necessity, and shall not be made an arbitrary means 


of protecting national products or of discriminating against any 
other contracting State. 


This is intended to cover temporary emergencies only, 
and in following clauses provision is made to set up con- 
ciliation machinery to deal with cases of dispute under this 
convention. Presumably the terms as drafted could not 
be interpreted by any such body to sanction anything 
like a, permanent policy of import or export restrictions. 
Great Britain has suffered so much from other people’s 
restrictive practices that it is certainly to our interests to 
make this convention as rigid as possible, and to ratify 
such a convention if other countries will do the same. 
But we have a skeleton in the cupboard in respect of the 
importation of dyestuffs. Our delegate at Geneva has 
argued that the definition of defence needs should be wide 
ne to include this as an exception from the general 
ud = the convention. _ But where is the line to be 
on aa everything is related directly or in- 
definite © some munition industry or other, and, if the 
of this i. n° made a lax one, we may find that for the sake 
of breakin e ewe lamb we have lost a golden opportunity 
and; ng down barriers that are a serious economic 
‘cap to the export trade of the country. 


ee 


the Fiett for Peking.—The “ Model Tuchun”’ seems 
Morice a badly in his attack upon the position of the 
Suivesn” R; a tartans on the Chihli Plain and along the 
ekin 4 way. His object, no doubt, was to take 
Eighteen P to drive the Fengtien armies out of the 
from which ther ae into the three Manchurian Provinces 
Was well they originally came. His province of Shansi 
one or pieeate for the attempt, but the coup—after 
Prise—seem initial successes due to the element of sur- 
His troops Sa have ended disastrously for its author. 
Way, are in aving failed to cut the Peking-Hankow Rail- 
0 have pro oe and his ally, Feng Yu-hsiang, seems 
Tuchun jg oid as usual, a broken reed. Since the Shansi 
has thrown aently the best administrator whom China 
fortune if Wd Since the. Revolution, it. would be a mis- 
are seldom nee fall; but, happily, Chinese campaigns 
blow,” an ~~ up until the delivery of ‘‘ the knock-out 
stantially respon; Pethaps look forward to a: truce sub- 
tung reprec. ne the status quo. Meanwhile, the Shan- 
best thet an ntatives of the Fengtien group have done the 
Militarists have a to demonstrate that the Northern 
any of their fellow-countrymen by taking _ co coe 


‘to 16s 11d in September. 
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as a pretext for impounding the provincial salt revenue— 
the last remaining security for certain foreign loans—and 
this action has caused H.M.S. ‘‘ Vindictive ’’ to proceed 
to Chefoo. (A certain want of tact is suggested by the 
employment, on such business, of a ship bearing that 
name ; and another example is our habit of patrolling the 
Yangtse with gunboats bearing the names of certain 
annoying insects. These ships, if they are to be employed 
on this work, should be rebaptised.) Meanwhile, in the 
South the kaleidoscopic changes in the various Govern- 
ments claiming to represent the Kuomintang have resulted 
in the almost total elimination or retirement of leaders 
belonging to the family or to the intimate circle of the late 
Dr Sun Yat-sen. This is a pity, for Sun Yat-sen and his 
personal followers were sincere idealists, who had at heart 
the welfare of the masses of the Chinese people. This 
effacement is the price of their blunder in making an 
alliance de convenance with the Bolsheviks. The one 
thing that seems fairly certain in the present welter of 
Southern politics is that Russian control and Communist 
doctrine have been repudiated on all hands. 


The Coal Mining Situation.—A special delegate con 
ference of the Miners’ Federation will meet next week for 
the purpose, chiefly, of considering the situation in the 
Durham district, where the owners, it is understood, are 
seeking to modify the existing agreement, which expires 
on November 30th, by the importation of a fresh clause 
empowering the District Board to revise the minimum 
percentage addition to basis rates. An ominious reminder 
is thus given of the latent potentialities of crisis once 
again accumulating in the mining industry. As was 
shown by the statistical summary of results issued last 
week by the Mines Department for the period January- 
March, 1927, even during the first quarter of the year, 
when proceeds per ton averaged 17s 4d throughout the 
coalfields, the situation of the exporting areas was pre- 
carious. The following figures give the working results 
of the industry as a whole :— 








on an 


First Quarter of 
1925. 1926. 927. 
Miners employed..........-- 1,074,000 .. 1,074,000 .. 970,000 
Output per man-shift (cwts) 1798... 18-46 -- 10°66 
Tons dispesable .... (millions) 569 .. 604 -- 582 


Net costs per ton........e.0. 18/ ee 18/2 -- 16/2 
Proceeds per ton ........e0e6 18/6... 15/9 -- 17/4 


Balance...cececsoesseesseces (6 .« ODrifs* .. 12 
* Without subsidy. 
The: total average credit balance of 1s 2d per ton in 
1927 covered wide variations between districts, apart 
altogether from the question of discrepant results in 
separate undertakings. Whereas South Derbyshire and 
its linked areas recorded a profit of 5s 14d, North Derby 
and Notts 2s 4$d, and Yorkshire 2s per ton, the areas 
relying mainly on exports fared very differently, North- 
umberland showing a profit of under 10d, Durham a profit 
of less than 4d, and South Wales a loss of nearly 5d per 
ton. Moreover, in the case of Durham, whereas proceeds 
per ton in the March quarter averaged 15s 1}d per ton, 
against net costs of 14s 1od, the joint ascertainment for 
the month of August is reported to have disclosed a figure 
of approximately 12s as average proceeds per ton sold. 
Throughout 1927 the prices realised for exported coal 
have steadily fallen—from an average of 21s in January 
How far this continuous cut- 
ting of prices has succeeded in recapturing markets may 
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be judged from the following summary table showing the 
average monthly rate of export to our chief customers in 
the first mine months of 1927 and 1925, contrasted with 
the monthly mean of 1909-1913. Average f.o.b. prices 
are added fer both years, and for September, 1927. 


Average Monthly Exports. 


Jan t., Sept., 
sn Asa 
ue 
f.o.b. 
Value ‘per Ton. 
f.0.b. 
per Ton. 
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* Sweden, Norway, Denmark. + Chile, Brazil, Uruguay, Argentine. 
It will be seen that, comparing this year with the depres- 
sion in 1925, exports to Scandinavia, Belgium, and 
France have actually fallen, despite drastic price-reduc- 
tions; quantities shipped to Italy and Egypt show little 
change; substantial improvement is recorded only in the 
case of Holland, Spain, and South America; and, it may 
be pointed out, the Spanish market is now in a state of 
acute glut, while British exporters have enjoyed a tem- 
porary advantage in Brazil and the Argentine on account 
of the miners’ strike in the United States. In sum, the 
foregoing figures should serve to dispel any illusions still 
lingering that longer hours in the mining industry are 
proving in themselves a panacea for the exporting dis- 
tricts’ troubles. Little more than solvency was attained 
in the March quarter, when export prices averaged 
19s 6d per ton. The position in the current quarter, with 
a probable average f.o.b. price of some 17s per ton, and 
with little prospect of exports exceeding at best the rate 
of 4.5 million tons per month—against a pre-war monthly 
average of nearly 5.5 millions—is likely to raise a pro- 
blem which the Miners’ Federation will du well to consider 
coolly and at length before taking any course calculated 
to aggravate the industry’s difficulties. 


Business Men and Trade Barriers.—Under the auspices 
of the British National Committee of the International 
Chamber ef Commerce a conference of industrial and 
commercial organisations was held on Thursday in 
London to discuss the problem of trade barriers and the 
resolutions of the Geneva Economic Conference and of the 
Stockholm Conference of the International Chamber. Sir 
Arthur Balfour presided, and among the speakers were 
Sir Josiah Stamp, Sir Alan Anderson, Mr W. T. Layton 
and Lord Gainford, the president of the Federation of 
British Industries. The following resolution was 
adopted :— 

This conference of representatives of industrial and commercial 
organisations in Great Britain generally approves of the work 
which is being done by the British National Committee of the 
International Chamber of Commerce for the removal of trade 
barriers which unnecessarily hamper and restrict the development 
of international trade. This meeting is further of the opinion 
that it is desirable for the British National Committee to seek an 
early interview with the President of the Board of Trade in order 
to mae the ee ae — — —— and international 
action tq reduce iers an i 
World Economic Conference at Geneva Sines of the 
- From a report of a special sub-committee, which was 
circulated but not voted upon at the meeting, it appears 
that the British National Committee have some definite 
ideas for egnstructive action beyond the passing of 
general regqlutions in support of the Geneva recommenda- 
tions. For instance, this sub-committee suggests that 
the President of the Board of Trade should be asked to 
act as on the fellewing lines:—{1) To intimate to the 
henge of Nations sean wom si parece ai desire that 

Conference on ways means of reducing tariff levels 
should he pushed forward. (2) To appoint a 
forthwi a gtd 
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a convention acceptable to British Interests 
invite selected industries to attend a co !' 
Board of Trade to consider the tariff tr 
commodity in various countries and the Possibility of 
direct negotiation with the industrial organisation; . 
secure progress towards uniform nomenclature ends 
basis for general reduction in the level of tariffs. ( To 
appoint a mission, consisting of a leading Civil a 
assisted, if necessary, by economic, industrial and com- 
mercial experts, to visit the Ministers of Commerce of 
the leading countries, and to report as soon as POssible to 
the British Cabinet as to the possibilities of tangible pro- 
gress towards the goals defined by the World Economic 
Conference. 


T 
nference (3 ‘ 


eatment of their 


South African: Freight War.—The latest development 
in the freight war being waged between the established 
Conference lines trading with the Cape and their new 
competitor, the ‘‘ British and Continental South African 
Line,’’ promoted by Sir Robert Thomas, M.P., has led to 
speedy and dramatic intervention on the part of the South 
African Government. As a counterblast to the opposi- 
tion company’s undercutting ‘the agreed tariff wool. 
freights, the Conference lines on October 13th announced 
that they. would grant shippers confining their patronage 
to members of the Conference a 15 per cent. discount of 
tariff rates, such discount not to be “deferred,” but 
allowed at time of shipment. The Government has 
promptly intimated that it considers that in participating 
in this offer the Union-Castle Line have violated the 
terms of their mail contract, termination of which is 
threatened unless the offending proposal be forthwith 
dropped. Differential port surcharges on Conference 
lines’ shipments are also understood to be contemplated 
by the Government. There are here the makings of a0 
unfortunate dispute, involving a pretty nicety of law, 
but likely to engender regrettable ill-feeling in South 
Africa. It will be recalled that in 1911 the South Africas 
Government passed the Shipping Combinations Dis 
couragement Act, which attacked the then existing system 
of ‘‘ deferred rebates” by providing that the mail cot 
tract shall not be given to any company which gives re 
bate on condition of exclusive shipment of goods. As 
a result, the Union-Castle Line. discontinued the “de- 
ferred rebate’’ system, and the other Conference lines 
followed suit. Since 1911 the relationship between South 
African shippers and the Conference lines has taken the 
form of an annually renewable “‘ gentlemen's ee 
without penalty for breach, providing for prescribed “ 
rates and regular sailings in return for entire eangee 5 
the subscribing lines. The question now Is ee . 
Conference lines’ present offer is describable correct , ; 
a ‘‘rebate’’ in the sense contemplated by the 191! “a 
There being no deferment of the proposed ree 
objections to the element of compulsory — te, ” . 
before the Imperial Shipping Committee during t wa be 
quiry into the deferred rebate system in 1922, cael 
logically adduced. At the same time, whatever bias 
tion of the other Conference lines may be, the ad 
Castle Company seems to be legally on delicate pr vet 
for the mail contract forbids comprehensively " tt, 
or promise of any rebate, refund, discount, oes i 
for exclusive shipments past or future. The 2 ae os 
which might well form the subject of special re Tey 
the Imperial Shipping Committee before the ~ ae 
—which is calculated, incidentally, to encourage t Africa 
ment for a State-owned and subsidised South 
fleet—becomes further embittered. 

Employment in September re was ver 
change in employment during September Ministry & 
with the previous month. According to tie ©, 
Labour Gasette, among the 12 million ee esas Britait 
under the Unemployment Insurance Acts oe at 
and Northern Ireland, the percentage anaes as com 
September 26th was 9.4. This shows no on 
pared with the previous mon 
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table gives the monthly movements in the Unemployment 
Insurance for some years past :-— 


GE UNEMPLOYED AMONG InsURED WORKPEOPLE in GREAT 
Britain and NorTHERN IRELAND. 


) To 
t the PERCENTA 
their 

1921. 1927 


as 1922. 1923. 1924 1925. 1926 
Sto ii oo. 162». 1f7'.. 189 '.. 185 .. 10. 
x 5 .. 157 


ind a February.-+- a ee 11:8 ee 10-7 oo 113 ee 10-4 ee 10:9 
1) To March eooeee 11:3 ee 146 ee 111 ee 9-9 ee 11-1 ee 98 ee 9-9 
rva April .....-7150 «. 144... 109... 97..109.,. 91.. 94 
y ered 176 .. 135... 107... 95 .. 109 ..°143 .. 88 
— Sale discs °178 .. 127... 103... 94... 119 ..°146 .. 89 
“ten July ...00008 148 ..123.. 15 .. 99... 112 ..°144 .. 93 
ble to August ose 13°2 ee 12:0 oe 118 ee 106 eo 12:1 --*140 . 9-4 
 pro- September ee 12:2 ee 11:9 ee 117 ee 108 ee 12:0 7137 ee 9:4 
ia October... 128... 120... 107... D1... 114 ..°136.. 
wa November .. 15°7 .. 124 .. 115... 110... 110 ..°135 2. 


Devember ., 162... 122... 107.. 109.. 104 ..°119.. 


* Excluding workpeople in the coal-mining industry who were 
disqualified for unemployment benefit owing to the dispute. 


a During the month there was a further slight improvement 
oat in the coal-mining industry and in ship-building and ship- 
fricaa repairing. There was also some improvement in the boot 
led to and shoe trade, in pottery, in the worsted section of the 
South wool textile industry, and in some of the minor textile 
pposi- industries. There was, however, an appreciable fall in 
wool- the tinplate industry and a further decline in the building 
unced trade, in brick and tile manufacturing, and in general 
onage engineering. 
int off 
: a Cost of Living. —According to the index number of the 
y 


fi Ministry of Labour, there. was a-rise in the cost of living 
a z during September. At October 1st the index stood at 67 
o per cent. above the level of July, 1914. This compares 





a with 65 per cent. a month ago and 74 per cent. a year 
wn ago. A rise in September is seasonal. The following 
ae table shows the monthly movements of the index figure 
eS over a number of years :— 
lew, AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
South (Food, Rent, Clothing, Fuel, and Light, &c.) 
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situ Hi] . Census of Production, 1924.—The latest figures of British 
—_ enue production in 1924, as revealed by the Census 
pias muon taken in that year, are given in the Board 
d ” ma wr Journal. They relate to the bread and biscuit, 
a ne vat actured stationery, scientific instrument, _ film- 
is Pe - . ing; metalliferous, salt, and slate mining, and carriage 
ceed on Wagon trades. The leading figures are summarised 
“ doubted 722 of our present issue. There has been an un- 
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siderably enhanced output in 1924 than the early census 
year, but the comparison between the two sets of.‘ selling 
value ”’ figures, viz., £9,451,000 in 1924, as against 
42,574,000 in 1907, is misleading, in view. of changes of 
trade classification which have occurred in the meantime 
the true increase being in the neighbourhood: of 135 per 
cent. Care is similarly called for in interpreting the 
various mining returns, owing to frequent dissimilarity in 
methods of compilation. For further information. as to 
the qualifications to which the statistics are subject, we 
would refer our readers to the respective reports in the 
Board of Trade Journal. 





The Trade Union Bill in Northern Ireland—Our Belfast 
correspondent writes :—The principal business before the 
Northern Ireland Parliament, which reassembled on 
October 11th, has been the discussion of a Tradé Dispute 
and Trade Union Bill, which: passed its second’ reading 
on Wednesday by 24 votes to 8. In moving the second 
reading Mr Babington, the Attoney-General, stated‘ that 
the Bill was intended to extend to Northern Ireland‘ the 
provisions of the Act which was recently passed‘ by the 
Imperial Parliament, with such minor modifications as 
were rendered necessary by Northern Ireland’s separate 
jurisdiction. The Imperial Act does not extend’ to the 
Six Counties except as regards civil servants employed 
in the administration of reserved services (principally the 
Post Office and Inland Revenue services) in respect of 
which the Northern Parliament has no power to legislate. 
In view of the fact that out of sixty trade unions operat- 
ing in Northern Ireland forty have their headquarters. in 
Great Britain, and that these include by far the greater 
number of workers in the Province, the Government ‘con- 
siders that these unions should be subject to the same 
limitations in Northern Ireland as in Great Britain, and 
that there is no reason why the same limitations should 
not also apply to those trade unions which operate solely 
within the jurisdiction of the Northern Parliament. It 
has been pointed out by opponents of the Bilt’ that 
Northern Ireland has been free from any serious industrial 
dispute for a considerable number of years, and‘that the 
general strike of 1926 did not extend to the Six Counties. 
Mr Andrews, the Minister of Labour, fully acknowlédged 
these facts, and ascribed the credit to the reasonableness 
of the workers and also to the desire of the employers to 
negotiate with them. He pointed out, however, that at 
the time of the general strike in May, 1926, a consider- 
able number of dockers refused to handle goods, and ‘that 
it was due to the forbearance of the employers from ‘re- 
placing these workers by voluntary labour that the strike 
did not extend to the Six Counties. 


Cotton Spinners’ Difficulties—Our Manchester corre- 
spondent writes :—This week there has been another in- 
stance of the difficulties in organising the empleyers in 
the American section of the Lancashire cotton: spinning 
trade. At the end of September representatives of. the 
Master Spinners’ Federation and the Cotton Yarn-Asso- 
ciation came to an agreement. This provided! for the 
abandonment of the minimum prices scheme of the Yarn 
Association by the substitution of the plan of. basic prices 
of the Master Spinners’ Federation. The representatives 
of the Federation promised, subject to the approval of the 
members, to adopt the Yarn Association method: of: sec- 
tionalising this branch of the industry for the purposes of 
short-time working. It was, therefore, decided- that a 
ballot of the Federation members should be taken to-ascer- 
tain their views on this question of sectionalisation, the 
proposal being that this branch should be divided’ into 
three subsections, i.e:, coarse, minimum and:fine. The 
general committee of the federation recommended: the 
members to vote in favour of this principle. The ballot 
papers had to be returned at the end of last week, and 
on Monday last there was a special meeting of the 
Federation committee to receive a report onthe voting. 
At the close of the meeting no official statement was made, 
but it’ is understood that the’ ballot has beemvery dis- 
appointing, as. according to rumours on) the Manchester 
Royal. Exchange only. 70 per cent. of the members’ sup- 
ported the proposal; there being 15 per cent: agamst, no 
replies being received:from15 per cent. Om Tuesday: last 
there was a further joint conference between’ representa- 
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tives of the Masters’ Federation and the Cotton Yarn 
Association to consider the position, when it was decided 
to adjourn fora fortnight. In the meantime the officials 
of the Federation will endeavour to secure a definite reply 
from those firms that have not voted, and an attempt will 
also be made to ascertain the reasons for those employers 
who have voted against the scheme. It is realised that if 
short-time working in the mills in the future is to be on 
a sectional basis, this principle will have to receive the 
support of practically the whole of the members. The 
events of the week, however, go to prove that it is not 
an easy matter to secure unanimity amongst Lancashire 
cotton spinning employers on any proposal whatever. 


Celanese and the Industrial Market.—A Stock Ex- 
change correspondent writes :—The expected has hap- 
pened, though unexpectedly, in the Stock Exchange indus- 
trial market. Opinion was unanimous in agreeing that 
the price of British Celanese had gone beyond the bounds 
of ordinary speculation, and had reached a height which 
threatened danger to the public and the.Stock Exchange. 
The ordinary 10s shares rose above £6; the preference, of 
41 each, touched 38s, both having ascended from a few 
shillings not a year ago. The preference carry 7} per 
cent. dividend and a participation in profits, but, though 
cumulative, they have received nothing in the shape of 
interest since they were launched, in their present form, 
44 years ago. The company’s recent issue of second 
debenture stock was fiercely rushed after, a_ probable 
premium of 5 points freely predicted as likely to prove 
the opening price. The prospectus spoke of likely monthly 
profits of £400,000, to begin next summer. The idea of 
five million pounds profit per annum sent the stags crazy 
for the second debenture stock. Then came _ reaction. 
The slump from £6 started on a statement. that the 
British Celanese did not possess certain Continental 
rights which it had been taken for granted belonged to 
the company. The price of the shares sank like a stone, 
and the drop was accompanied by wild excitement in the 
Stock Exchange market. The scenes recalled those of 
pre-war’ days, when the American market became the 
theatre of furious dealing on any unexpected result at 
presidential election times. Swiftly upon the heels of the 
slump came further news, to the effect that the decision 
of the Court of Arbitration made little actual difference 
to the British Celanese Company. The shares rose 20s 
from the lowest. Next followed the introduction to the 
market of the German artificial silk shares, Glanztoff, at 
the high opening price of 6;%, although early circles got 
in more cheaply. These Glanztoffs touched 6}}, but the 
public were not enthusiastic, and decline rapidly fol- 
lowed. Down came British Celanese along with them. 
The new debenture stock, instead of opening at 5 pre- 
mium, hardly rose above ‘‘ par’’ until the first stags 
were out. Then it went to 3 premium, to be lowered 
again as the shares fell back under the weight of incessant 
selling- New York joined in, this week’s heavy fall 
amongst American speculative counters being extended 
to American Celanese, 23} one day, 17} less than a week 
later. Canadian Celanese proved almost as vulnerable. 
City rumours ‘came into circulation of financial trouble 
in various centres. Courtaulds and other artificial silk 
shares were infected, though not seriously, by the Celan- 
ese influences. Many industrials; far removed from direct 
or indirect connection with the market-leaders, fell some- 


' what severely. The industrial boomlet was over, men 


declared, ignoring the strength shown by the gramo- 
phone group, Marconis, cable-construction descriptions, 
and the reviving rubber share market. As yesterday, with 
its preliminary carry-over, approached, a quieter mood 
supervened. The industrial market paused to take 
breath and, at the same time, stock of the position. Next 
week’s settlement will call for heavy difference-payments 
from many speculators on the bull tack. No anxiety, it 
is said, need be. felt as to the fulfilment of all the obli- 
gations that have been incurred. But up to five o’clock 
next Thursday night, at which time the banks will pro- 
bably be able to answer inquiries and to resolve any 
doubts which exist, the Stock Exchange and its clients 

pprehension which always 
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Life Assurance by Monthly Premiums. 
it has been possible for policyholders 
finance of their policies by making the 
able half-yearly or even quarterly instead 
the salaried man of moderate means, however eve 
quarterly premium for a life policy of adequate a ; 
may become a heavy tax, and there is the added is. 
advantage that an addition of about 5 per cent. to the 
annual premium is usually charged for the privilege : 
paying quarterly. The spread of the instalment system in 
this country in connection with such every-day commod. 
ties as houses, furniture, motor-cars, &c., has recently 
induced some of the life offices to put forward a siinins 
life assurance payable by monthly instalments of the 
ordinary annual premium. Instead of paying an annual 
premium the intending policyholder is offered the choice of 
paying the annual premium in 12 monthly instalments 
with or without some small extra charge to cover loss of 
interest, and in the event of the policy becoming a claim 
by death any instalments remaining outstanding of the 
then current year’s annual premium are deducted from the 
amount payable. Although this scheme bears a resem. 
blance to the instalment system, the analogy is by no 
means complete, because it will be noticed that 
in the event of death occurring the unpaid _instal- 
ments are deducted only in respect of outstanding 
amounts for the current year, whereas, of course, under 
the instalment system proper the outstanding amounts 
for the remaining period of the contract are deducted, 
Three well-known life offices have just published announce. 
ments of their willingness to accept premiums on this 
basis. The-Legal and Genera) has issued an attractive 
leaflet setting out the benefits obtainable for a premium of 
41 per month, and is apparently prepared to extend the 
privilege of the monthly instalment system without extra 
charge. The Clerical, Medical and General has also issued 
a leaflet entitled “‘ Life Assurance by Monthly Premiums,” 
and states that it is prepared to accept such premiums, 
provided a banker’s order be given for the payments of 
the monthiy instalments on the due dates. For all ful 
profit and non-profit policies the monthly instalments are 
one-twelfth of the annual premiums as quoted in the 
society’s prospectus, plus an addition of 3 per cent. 
charged for loss of interest. Now comes the Phoenix with 
an announcement of a similar scheme on new. life and em 
dowment assurance policies without extra charge, pro- 
vided that the monthly premium is not jess than £1 and 
that the sum assured is not less than £500. The Phenix 
rightly say that—‘It is undoubtedly a great benefit for 
persons of moderate means dependent upon their own 
exertions, most of whom receive their salary by payments 
not less frequently than monthly, to be enabled to secure 
life assurance by this convenient method.” 


—For years past 
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An Indian Banking Alliance.—For some little time past 
rumours have been current of an impending absorption 
of the P. and O. Banking Corporation, and that thet 
were not entirely without foundation is shown by a 
sending of a circular to his fellow-shareholders by aa 
Inchcape outlining a proposal for the affiliation . > 
P. and O. Banking Corporation with the Chartered Ba : 
of India, Australia and China, through the acquisition . : 
controlling interest by the latter. The terms ~— aa 
#10 16s per share, i.e., £10 10s per £10 share, ove : 
terest at 5 per cent., less tax, from March gist avable 
December 31st next, when the purchase price eo i 
in cash. The offer is contingent upon acceptance - : 
spect of not less than 51 per cent. of the snares. —s 
understood that under the proposed arrangement ae 
and O. Bank will retain its separate existence, 
the two institutions will work in close i with 
P. and O. Banking Corporation was formed in 19 aod 
an authorised capital of £5 millions, of which £25 war 
is paid up. In its second year of existence sas Bank 
over 93 per cent. of the shares of the ee ee wi 
which is the oldest Indian joint stock institution, 
35 branches anid sub-branches, many of whic resented: 
centres where the European banks are not repre 
It would seem probable that othe ae 

posed affiliation is a desire on the p dO. 
Bank to extend its internal busiaess through the P. 
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pank’s interest in the Allahabad Bank. _The Chartered 
Bank of India, Australia and China was incorporated by 
Roval Charter in 1853, and is. easily the largest of the 
jour Indian Exchange banks which have oifices in London. 
Its latest balance-sheet, dated December 21st last, shows 
q paid-up capital of £3 millions: and reserves of £4 
millions, while deposits figured at just over £50 millions. 
The net profit for 1926 was £778,600, and the dividend 
201 per cent., free of tax, which is the rate which has 
been paid regularly since 1918. The proposed affiliation 
is likely to go through, for it is understood that Lord 
Inchcape is prepared to sell the bulk of his holdings, and 
that a number of other large shareholders are in favour 
of the step. 


——— 


Brighter Outlook in Copper.— A _ correspondent 
writes :—After last week’s sharp advance of close 
on 42 per ton in the price of standard copper, 
the market has experienced moderate fluctuations, 
but held up fairly well on balance. There is a fair degree 
of confidence that the recent improvement will be at least 
maintained if not followed by further advances in the 
price. Apart from the improvement in trade demand on 
either side of the Atlantic, there is certainly something to 
be noted as regards statistical merits and the stronger 
position of producers as indicated by the fact that offers 
of fine copper outside of the Copper Producers, Inc., have 
lately dwindled to unusually narrow dimensions. Accord- 
ing to the usual American statistics, the refinery stocks 
were during August and September reduced by 17,861 
short tons to 86,493 tons owing to the much _ heavier 
deliveries amounting to 256,781 tons, made up of 
143,314 tons for domestic use and 113,467 tons for ex- 
port. The total refinery output in North and South 
America for last month was 119,100 tons, thus indicating 
a slight decrease against August, and the United States 
mine output was again reduced in September, totalling 
65,936 tons, although the tendency of the South American 
mines before September was to increase their output. 
There was a temporary sharp setback in the value of 
standard copper from the highest point reached last 
month, but since then another strengthening factor has 
been the further decrease of about 3,000 tons in the 
United Kingdom stocks to 17,659 tons, this including 
13540 tons of rough bars, the supply of which has thus 
— fully cut in half since last year’s close. This was 
followed by much stronger American quotations, indicat- 
ing 4 recovery of about } cent to 13} cents for domestic 
use. The tabulated figures hereunder cover the course of 


the market during August and September, and the latest 
quotations to date :— 


-— Standard Copper. — Electrolytic, 
Cash, Three Months. C.i.f., U.K. 
_ so _ Ton. Per Ton. 
: 8 
stan Highont seems 5612 6 .. 87 00 .. 6 5 0 
HB cccee 3 .. 5417 6 6115 0 
September—Highest .. §5 5 % 5515 0 .. 6210 0 
October 20 west .. 53 8 1A .. 5315 0 .. 615 0 
eovevsciebin 5510 7% .. 5511 103 ..62/10 to 62/15 
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g from the more recent developments in 
fine and also rough standard material, 
as regards consumption are considered 
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United pair; 
Leger . ¢s.—Although profits of United Dairies, 
June oth 7 again lower for the financial year ended 


telngd ast, the dividend of 10 per cent. is main- 
although th dir €ctors’ report is brief and uninformative, 
rom 4 “ oy of the company has: been increased 
brought mer 44 to £5,473,884. The fresh capital 
“amounts owing pany has evidently gone in reducing 
in the current by to subsidiary companies.’’ This item 

253,331 in th alance-sheet is ‘now £932,066, as against 

WING table ean ounts for the previous year. In the 
ition of th will be found a co tive record of the 

€ undertaking over a number of years :— 
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Year Ended 
June 3C. 












£ £ £ £ £ 
Pref. capital . ./1,881 ena 893,24312,059,339]2,243.272 : 
, , ’ ’ , , ’ 753, 1 ’ ’ 
Ord. do. ...... 027,125 2,038,4032121'397 2'm31'300 293 saeh a2e 906 








Paid share cap.|3,908,799 3,931,646/4,1 5 404 anale ate Gatin ann ban 
inn ahaa” ‘ anys washans 4,977,84415,473,884 








| ee 








Net profit 452, . 468,6 —— 9. 9 6. 
et profit .... , 542} 509,146) 459,469] 436,14 
Div.onord shs.| 124% 124% | 14% 14% 10% 10% : 


Little can be gathered from the accounts, but probably 
the directors at the general meeting on October 28th may 
take the shareholders into their confidence. The balance 
sheet will be found fully analysed in our usual column. 





United Steel Companies.—Evidence continues to accu- 
mulate of the degree in which the heavy industries in 
particular suffered owing to last year’s coal strike. The 
report for the year ended June 3oth last of the United 
Steel Companies, one of the largest producers of steel 
in the country, states that ‘‘the directors are satisfied 
that the company’s loss arising in this year from the coal 
stoppage exceeded the sum of £300,000.’’ The extent to 
which this has affected the company’s revenue will be 
seen from the following table :— 


1920-21, arr ss — 1925-26. 1926-27. 


£ £ 
Gross revenue.......... es ee a De 
Soens semanee. facesscte 711,146 .. 504,633... 530,301... 201,837.. 20,618.. 57,148 
and income-tax ...... as tes as fal Ms ge: gels oe S30 3S 
Intowest ....ccccccccccce 146,254 .. 156,601... 159,792.. 160,125... 163,221 .. 162,247 
Net profit .........2.00 483,407 :. 348,032... 370,509.. 41,712 Dr 149603 Dr105099 
Brought forward ...... 80,381 .. 440,743... wits 903,002 » 823,913 , . 520,909 


——— 


563,788 
Reserve and written off 32,021 
Preference dividend.... 55,336 .. 
Ordinary dividend ...... MRE on an re ae ae tees 
Carried forward ........ 08280 : 666.49. ose. ’: seis: sa0iai0; «niau7 
‘*In view of the exceptional nature of this loss,’’ states 
the report, the directors have decided to transfer £300,000 
from reserves. To this must be added £520,909, brought 
forward from the previous accounts, and £57,148, being 
the gross revenue, giving a total of £878,057. After 
deducting debenture and obligation interest, the appro- 
priation to the ‘‘ B’’ and ‘‘C’’ debenture sinking funds 
(£27,881) and the year’s interest on the preference shares 
of United Strip and Bar Mills, Limited (£96,000), there 
remains £591,929. The sum of £119,912, against 
£37,306, is allocated to meet the losses of certain sub- 
sidiary companies for the year, leaving a carry forward of 
£472,017, or some £,48,000 lower than a year ago. The 
preference dividends have been in arrear from January 1, 
1922, while no distribution has been made to ordinary 
shareholders since 1920-21. For the second year in succes- 
sion no special depreciation has been charged during the 
period covered by the accounts in the company’s varicus 
undertakings, ‘‘ but, as usual, they have been well main- 
tained out of revenue.’’ The fixed assets and investments 
are shown as hitherto at cost, ‘‘ less such depreciation as 
has been provided in previous years, and after careful 
consideration the directors have decided that no advan- 
tage can be obtained in attempting, under the existing 
abnormal conditions of the steel industry, to arrive at 


«+ 788,775 . .1,036,658 .. 794 .. 681,310 . . 415,210 
-» 122,626.. 133,577... 120881.” 160AC0 Dr 36205 


what may be a present value of these assets.’” Turning — 


to the balance-sheet, though mortgages and secured loans 
are somewhat lower, there appears a bank overdraft of 
£314,757. Creditors show a considerable advance, but 
reserves, which stand at £950,346, against an issued 
capital of over £9,000,000, are lower owing to the with- 
drawal of £300,000 to meet the cost of the coal strike. 
On the other side, stocks are lower, but debtors show a 
considerable rise; cash has shrunk from £114,481 to 
£41,133. As regards the future, the directors remark 
that, while they are unable to forecast the future of the 
industry, ‘‘ they are satisfied that the earning capacity of 
the various properties of the company remains unim- 
paired.”’ They add that ‘‘a large measure of prosperity 
will again be experienced when the relative value of iron 
and steel more closely approximates that of other com- 
modities, and when more favourable conditions prevail in 
demand, and in the cost of transport and other. services, 
and of local taxation, all of which so seriously affect the 


cost of production.” 
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Argentine Railways.—Three more Argentine railway 
companies ihave .this week .issued ‘their reports for the 
year ended ‘June 3oth last, but the results disclosed are 
less satisfactory than those of .the four large companies 
whose figures were reviewed in our last issue. The Cor- 
doba.Central, .whose gross receipts for the year rose from 
£31490}8e0 ‘to £3,583,300, records a decline in net 
receipts from £ 1,032,500 to £928,600, working expenses 
having risen from £2,458,200 to 42,654,800. The ratio 
of working.expenses to receipts .rose from 70.42 to 74.09 
per cent. ‘The report explains that salaries and wages 
absorbed £112,000 more, and that in addition the cost 
of maintaining the track and rolling-stock was greater, 
principally owing to adverse weather conditions and 
heavier .ordinary repairs and renewals, while locomotive 
running expenses were affected by the higher cost and 
poorer quality of coal shipped during the British coal 
stoppage. After payment of prior charges and prefer- 
ence dividends, and meeting a ;loss on .exchange of 
£31,609, the dividend of 2 per cent. on the ordinary 
income stock. is repeated, leaving 2 slightly higher balance 
.to be.carried forward. The general manager describes 
traffic prospects for the present .financial year as excel- 
lent. The Entre Rios Railways Company recorded a de- 
crease of £81,300 in gross receipts and an increase of 
£31,800 in expenditure, with the result that net receipts 
at £444;600 were £113,100, or 20.3 per cent. lower. 
The decline in gross receipts is ascribed mainly to a dis- 
appointing wheat crop, which also affected the general 
commercial -situation, and to the loss of traffic over a 
period of five months owing to the sinking.of one of the 
company’s train ferries. The increase in expenses was 
caused -principally by the rise in -the -price of coal. The 
ratio of expenses to receipts rose .from.60.86 to 66.91 per 
cent. ‘After meeting prior charges and preference divi- 
dends, and placing £50,000 to general-reserve, as against 
#100,000 a year ago, the ordinary dividend is main- 
tained at:6 per cent., and the carry ‘forward is slightly 
increased. The Argentine Great Western Railway Com- 
pany, which ‘has a working agreement with the Buenos 
Ayres and :Pacific Railway Company, had a net revenue 
of £747,700, as against £659,900 a year ago, all of 
which, with :the exception of some £7,000 received in 
interest -on .investments, was paid :by the B.A. and 
Pacific Company under the Working Agreement. The 
ordinary diwidend is again at the rate of 6 per cent. 


Gramophone Profits.— The ubiquitous gramophone at 
least must .bring considerable consolation ‘to those finan- 
cially interested in its supply. In the accounts of the 
Gramophone Company, Limited, for the year ended June 
30, 1927, the statement of profits is submitted in a form 
different from that of the previous year. We congratulate 
the directors upon their good sense in giving the figures 
from last year’s report as they would have appeared under 
the present adopted form. These show that net trading 
profits are £747,216 for 1926-7, as against £304,650 for 
1925-6. After payment of a dividend of 40 per cent. in 
all for the year, absorbing £436,000, and including the 
sum of £282,611 brought forward from last year’s ac- 
counts, £593,827 is carried forward to next year’s 
accounts. The report states that “ depreciation at ade- 
quate rates has been written off buildings, machinery, 
plant, furniture and fittings.’’ It is also mentioned that 

the company's products show continued and increasing 
popularity and the sales progress in volume trom month to 
month. Finally, in a concluding note of optimistic 
triumph we are told that “to cope -with the demand for 
the company’s goods, large extensions of factory accom- 
modation and equipment, at home and abroad, have been 
es ae ve eanen sheet, which is noticeable for 

y, will, ound compar i i year’ 
figures in another column. _ ™ on ern Tes 


Eee 


_ Sub Nigel.—Our mining correspondent writes: 
ing closely upon the heels of the announcement 
Projected increase of capital comes the report for the 


—Follow- 
as to the 


year ended June 3oth. The showing made is hi hi 
gratifying ‘to all concerned. At 82,600 tons the mi: 
tity of ore crushed exceeds the 1925-26 total by 51,000 
tons, while.the yield averaged 78s on in place of 57s od. 


Costs rose 4s per ton to 41s 1od, part of the expansion 
arising from the policy of cleaner mining and Closer sort 
ing, part from the temporary factor of the reorganisati ‘ 
of methods. The net profit figures at £335,800, an. 
crease of no less than £211,500, permitting the ati 
of 3s od per share, as against 1s od for the precedin 
period. Actually, last year’s distributions represented 
a7 per cent. upon the existing ros. shares in place of 
124 per cent. upon the former £1 shares, the amount of 
capital being the same in each case. On the present 
occasion taxation absorbs £45,900, and the Govern. 
ment’s participation in profits £9,100, as against 
£10,000 andanegligible amount respectively in 1925-26, 
Only £750 had to be set aside towards provision against 
miners’ phthisis compensation, indicating the expectation 
of a very long life. Of the working capital supplied py 
the 1926 reorganisation 4£°31,600 remained unspent 2 
the date of the accounts. The lengthy and somewhat 
technical report of the consulting engineer contains some 
striking figures of results on the new main shoot at the 
lower level. They are worth tabulating :— 

Distance 

Driven. 

- Ft. 


23rd level .. §25 


24th level 

25th Ievel .. 

26th level . cecccccccees 1,048 
Driving has since been started at the 27th level; the 45 ft 
so far driven in ore shows 88} dwts over 13.4 in, or 1,184 
inch-dwts. This remarkable deposit has already con- 
tinued downwards for an exceptional distance ; how much 
longer it will persist constitutes the ‘‘ speculative risk” 
in the position. Broadly speaking, it appears that with 
depth there is a more definite demarcation between pay- 
able and unpayable ground, but the shoots tend to become 
more irregular in shape; the latter feature rather com- 
plicates operations. The outlook in the light of the in- 
crease of capital and extension -in the scale of operations 
was discussed last week. 


Northern Nigeria (Bauchi).—Not alone do industrial 
enterprises sometimes provide their shareholders with 
pleasant surprises. Stock Exchange dealers est 
mated that the Bauchi company would pay final 
dividends making 50 per cent. on the preference 
and 40 per cent. on the ordinary. In_ the annual 
report just issued the directors declare a nae 
distribution of 30 per cent. on both classes 0 
shares, raising the total to 60 per cent. and 50 per st 
respectively. With this final instalment will be Kichares 
15 per cent. on the preference and 5 per cent. on rsa 
ordinary, so that the shareholders will shortly te 
4s. 6d. and 3s. 6d. per 1os share respectively A $ - 
advance in market prices followed the announcement, DU 
even at the enhanced level of about qos the present 
yield fully 16} per cent., and the ordinary at 32s 6d oo 
i7 per cent. In all respects the results of the aoe ~ 
constitute a striking advance .upon those of es re 
1,715 tons of concentrates the output was hig tor - 
435 tons, while costs at £37 3s were £14 105 4 ith 
The gross profit amounted to £289,500, as compare ae 
£181,150, and the net surplus to 209830 Aer 
£123,300. Increased allowances are made for <P 
tion, and £20,000 is added to reserve, raising tha oe 
to £100,000. After providing for the dividends — 
mentioned, £41,000 remains to go forward, or sigs os 
double the sum brought in. The mining position a x. 
hibits a substantial improvement. As a _— . tons 
prospecting carried out, the ore reserves at oo 
display a net expansion of nearly 1,000 tons, nee 96-27 
sent between four and five years’ supply at t : es is 
level. Additional mining areas and water rights a aes 
acquired. In regard to the future the —— 4 not be 
that he sees no reason why production shou 
maintained at or about the existing level. 


t 
Gold Fields Rhodesian.—In the year ended pn ihn 
last a profit of £128,000 was made, or $1430 ether, ° 
in 1925-26. The receipts being all lumped which the 
idea can be gained as to the heading yoter higher @ 


decrease or decreases occurred. Expenses are 
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“17,6505 00 the other hand, prospecting expenditure 
A174 only £3,200 im place of £7,000. Thus by draw- 
~~ a small extent upon the carry-forward, the direc- 
able to pay 10 per cent., as before. The financial 

sition is strong, the liquid assets showing a surplus of 

Y 2,000. Investments at book cost figure for £806,100 
OT eal with £831,800. The directors intimate that 
a company’s principal holdings remain practically un- 
changed, save that the whole of the shares held in the 
Canadian Celanese, De Beers, and the Tanganyika Con- 
sessions have been disposed of, and part of those in the 
Loangwa and Falcon undertakings. Reference is made 
10 the somewhat uncertain outlook at the Shamva, and 
to the ‘‘excellent progress ”’ of the Rhodesian Asbestos. 
The output of the South American Gold and Platinum 
Company scores a marked expansion, but the fall in the 
market price of the metal, ‘‘ which may be considered 
temporary, has militated against the prospect of early 
dividends.’’ A fresh option, under amended conditions, 
has been secured over the Wanderer property, and en- 
couraging results are being indicated on the Mayfair 
mine, taken on option until March 1, 1928. Hopes are 
entertained with regard: to developments at depth on the 
Falcon’s new property. At about par Gold Fields De- 
velopments appear a reasonable speculative holding. 


ing 
tors are 





Obersea Correspondence, 


UNITED STATES. — CROPS — MONETARY POSITION 
OUTLOOK — LIBERTY LOAN CONVERSIONS— 
TRADE FEATURES. 

(FROM OUR CORRESPONDENT.) 
New York, October 11. 

Oxe of the more interesting events of the past week 

was the publication of the Department of Agriculture’s 

crop report as of October 1st. The report disclosed a 

distinct improvement in the condition of the crops. This 

was due to unusually warm weather during September, 
this spell of favourable weather offsetting the effects of 
the cold and rainy weather during August. The most 
noteworthy improvement took place in the condition of 
the corn crop, the Department raising its estimate 

147,000,000 bushels above its figure of a month before. 

The new total of 2,603,000,000 bushels is only 43,000,000 

below the actual outturn last year, and makes the crop, 

while by no means a record-breaker, a distinctly respect- 
able one instead of the abnormally short one that was 

expected a few months ago. Spring wheat also shows a 

turther Improvement, the Department’s estimate being 

raised Over 5,000,000 bushels to over 313,000,000 bushels, 
this figure being 108,000,000 larger than the actual one 

of last year. With winter wheat placed at 553,000,000 

bushels, the total indicated crop foots up to 866,000,000 

bushels. This is 33,000,c00 ahead of last year’s actual 

and 59,000,000 above the average for the past five years. 

Altogether it is apparent that the grain growers are to 

have a good season, and this circumstance is reassuring 

7 ith reference to national prosperity. Incidentally, it may 

a that conditions are distinctly better throughout 

a ae vee, a territory that has fared rather badly 

wi € war. The betterment should have political as 

‘ a €conomic reflections. As for the cotton crop, the 
don oT S new estimate of 12,678,000 bales was little 
mile’ (only 14,000 smaller) as compared with the esti- 
sca is month earlier. It proved to be somewhat 

; “han the trade had expected, but left the situation 

ae it was before. 

Yor Bae bulletin the Federal Reserve Bank of New 
as follows € principal causes of easier money this year 
of slight ce A smaller demand for currency because 
in each y itss activity in industry; (2) net gold imports 
month of the year up to September ; (3) an increase 
in holdings of sec ste p ; Pp > 3 : 

Federal Rover urities by the Reserve Banks ; (4) lower 

of these oa discount rates. With regard to the first 

first 2» days one the bulletin points out that during the 
pot eptember the average amount of member 
Owing for the system as a whole was 


421,000 ‘i ae ; a 
tember 9000, as compared’ with $642,000,000 in Sep- | 


» 1926. The bulletin also points out that coincident 
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eae oO a in money at New ¥ork recently 
York, strength ten cae tad Gece coe yp ae 
movement in September. Ra eotee seaede Se 
Hb sep ymca ove the money market was much: interested in 
cement by Secretary Mellon with re- 
gard to the conversion of Second Liberty Loan 4} per 
“eam tea oe stated that the total subscrip- 
in exchange for the new Treasury 34 per 
cent. notes amounted to $368,000,000. This brings the 
balance of the Second Liberties outstanding down to 
$830,000,000, a figure which compares with $3, 104,000,000 
on February 28th last. In effecting this striking reduc- 
tion the Treasury first offered 34 per cent. notes matur- 
ing in three to five years in exchange last March, and 
got rid of $1,360,000,000 of the bonds in. this way. 
Another $245,000,000 were exchanged during June on 
the offer of 33 per cent. Treasury bonds maturing in 
1943-47- Purchases for sinking fund have accounted for 
another $300,000,000. The balance of $8 30,000,000 re- 
maining of the bonds that have been called for redemption 
on November 15th: probably contains a large proportion 
of small denomination bonds, many of which will 
not be presented for payment, despite the fact that 
interest stops on November 15th. In any event, the 
remaining balance can easily be taken care of by purchases 
for sinking fund, purchases from cash on: hand, and: by 
the sale of short-term obligations. It is quite possible 
that the amount of new money that the Treasury will 
need to raise in connection with this operation will be 
very small. And it is apparent that its December 15th 
tax collections and its receipts on account of foreign debt 
payments are likely to take care of its December 15th 
maturing certificates and. interest payments. 

All of this is favourable to an easy money market 
during the rest of the year. It also places the Treasury 
in an excellent strategic position in that it will have 
cleared off entirely the Second Liberty Loan and. paved 
the way for the handling of the nearly $2;000,000;000 of 
Third Liberty Loan bonds that mature next September, 
and for the handling of the Fourth Liberty, Loan: bonds, 
which amount to over $6,000,000,000 and: which become 
callable in 1933. Altogether, this year’s operation in the 
Second Liberties, which followed the bold course of calling 
a billion and three-quarters of the bonds on. six months’ 
notice, has been a most successful and useful one. 

Fixed interest securities have been generally, strong re- 
cently, but have been a bit quieter during the last few 
days. That may be due to mild fatigue or. to anticipa- 
tions of a large volume of new issues. Later this week 
large loans are expected on account of Brazil, Prussia, 
and a large public utility corporation, these to aggregate 
about $140,000,000. In addition, the $45,000,000 Polish 
loan is expected soon. Share prices continue to: fluctuate 
indecisively. at levels close to the all-time highs. The 
large expansion in brokers’ loans during the past month, 
and the absence of an industrial upswing, are cited widely 
as reasons for conservatism, while the ease in money and 
the good volume of retail trade remain the chief: supports 
of bullish activity. Considerable talk has been in: the 
newspapers of the listing of foreign shares on the Stock 
Exchange, the impression being given that hundreds, or 
even a thousand, of these shares are likely- to be traded 
in soon. What has happened is that the Exchange has 
announced that it has made arrangements to: permit 
trading in certificates of deposit of foreign shares. The 
development of this kind of trading is likely to be gradual. 

Meanwhile there is little change in the tenor of industrial 
news. The steel industry is maintaining its steady pace 
and the trade believes that October will show a slight in- 
crease in production as compared with September, the 
latter month having fallen to the extent of 3,per cent. be- 
low August and July in production of steel ingots. Buying 
being still on the hand-to-mouth basis, production closely 
approximates consumption. Thus while demand and 
operations in the steel industry have been very. steady dur- 
ing the past four months, the anticipated autumn pick-up 
cannot be said: to have materialised, and with the end of 
the year approaching, prospects of a marked age “ 
activity seem poor. Automobile manufacture 1s unlikely 
to increase during the next two months, and-operations - 
the oil and building industries are not likely, to expand. 
Oil prices, incidentally, are displaying a weakish tone, as 
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the season for large-scale; soline consumption is drawing 
to a close and stocks of :rude and refined products are 
large. In addition, a great deal of potential production 
of crude is shut in because of prevailing low prices, but 
could be made available very quickly. Third-quarter re- 
ports of oil companies are expected to duplicate the poor 
showings made by second-quarter statements; but even 
worse results may be had when inventory losses are taken 
at the end of the fourth quarter. No early relief from over- 
production is foreseen. >. 

The appointment of Mr Stewart to a position with the 
Bank of England seems to have started a good deal of 
guessing with regard to an analogous appointment of a 
British financial expert to a position with the Federal Re- 
serve Bank here. In this connection the name of Sir Basil 
Blackett was mentioned in cables from your side. Such 
an appointment is doubted here. In fact, there seems to 
be some reason for doubting if any appointment of this 
kind will be made here. 


FRANC E.—BUDGET — DEBT CHARGE — SAVINGS 
BANK DEPOSITS—IRON AND STEEL. 


(FROM OUR CORRESPONDENT. ) 
Paris, October 19. 


Tue outstanding feature of the week has been the victory 
of M. Poincaré—if victory it eventually proves—in his 
controversy with the Finance Commission of the Cham- 
ber. It will be recalled that when the Finance Minister 
recently appeared before the Commission he flatly refused 
to modify his Budget on any of the points on which 
amendments were suggested. The Commission, never- 
theless, persisted in its views and has since voted recom- 
mendations proposing no fewer than fourteen modifica- 
tions of the Bill as submitted to it. These proposed amend- 
ments mostly concern the incidence of taxation on agri- 
cultural profits, business turnover, property sales and 
securities, and all favour appreciable reductions of the 
existing imposts. It is admitted by all parties that owing 
to chaotic methods of distributing taxation many of the 
present taxes are onerous in effect. At the same time it 


is to be noted that all the amendments propose revision 
downward, and that all are susceptible of furnishing 


capital for electioneering purposes. Curiously enough, 
although the majority of the Commission is Radical 
Socialist or Socialist, the amendments come from repre- 
sentatives of practically all parties. M. Poincaré, in an 
exceptionally detailed speech, successively refused to 
accept any of the amendments proposed, and was able to 
advance such convincing arguments in each case that 
there is every probability the whole of them will be with- 
drawn and the Bill reported to the House in its original 
form. One reason for this is that the Premier made it 
abundantly clear that he is determined to pledge the fate 
of the Cabinet—and with it the whole plan for financial 
restoration—to the Bill as it stands. This proved suffi- 
cient to convince the last waverer and, so far as can be 
seen, to decide what has been described as ‘‘ the battle of 
the Marne of the 1928 Budget.’’ 

The reason for M. Poincaré’s stubborn determination. 
lies in the fact that acceptance of the amendments, how- 
ever well-justified they may be, would not only involve a 
loss of 500,000,000f of estimated revenue, but would 
throw the whole budgetary plan back into the melting 
pot at a period when every day’s delay would be more 
than serious. At the same time, the Premier’s attitude 
was in most instances justified by hard fiscal facts. He 
was able to show that the assertion that the 25 per cent. 
tax on property sales has killed the real estate market is 
unfounded, and that the recent remarkable drop in pro- 
perty transactions has been due to the fact that inveStors, 
who rushed to place their money in ‘‘ durable” property 
during the critical months of 1926, have latterly forsaken 
this opening for others. Although he did not expressly 
allude to the fact, it is obvious, when all. the circum- 
stances are considered, that M. Poincaré’s emphatic de- 
termination at any cost to refuse all reduction of taxation 
is based on the fact that he cannot afford to do so, in view 
of the present outlook. The revenue returns for Septem- 
ber indicate that, with three months of the financial year 
to run, the yield from taxation last month proved some 
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31,000,000f below Budget estimates. 
for the nine months remains still over 1,1; 41500, 000f 
above Budget estimates, there is no reason to hor on 
the end of the year will show any serious deficit. At the 
same time, anything like the unestimated-for surplus ‘ 
1,500,000,o00f that was secured from last year’s Budge 
is in present circumstances unthinkable. ‘The outlook . 
1928 is still more doubtful. The Budget for next year is 
based on the results achieved in 1926, when the revenue 
was swollen by an exceptionally large volume of business 
due to the abnormal exchange situation. The slowing 
down in business, which is already substantial, js only too 
likely to assume larger volume in the near future, an 
many factors tend to suggest that not only will M. Poin. 
caré probably not obtain the hoped-for surplus of 
1,500,000,000f at the end of 1927, but that he will be for. 
tunate if the coming financial year results in a bare 
balance of revenue with expenditure. 

In his report on the Budget of the Ministry of Finance 
for 1928, M. Palmade states that provision is made for the 
allocation, from Budgetary and other sources, during the 
coming year, Of 30,000,000,000f for the service of the 
public debt. Of this total 21,231,000,000f will be raised 
through the Budget and applied as to 7,500,000,000f to 
pensions, as to 10,700,000,000f to interest payment on 
foreign and internal debt, and as to 3,000,000,000f to- 
wards extinction of the latter. The balance of 
8,800,000,000f will be obtained from ‘‘ extra-Budgetary 
sources,’’ and will be comprised of 3,600,000,000f from 
the French share of the yield from the Dawes Reparation 
Plan (which will be applied to debt extinction purposes, 
through the mechanism of the Caisse d’Amortissement), 
and 5,200,000,000f from the yield from the tobacco 
monopoly, successions, and the special duty on property 
sales—which will be applied, through the same channel, 
as to 2,700,000,000f to meet interest on Defence Bonds, 
&c., and as to 2,500,000,000f towards extinction of these 
forms of floating debt. Otherwise dissected, the public 
debt service is composed of 7,500,000,000f for pensions; 
13,400,000,000f for interest; and 9,100,000, 000f for debt 
extinction. If the 3,600 millions drawn from the receipts 
from the Dawes Plan be subtracted from the total, it wil 
be seen that the total to be raised from the taxpayer during 
1928 for public debt purposes is 26,400,000, 000f. 

The revenue of the Caisse d’Amortissement from 
“‘extra-Budgetary sources ’’ for the first nine ae 
the year is returned as 4,206,927,257f, of w . 
2,736,113,767f was derived from the tobacco monopoly, 
: - ion duties, and 344,363,7° 
:,126,449,782f from succession ’ ata aoe 
from the special 7 per cent. tax on first sales of real estat 
and business concerns. The yield from the latter tax 
September was only 23,082, 198f. 

The savings bank returns for the first half of mae 
are regarded in some quarters as revealing “a a h 
new form of floating debt,’’ as to the existence : - ve 
some alarm is being expressed. The return : enn 
deposits during the fortnight totalling 127,613; fot 

i i , 2of. The figures 10r 
against withdrawals of only 9,219,4 saa ‘el 
the whole period since January 1st show - Sted 
deposits amounting to 2,050,211, 560f, whic 4 ie 
to be unprecedented. This notable growth of | a 
bank deposits has been specially marked -” a gs 
suppression of the issue of one, three aes per 
months Defence Bonds. Deposits yield 3.75, 

: ioht. the maximum 
cent., and are withdrawable at sight, Is being fixed 
amount depositable by private individua eo ‘a Gy 
at 13,000of and by companies at 59 "st ig sug: 
tradesman and his wife with three ere - i aaiee 
gened, nothing could be more re Tonia » 
than to open ’ ce a 
perfectly liquid investment of 65,000f, alte heads 
rate of interest. The proportion of secre sees ee 
of firms, which was 5.10 per cent. before the ’ 
stated to be 16 per cent. show 4 

Iron and seek aepdection figures for Pee oth June 
small but appreciable increase in outpu in spite of the 
and July, in regard to both Cerne: blast furnaces 
fact that on September 1st, out of an “or one less 
existing in France, only 142 were wor’ oh 7730 
than on August 1st. The output : = 7,000 in une, 
tons, as compared with 769,000 1n Ju rs ae ‘of steel was 
and 814,000 in August, 1926. The outp 
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694,000 tons during August, against 677,000 in July, | of important co 


J 1 mMmocities and in rents. The Government 
672,000 in June, and 704,000 in August, 1926. During denies that a further increase in the legal rent next April 
the first eight months of 1927 the French blast furnaces is designed. The cost of living, according to the official 
produced, in round figures, 6,180,000 tons of iron, , 48 | index, rose from 144.6 in January to 150 in July, and de- 
against 6,175,000 tons during the corresponding period | clined to 147-1 in September. The movement of wages 
of 1926. On September 1, 1926, however, there were 1 53 | has been (average weekly rate in twelve industries, in- 
furnaces in operation, while on September 1st last the cluding railways) So 
number at work was only 142, from which it js evident 


























; & . Jan., Jan., Jan., Sept., 
that the necessity of reducing production cost was met by 1925. 1926. 1927, 1927, 
increasing the yield per unit. Since the beginning of Skilled...... 38-78 .... 45°98 .... 4636 .... 49-02 
October there has been a further marked drop in selling Unskilled ., 2893 1... 3405 17" 34-46 36°63 


prices, the new scale being based on Longwy P.L. 3 at 
420f, as against 46of, the quotation previously in vogue. 
The marked pessimism that prevailed during September, 
when fears were expressed that the Continental Stee] 
Agreement might collapse, have now been largely dissi- 
pated. In the home market the volume of orders has 
been steadily rising during the past fortnight, and there | for October 15th shows only a I nt 

is now less nervousness as to whether it will be possible | the status, discounts having declined by 171 million 
to maintain steel production on the present bases, in view | marks, and circulation by 211} million marks. The totals 
of the increased difficulty of retaining the British and | are respectively 2,432 million marks and 3,7924 million 
Italian export trade. At the same time, the French iron marks, as against 2,290 and 3,642 million marks in the 
and steel industry remains far below the level of last | mid-September return. The foreign gold exchanges have 
year’s results, artificial and temporary as they were. been extremely weak as result of the inflow of currency 
. from foreign loans. The dollar to-day fell to 4.183, which 

—_—_—_—_—_—_— 


is the lowest price touched since the currency stabilisation, 
GERMANY —POLITICS—PINANCES—MONEY— 


and sterling also further weakened to 20.378. The Reichs- 
FOREIGN LOANS—INDUSTRY—CROPS—BOURSE. bank last bought gold at 2,790 marks per kilogram, 
(FROM OUR CORRESPONDENT. ) 


which is the coinage parity, but now it is announced it 
will buy only at 2,784 marks, the Bank Law price at which 
BERLIN, October 19. it is obliged to buy. The gold import point is variously 
ichstag yesterday began a five-days’ session for calculated by different authorities, according to the 
the somes a celia Sivouads the first reading of the | Frankfurter Zeitung, at a dollar exchange of 4.1798. The 
Federal Schools Bill and of disposing of two financial Reichsbank has so far not bought exchange from the 
Bills. The outlook for the Cabinet is unfavourable. The | yield of the new foreign loans. Apparently out of soli- 
Reichsrat, after amending the Schools Bill in detail, re- | darity considerations in regard to the foreign central 
jected it altogether. The Reichsrat has also accepted a | banks, it is not inclined to — ~ a? , si ee ~ 
Bavarian proposal that the Federal subvention from in- | €xchanges at their present ee ee ~~ , ity 
come-tax and corporation-tax revenue shall be increased | Private import must be taken va ae ae nder t ; 
from 75 to 8o per cent. of the yield, and this the Govern- | new arrangement fo: sanctioning foreign loans, an appea 
ment declares it will in no case grant. The demand is | from a favourable decision of the Loans Advisory Com- 
based upon the additional expenditure enforced on the | mittee to a higher committee, which will consist, it is 
States by the all-round increase in salaries which the | understood, only of representatives of the Ministries of 
Federal Government started. Finance and Industry and of the Reichsbank, will be 
Revenue from taxation in September totalled 582 mil- | possible. Sanctioning, v-eayse » must be es gos 
lion marks, as against 660 million marks in August. de facto, not de a) forma ¥ § e tee - oe 
Revenue in April-September (constituting the first half recommend ”’ or “‘ advise eo h oe and cer sa 
of the financial year) was 4,1 154 million marks, exceeding kinds of public foreign loans will, tea Ore, not nee 
one half (3,875 million marks) of the estimated year’s | to be submitted oe = ar gcrgucie cis © beiicisaiie 
receipts by 240 million marks. Of this excess sum 234| The number of pu eit, fasts Ps = _ . WwEnow 
million marks falls to customs and taxes on consumption. | the crisis-supported) fell further Te 1,000 to SSSane 
irect taxes yielded 2,658 million marks, which is only |in the second half of September. ec § omer oe € 
§ million marks above half the year’s estimate. The taxes |number is (September 15th) 137,000. The repor pie Fos 
pledged as security of the Reparations liability—which | trades unions for September Show 4.7 per cent. : y 
constitute the greater part of the indirect taxes—yielded unemployed members, as against 5-1 a fen a a 
14352 million marks, or 230 million marks more than |and 16.6 per cent. in September, 1926. Unemp a 
their estimated share (1,205 million marks) for half the | the metal unions in September were 4-4 per cent., texti on 
year. Customs yielded 628 million marks, or 183 million | 2.8 per cent., leather 5.8 per cent., cease I per cent., 
marks more than their share, this excess being in great | and food products 3.2 per cent. So far t ere is ad a 
part due to the heavy grain imports, crops in 1926 having | of winter season unemployment. The official w esale 
en unsatisfactory. The Sales tax yielded only 372 {prices index figure for October 12th is 1 39-9, sal practi- 
million marks out of 450 million marks, the half-year’s | cally unchanged. The number for a — 
estimate. This deficit is in part explained by seasonal | for consumption has further risen to 168.7. Ruhr _ 
in, a in part by a change in the collection dates. Output in the last reported week slightly increased. 


The money market to-day for the first time showed 
fluidity. Yesterday day loans cost 7-9 per cent., to-day, 
with an abundant Supply, 64-8 per cent. The month loan 
rate remains at 8}-9 per cent., and the private discount 


rate Of per cent. The Possibility of a new rise in the 
Reichsbank’s rate was last week di 


. Strike involving 63,000 employees has broken out in Average daily output is around 371,000 metric tons, as 
the lignj 


ignite-mining industry, The origin was a demand against a low point of 349,000 tons in the summer and 
Or a Io per oat ae in wages: Wage struggles |a high point of 419,000 in the second week of January. 
are impending in several other branches. In the Wupper- | Pig-iron output in September was 1,104,653 tons, against 

textiles industry the demand is for an increase of | 880,025 tons in September, 1926; in the first three- 
20 per cent. in the tariff wage or in piece payments. As {quarters of the year 9,694,106 tons, against 6,660,151 
4 result of minor Strikes, designed apparently in order to | tons in the same part of 1926. The Pig Iron Sin 
amper the industry as a whole, the employers have | announces unchanged prices and selling conditions for 
th ice of a general lock-out. In the Solingen cut- | November. The iron-ore market is quieter, smelters hav- 
TD ndustry a wages agreement has been come to with ing laid in big stocks. The native Lahn and Dill iron-ore 
4 ain branches, but Strikes are still threatened in other mining concerns, which have been helped by temporary 
wanches. The Ruhr coalminers have also put forward | State subsidies now ceasing, complain that — pe 
ch are not in accord with an agreement |operate without further help in the — - 7 ae 
a "ng providing for unchanged wages until |freight rate reductions. The — : - cies ss 
trout "928. In the heavy iron and steel branch wage |cates for semi-products and girders by t < Seaimatans 
numbe.  , 4/80. threatened. In the past five years the |Steel Cartel, which was decided upon at a eae 
oo of strikes Steadily declined. . The new wages (meeting, is meeting with difficulties. a 
offic;. pay originated partly in the all-round increase in negotiations of last week on this point were The neat 

'@' salaries, but it is partly due to rises in retail prices | without any agreement having been come to. ” 
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national Wire Cartel has been denounced to October 31st 
by a Belgian member, but is likely to be renewed. The 
Machine Manufacturers’ Association reports a new 1in- 
crease in home orders, after a set-back in August, but 
orders from abroad have sharply declined. The industry 
is working at about 77 per cent. of its capacity. The 
textiles machine branch is well occupied, and has good 
prospects for the next few months. Low prices are com- 
plained of. A report of the agricultural census of 1925 
shows a large increase in the use of machinery on farms. 
Farms with machinery numbered 2,029,770, as against 
1,332,850 shown by the census of 1907. 

A report by the Landwirtschaftsrat on the quality of the 
crops is very unfavourable. The larger quantity yield as 
compared with 1926 seems to be more than counter- 
balanced by the inferior quality. According to the figures, 
which are based, however, only upon the information 
from a limited number of farms in each district, rather 
less than half the cereals are up to marketable standards 
of weight per unit of volume. This indicates that large 
imports will be necessary in the new food year, all the 
more so because the reserve of grain at the beginning 
of the food year was practically nil, whereas the food 
year 1926-27 took over large reserves. 

Reports of 45 life insurance companies, of which 5 are 
mutual, show an increase in policies during 1926 from 
5,358 million marks to 7,022 million marks. The latter 
figure is only a little more than half the total of 1913. 
Receipts from premiums were 379 million marks in 1926, 
as against 299 million marks in 1925. Under the title 
of Allianz und Stuttgarter Verein, a new insurance com- 
pany has been formed, including the Allianz, Stuttgart- 
Verein, and Stuttgart-Berlin companies. The new com- 
pany will be much the largest of its kind in Germany, 
having policies totalling (without the newly valorised 
policies of pre-stabilisation origin) 1} milliard marks, and 
about 3 million policyholders. 

The Bourse has been heavily reactionary and very dull, 
but to-day recovered somewhat. Last week saw some 
foreign buying, stated to have been British, Belgian, 
Dutch, and Swiss, in particular of Dyes Trust, and in 
connection with its listing in London, of Vereinigte Glanz- 
stoffe. The Frankfurter Zeitung’s stocks index (basis 100 
on January 2, 1926) shows for mid-October for the active 
‘* futures list ’’ 278.13. The listing of a number of German 
(among other foreign) stocks on the New York Stock 
Exchange is impending. For this Wall Street has imposed 
very severe conditions, It has demanded in a question- 
naire information, which must net be confidential, as to 
the status of companies which is not usually given to 
native German shareholders. The movement of Vereinigte 
Glanzstoffe on the Berlin Bourse has been :—December 31, 

1925, 230; December 31, 1926, 357; April 30, 1927, 700; 
October 19th, 628. 
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ITALY.—CREDIT TO AGRICULTURE—REDUCTION OF 
DEPOSIT AWD DISCOUNT RATES — CREDIT 
RESTRICTIONS— INCREASE IN GOLD RESERVES 
—POSSIBLE STABILISATION LEVEL. 


(FROM OUR CORRESPONDENT.) 


Turin, October 1o. 
Tue credit situation was debated in the Press during 
September, especially as it affects agriculture, where the 
price slump in cereals, rice, and cattle is greatly distressing 
farmers. Meetings were held in Turin and Rome between 
representatives of Real Estate Loans Bank (Instituti di 
Credito Fondiario), Savings Banks, and other public credit 
bodies with the object of creating funds for promoting 
agricultural improvements and giving short credit to 
farmers after the harvest. Farmers complain of being 
obliged to undersell their products as soon as harvested 
to pay expenses, taxes, and current debt, and hope that, 
if they are granted liberal credit at-low rates, they will 
be able to postpone their sales and thus obtain better 
prices. It is interesting to observe, however, that they 
prefer short credit to long amortisation (30 years) loans, 
fearing, as Minister Belluzzo observed, obligations in fixed 
amounts of lire which may, over a long period, change 
greatly in value. To overcome these fears, and to en- 
courage agricultural improvements, the State grant aid 
up to 2.50 per cent. towards payments of interest on loans 
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mortgaged on land, and applied to the increase of . 
duction. These loans should be financed from sale of i 
dated securities, or from deposits of savings banks: no, 
from current bank deposits. ? 
banking there must be plenty of funds, as the }j 
banks have announced another reduction from October 15 
of the rate of interest from 4.50 to 3.50 per cent. on sight 
deposits, from §.50 to 5 per cent. on three months’ de. 
posits, and from 6 to 5.50 on deposits of longer term. Dis. 
count rates have also been reduced from 7 to 6. 50 per cent, 
The maintenance of the official rate of discount at 7 pe: 
cent. may, however, suggest that the restrictive credit 
policy of the Bank of Italy is unchanged. The following 
table, abstracted from page 602 of the September Official 
Bulletin of the Central Statistical Institute, seems to lend 
colour to the suggestion. 
left out figures of State notes (5 to 10 lire), decreased 
from a maximum of 2,427.7 millions lire (December 31, 
1923) to a minimum of 1,117 millions lire (August 4q, 
1927), but partly counterbalanced by the introduction of 
new silver coins for 5 and.1o lire; of the gold deposited 
in foreign countries, and of the silver coins, as being ear- 
marked for special uses :-— 


{ (Millions of Lire.) 


In the field of ordinary 
g four 


For clearness and brevity I have 








Discounts » |Credits in 
Debtsand| Public Gold in 
Motes. |' Private | Deposite.|, 94 ..| Italy. | Foreign. 
Deposits. ro 
December 31,1914..| 2.9360 701°7 1963 1,396°8 211°2 
* 1922..| 18,0120 2,425°3 582°4 3,125°8 3806 
2 1923..| 17,2466 2,454°1 2,011°2 1,1i76 1859 
1925..| 19,3496 2.285°4 1,550°2 1,133°8 3634 
May Si, 1926..; 17,7242 2,234°3 2,471°3 1,135'1 3190 
July BW, 1926..; 18,0015 2,091°1 1,220°0 11361 2876 
31,1926..; 18,340°1 2,232°4 95°38 1,143°7 8100 
May 31, 1927..| 17,4429 2,540°8 490°9 1,163°7 | 1,1453 
August 30, 1927..| 19,7809 3,233°1 426'3 1,1720 | 1,2164 


The obvious and the most interesting deduction from the 
above figures is that the change which is going on in 


Italy at the present is not so much due to circulation as 
to credit deflation. The circulation proper (notes issued 
by the three issue banks and now by the Bank of Italy) 
is lower than the high-water mark of December 31, 1925; 
but it is not lower than in May, 1926, and December, 
1923, and approximates the average of the last five years. 
The ‘ potential ’”’ circulation—i.e., the private and public 
deposits, which the Bank of Italy may be obliged to re- 
imburse at sight, being in that case forced to issue new 
notes—is less than at the maximum of December, 1923, 
and May, 1926, but is higher to-day than at any moment 
since June, 1926. The most interesting change to be found 
on the assets side of the Bank of Italy balance-sheet. 
There is a big continuous decrease in the amount of dis- 
counts and advances, which to-day. are 5,500 millions lire 
less than at the end of December, 1925. Whether the 
credit deflation is a cause or a consequence of the im- 
proved foreign exchanges is something akin to the pro- 
blem which of the two, the egg or the hen, was the first. 
Probably, at the beginning, there was some credit defla- 
tion; then came the improvement in the foreign ¢X- 
changes. and, in their turn, better foreign exchanges oe 
duced the need of circulating capital in industry re 
trade and of recourse to the Bank of Italy’s discounts. 2 
however, on the liability side there was not any oo . 
after August 30, 1926, there must have been found : - 
investment in place of the greatly decreased discoun ee 
advances. For the new investment you siust look ont 
gold in Italy and gold credits in foreign countries hgu old 
These are not, as other figures, in paper lire, but ; e . 
lire. Therefore the increase between August, 1920 aaall 
August, 1927, of 35.9 million lire in the gold i 
of 928.8 million lire in foreign gold credits (sight or anal 
dated securities or gold deposits in foreign places), © 
964.7 millions gold lire, corresponding at the pres¢ If we 
of exchange to about 3,500 millions paper lire. cchelli 
may trust a subtle interpretation of Signor meee the 
in the last number of the Rivista Bancaria - a 
Bank of Italy possesses, in addition to the abo ae 
coin and bills reserve, another reserve hidden un ding 10 
description of ‘‘ miscellaneous debtors,’” correspon figures 
about 1,500 millions paper lire. Bank of ee 
are always difficult of interpretation, as the aie 
of the Bank of England directors proves; Dit vr oned 
feel on sure ground in suggesting that wna concerns, 
was partly this :—Big Italian manufacturing 
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articularly public utilities, raised gold loans in the 
United States, and were thus enabled, by the cession of 
the gold proceeds of the loans to the Bank of Italy, to 
reduce their overdrafts here, so that figures of discounts 
and advances of the issue bank could greatly diminish 
without havoc. This is a partial interpretation, because 
about 45° millions gold lire of the increase in foreign 
gold credits has come, not from purchases of the gold 
sroceeds of private concerns’ loans, but from the cession 
of the Morgan State loan of go millions dollars. The 
outcome is that the Bank of Italy is at present in a very 
strong situation, because against an actual and potentia) 
circulation of 21,440.3 paper lire she holds a gold and 
gold bills reserve of 2,388.4 millions gold lire, equiva- 
lent, including the 1,000 millions paper lire of hidden re- 
serve, at the present rate of exchange, to 9,600 millions 
paper lire—t.e., to 44 per cent. of total banking circu- 
lation. If we note that since the compulsory consolida- 
tion of last November, no short-dated Treasury bills have 
been outstanding, we can conclude that Italy could, if 
she wished, legally stabilise the lira at the present level of 
oo lire to the pound sterling. 


BELGIUM. — FRENCH CUSTOMS TARIFFS—COAL— 
BOURSE PRICES—FORBIGN TRADE—POPULATION. 


(FROM OUR CORRESPONDENT.) 
GHENT, October 18. 


Tue new Franco-German commercial treaty has come as 
a disappointment to many Belgian manufacturers. Bel- 
gians are accustomed to attach much weight to senti- 
mental considerations in their relations with France, and 
had expected that the sympathetic and preferential treat- 
ment which they are always prepared to give to French in- 
terests would in this case have been reciprocated by their 
neighbours. However, without having been granted an 
opportunity of putting forward the point of view of its 
interests, Belgium is faced with the accomplished fact 
of large increases in the French minimum tariff for several 
articles, for which France grants at the same time the 
most-favoured-nation treatment to Germany, thus taking 
from Belgium the advantage which it had hitherto enjoyed 
on the French market over its German competitor. As 
about 15 per cent. of French exports go to Belgium, whilst 
only about 74 per cent. of French imports originate from 
Belgium, of which only a small part is represented by 
manufactures, immediate reprisals by means of increased 
duties upon French wines, silks, motor-cars have been 
advocated by certain papers. However, owing to the 
geographical situation and the small area of Belgian terri- 
tory, the interests of this country lie in the direction of 
free trade. Further, it is feared that in case of a tariff 
war France might resort to putting export duties upon 
imported ores, which would seriously hit the Belgian 
mining industry. 

In order to favour the harbour of Antwerp the National 
Society of Belgian Railways has decided to grant a special 
a of 25 per cent. for the transit of coal to Germany. 

referential railway tariffs will further be granted to 

elgian coals, destined for localities where railway trans- 
- has to compete with river transport. As Belgian 
be na meets for the greater part to inland consumers 
onl = ; measure appears directed against foreign 
ora ; ich arrive mostly by sea or canal. The orders 
oak upPly of coal to the Belgian railways for the last 

elgian ieee have almost entirely been reserved to the 
fs Collteries (500,000 tons). Only a small balance 

‘ 5,000 tons is left to be competed for between sup- 
P T. of all other nationalities. 

€ crisis in the coal industry, which had been post- 
~~ British coal strike, is now becoming daily 
cording hy The miners’ wages are at present fixed ac- 
counts for . sliding ‘scale in which the price of coal only 
counts for 5 per cent., whereas the index of retail prices 
of living ge per cent. As a further increase in the cost 
wages,” Gor poted,, it will be difficult to arrive at lower 
r ‘rman, British, French and Dutch coal compete 
uthlessly upon the Be MY “ra pe 
that before lo e Belgian market, and it is to be feared 
to contiaue ng several Belgian collieries will be unable 
close, working at a loss and will be ccmpelled to 












LEGAL & GENERAL 
ASSURANCE SOCIETY LIMITED 


Established 1836, 


SINKING FUND 
POLICIES 
10, FLEET STREET, LONDON, E.C4. 


near Temple 
Assets Exceed - - £19,250,000 


General Manager: W. A. WORKMAN, F.1.A. 


Head Office: 





The Bourse has been exceedingly lively during the past 
month. Share quotations have risen ali round, but have 
lately suffered a reaction. The index of average quota- 
tions of variable dividend securities at the Brussels Stock 
Exchange, in percentages of 1914 gold value, is as 


follows, according to the Moniteur des Interéts 
Mateériels :— 
February l, May 1, Sept. 22-23, 
1927. 1927. Moa. 
Electricity @eeeeeoeeeeoe eee 65°76 @eesece 83:33 eeee 93:86 
Railways.....ccsessesees 39°98 .... 60:38 .... 67:24 
Banks eeeeaeoeeoeoeoeeeseeeee 3415 eeee 39-27 eeee 56°64 
Colonial .....seeeeeee-. 12153 .... 16421 .... 21404 


The continuous rise of shares has caused a further in- 
crease of speculation, and, especially as regards Colonial 
shares, the most distant favourable possibilities appear 
to have been discounted. 

The level of commodity prices, after having shown a 
small decline, has again risen. The index number of retail 
prices for September is 794, against 787 for the previous 
month, and the index number of wholesale prices for 
August stood at 850, against 845 for July (basis April, 
1914 = 100). The balance of trade for July and August 
shows an improvement over the preceding months :— 

(In Millions of Francs.) 


Average, 
Jan.-June. July, August, 
Imports eeeeeeeeeeseenesese ° 2,412 ee 2,301 oe 2,234 
Exports ....cccccccesccccecs 2,022 .. 2,210 .. «2,261 


Proportion exports to imports 84% .. 96% .. 97% 


Taking into account the invisible exports (expenditure of 
foreign tourists, &c.) during July and August, the balance 
of trade would doubtless show an excess of exports. The 
increase of exports during July and August is partly due 
to seasonal causes (exports of eggs, vegetables, fruit), so 
that the balance may not be so favourable over the later 
months of the year. : 

According to recent statistics, the percentage increase 
of population shows a gradual decline since 1900 :— 


ee a 
Births (per 1,000).. 28:95 .. 2240 .. 20°44 ., 18 
i" ssees 5 - 1928 .. 1456 .. 1316 .. 1283 


Excess of births .. 967 .. 784 ., 728 .. 607 
Emigration to countries outside Europe has decreased 
since 1913. Belgian emigrants to these countries num- 
bered 5,037 in 1913 and 2,693 in 1926. This is, of course, 
due for the greater part to the restrictive immigration 
policy of the United States, although this decrease !s 
partly compensated by an increased emigration to the 


Congo Colony. 
—E_E_{_—_=_ 


JUGOSLAVIA.—THE ELECTIONS AND THE POLITICAL 
POSITION—POOR HARVEST—ECONOMIC OUTLOOK. 


FROM OUR CORRESPONDENT. 
BetcGraDE, October 12. 

Events after the elections here have tended towards a 
clearing of the complicated six-party system of Jugo- 
slavia, which, with its inherent party haggling, has 
hitherto beer. one of the chief reasons for Parliamentary 
inefficiency and delay in economic reform. Before _the 
elections the Serbian and Bosnian Liberals coalesced into 
a ** Democratic Union’’; now the Slovenian Clericals 
have joined the ‘‘ Radicals’”’ in the Government and 
formed a Conservative ‘‘ Block,’’ while the two opposi- 
tion parties, the Crotian peasants and the Independent 
Democrats, have reached a “ Parliamentary understand- 
ing.’? An attempt has been made by the two opposition 
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parties to sever the Democratic Union from the Govern- 
ment and form a big ‘‘ Democratic Block,’’ capable of 
taking over the Government. Negotiations have even 
begun, but the situation hardly seems to have ripened 
sufficiently for the formation of one homogeneous body 
with a single political and economic programme. Yet, 
while this tendency towards a three- or ultimately a two- 
party system is undoubtedly healthy, for the moment the 
struggle between the Conservative Block and the oppo- 
sition for the adherence of the Democratic Union may 
deprive Parliament of its full efficacy for some time to 
come. 

Yet every day makes economic problems more pressing. 
The very poor harvest will greatly diminish exports. The 
export capacity of the country for the 1927-28 season has 
been estimated by the Exporters’ Congress at 6,750 mil- 
lion paper dinars, as against 8,200 millions during the 
previous season, the actual composition of the . export 
surplus being :—Corn and foodstuffs, 819 millions ; fruit, 
365; cattle, 1,965; wood and minerals, 1,508; industrial 
and craft products, 515; and other goods, 598 million 
dinars. This implies a further contraction of trade, which 
is already less than during 1925-26, exports for the first 
eight months of the year amounting to 367.1, as against 
449-9 million gold dinars during the same period of 1926. 
Imports are falling, too, and the value for January-July, 
1927, has been 355.3, as against 402 million gold dinars 
for the corresponding months of 1926. But even with 
imports falling, the trade balance for the seven months 
was adverse by 36.5 million gold dinars. It is obvious, 
therefore, that the income of the chief producer and con- 
sumer, the peasant, will be greatly restricted, and hardly 
suffice for the payment of taxes, the most necessary winter 
purchases, and the repayment of the debts contracted 
during the agrarian boom for the improvement of culti- 
vation. These debts, officially estimated at 1,200 million 
dinars for the whole country, are probably nearer 2,000 
million dinars, since the official estimate excludes private 
debts to usurers, which form an all-important proportion. 
This plight of the peasant will influence import trade still 
more adversely, and it is affecting the State Budget, 
receipts for the financial year 1926-27 having been 1,600 
million dinars less than the estimates. 

This ‘has forced the Minister of Finance to a number 
of measures: the import duty on ploughs and superphos- 
phates has been rescinded; a relief from taxation has 
been promised for the districts affected by the drought; 
the State Mortgage Bank has been asked to extend loans 
to peasants; and the Budget is to be cut by another 10 
per cent., or, in other words, brought down to about 
10,000 million dinars. As further measures to improve 
State finances, are contemplated the introduction of the 
new taxation Bill to Parliament before the Budget, and 
the establishment on a commercial footing of all State- 
run enterprises—such as railways, forests, and mines. Of 
other Government activities deserving mention are ‘he 
conclusion of a commercial ‘treaty with Germany on the 
basis of reciprocally lowered import duties, the com- 
mencement of similar negotiations with Hungary, and 
the formation of a Committee to study the problem of 
pre-war Serbian debts to France. 

In the meantime, an interesting process is taking place. 
The peasants, hit hard by the poor. harvest and debts, 
are flocking into the towns in search of work. And as 
this coincides with an influx of fqreign money from loans, 
the whole country is busy with big constructive works, 
railway building, bridges (among these.the. famous Pan- 
chevo Bridge over the Danube near Belgrade), municipal 
paving, electricity, sewage systems, slaughter houses, ex- 
tension of seaports and spas, as well as lively building of 
houses and of hotels along the coast in view of the in- 
creasing tourist traffic. This influx of money and plen- 
teous supply of cheap labour is, in its turn, stimulating 
home industry, and a number of enterprises are opening 
up with home and foreign money. Of these may be 
mentioned a large aeroplane factory with French capital 
near Belgrade, and an offer from Krupp’s to take over the 
large iron mines of Varesh in Bosnia. The Monopoly 
Management is cortemplating the extension of the Nish 
tobacco factory, and of some salt works, besides the erec- 
tion of tobacco storehouses, and has applied to the 
Government for permission to conclude a loan of 1<0 
million dinars for the purpose. ae 
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HUNGARY. — TREATY INJUSTICES — DR. Eup TO 
VISIT LONDON — PUBLIC FINANCE — MONEY 
AND CREDIT—TRADE—CROPS. 


(FROM OUR CORRESPONDENT.) 


BupaPeEst, October 10, 

PARLIAMENT will reassemble on October 18th, after the 
summer recess. Public opinion is dominated here by the 
publication of the alleged Paleologue Note of 1920, and 
the Prime Minister judged it necessary to make a state. 
ment to the Press. Count Bethlen said :—“ In the spri 
of 1920, simultaneously with the peace negotiations, con. 
fidential conversations were being carried on between the 
Hungarian delegates and competent French personages, 
Without revealing anything of these secret negotiations | 
feel entitled to state that competent French authorities 
admitted the legitimacy of our views as well as the 
necessity of finding some ways and means of establishing 
peace and understanding among the peoples living along 
the Danube. The French negotiators demanded, as a 
guarantee of the sincerity of Hungarian policy, that 
France should secure an adequate’ influence in Hungary's 
economic life. In exchange for the lease of the State 
Railways aid other economic advantages the competent 
political representatives were then inclined to promote a 
policy leading to the redress of the wrongs done to Hun- 
gary by the Treaty of Trianon. They honestly admitted 
that the Peace Treaty did, indeed, contain injustices which, 
for the sake of general peace, should be redressed. The 
result of these endeavours is known to the public in the 
covering letter signed by M. Millerand. This letter—in a 
cautious manner—contained the promise of amending, in 
the course of the coming frontier delimitations, the ethno- 
logical and economic injustice of the Trianon Treaty. 
Looked at from the Hungarian point of view, the import- 
ance of these negotiations lies precisely in the fact that 
France offered the inauguration of a policy to redress these 
wrongs and gave us thereby a moral basis for demanding, 
when the time comes, the application of the principles of 
justice in regard to the stipulations of the Treaty of 
Trianon.”’ It is rumoured that this question will be raised 
in Parliament next week. 

The case of the Hungarian optants who held property in 
Roumania and lost by the application of the Roumanian 
Agrarian Law commands special interest here, and after 
the disappointing news from Geneva it is hoped that the 
winter session of the e will reconsider the affair 
and will recommend it to be dealt with at the Hague Per- 
manent Court of Justice. 

The Finance Minister, Dr Bud, will go to London, and 
although his journey is of a private character, he will meet 
there the Governor of the Bank of England and the lead- 
ing bankers and economists. If one realises that the 
lion’s share of the financial reconstruction of Central 
Europe is due to the initiative of Mr Montague — 
and other English economists, one cannot overlook the 
importance of the conversation which might take place 
between Dr Bud, who has been in office since the Leagues 
scheme was started, and the leaders of the city. 

Public revenue continues to be very satisfactory. The 
Finance Minister’s last report discloses that estimates : 
July were surpassed by 7.7 million pengis, receipe 
amounting to 58.5 million pengés, as against 52 -” no 
in 1926. In August 80.9 million pengés were col en a 
producing a surplus of 3.6 million peng6s. Cons! ro 
the general improvement in the economic conditions cae 
country there is pood reason to believe that public “8 = 
will be higher than in the previous Budget year, “*P 
the tax reduction effected twice in 1927. Last v4 a 
Budget produced a surplus of 118 million peng°°: i ohn 
conformity with the financial policy of the Goveltr 
the whole was devoted to various kinds of ieee . 
and public works. The drafting of the Budget on : 
29 is in preparation, and will include allowances | ns by 
increased pay of civil servants and for eas 5 
the State to compulsory insurance aga oc 2 invest- 
old age. If 50 million pengés are taken for curren ane 
ments, expenditure might be over 800 million a rise 

The money market is somewhat easier. 1 a 
the Reichsbank rate was received calmly here, 20, i 
sidered as a purely internal affair of ey ictly eon 
borrowing by Hungary was moderate an 
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digging a pit ‘for thane the commercial bill, and are in effect 
the merchan 's banking technique has been. Before the war 
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trolled by the Finance Minister and the President of the 
National Bank as far as municipalities were concerned. 
It is stated that no more municipal loans -will be allowed 
this year. Trade expansion and brisk building activities, 
however, need more money, and this is reflected in the 
increased bills portfolio of the National Bank. The credit 
stringency which was felt in September will be remedied 
when the export campaign gets under way. Negotiations 
are in train for the placing of mortgage bonds in London 
and in New York at 7 per cent. or 74 per cent. to the 
amount of some $10 millions. : 

The balance of trade is again unsatisfactory. In the 
frst eight months of this year imports amounted to 719 
million pengds and exports to 476.8 million pengés, the 
result being an adverse balance of 242.2 million pengés, 
which is bigger than the deficit of the previous three 
years put together. The heavy adverse balance is ex- 
plained chiefly by increased purchasing power in the home 
market. and the good harvest of the neighbouring States, 
which are using their own production now, and so the 
export season for cereals to Austria and Czechoslovakia 
will start later on. Home trade is very brisk. The iron 
and steel industry is working at full capacity. Coal con- 
sumption rose 17 per cent.; the output of pig-iron was 
76.7 per cent. more inthe second quarter of 1927 than in 
the previous year. Wages have risen on the whole by 10 
per cent., and this is reflected in the increased consump- 
tion of milk, meat, sugar, and tobacco, amounting to 15- 
20 per cent., as compared with the corresponding period 
last year. Unemployment has practically disappeared, 
and shortage is felt in the building trades. The wholesale 
price index number rose in August to 137, as against 133 
in July. The cost of living index (house rent included) 
rose from 110 to 112, and without rent remained un- 
altered at 125 in August. There were 49 bankruptcies in 
August, as against 139 in the same month in 1926. 

The Ministry of Agriculture published to-day the last 
estimates of this year’s crops. The shortage in quantity 
as compared with last year is more than compensated in 
the superior quality and in the higher price level. It is 
estimated that the yield of the crops will be more than 
2,000 million penzés, as against 1,800 million pengés in 
1926. The quantity of the harvest is as follows (in million 
quintals) :— 
































an equivalent form of credit against documents, but the 
shipper’s draft was a necessary part of the set of documents. 
On acceptance of the draft the accepting house lent the 
guarantee of its name to the bill. The prime acceptor—the 
importer—was bound by his acceptance and met his liability 
at due date without question or delay. But to-day the banks 
handle these credits in quite a different way. A setof shipping 
documents now means usually only bill of lading, invoice and 
insurance policy. The place of the acceptance is taken by the 
bank’s own draft. Instead of being simply a guarantor of an 
acceptance, the banks are now the prime or first payers of the 
invoice. Suppose, for instance, that a South American branch 
or agent of a London bank has a customer who wishes to buy 
from an English manufacturer. On a deposit of margin (say, 
20 per cent.) at the branch the London office of the bank will 
usually, at the request of the branch and after due inquiries, 
open a documentary credit on behalf of the customer abizad, 
and will inform the shipper or manufacturer accordingly. The 
shipper will ship the goods and will hand to the bank the ship- 
ping documents—bill of lading, invoice and insurance. If 
everything is in accordance with the letter of credit the bank 
will pay against the documents, and by its own draft. The 
bank then sends out the documents and leaves its branch or 
agent to recover from the original buyer or customer. 

By such a procedure the bank has made itself party to a 
commercial transaction, a thing which no bank ought ever to 
do. Secondly, the rigid hold on the buyer or customer which was 
afforded by his acceptance under the old system is gone. If 
the buyer chooses he can slip out of the whole transaction. 
He only loses his 20 per cent. deposit, and in case of a big 
drop in the exchange or a big slump in his local market it 
may be very worth his while to lose his 20 per cent. deposit 
rather than face a 60 per cent. loss on the shipment. If he 
does so default on his bargain the bank is left with the goods 
and with a 20 per cent. margin. By this means a documentary 
credit has been transformed into an advance on goods, but the 
goods are no longer under jurisdiction; they are now abroad. 
In such cases the bank almost invariably loses. It generally 
has to warehouse the goods, pay charges and duties and, 
finally, realise at a loss. 

As a result it not infrequently gets at loggerheads with its 
agent abroad. The amount of friction and litigation between 
banks here and banks abroad owing to documentary credit 
transactions is really serious. 

In all this the London banks are paying the penalty for 
rushing into foreign business without proper precaution. If 
they would refuse steadily to open a credit on a mere margin 
and would insist in every case on the customer or buyer 
putting his hand to an acceptance all this loss and friction 
would be avoided; the rate of exchange would be fixed by the 
bill, and thus all exchange risk would be eliminated, and, what 
is more important, the commercial bill would make its re- 


(In Million Quintet 
appearance, and would come back into vogue. The bill on 


Whaat ....ccccccdspstdccconsce MEME coos, mee 


RYO ....00. ttecccccccscceeeces 162 ...... 5°73 London is the prime mover and originator and guarantee pf 
Batley .....cccccvecvesscsevccs GOB icccee SO? London’s financial supremacy, and the banks are_ simply 
Mugg TTT trttseeseeeeeees eae eeeeee Bon cutting their own throats ne ae - ara id 
Nee ......... 0 1832 7. °° (1807 But so keen is the competition among the London banks for 


this foreign business that reason and exhortation are thrown 

away on them. Nothing short of an agreement amongst them 

will remove the dangerous element from this class of business 

and will bring back the vogue of the documentary acceptance. 

—Yours, &c., Ws. A. SHaw. 
London, October 13th. 


Beet sugar eereeeeeseoseeeesese 13-67 eeeecee 12:84 


These figures disclose satisfactory yields, but the fact 
should not be overlooked that Hungary is very far from 
reaching the average yield of the Western countries. New 
methods of fertilising the soil, good drainage, implements 
and tractors are urgently needed to increase the produc- 
tive capacity of the soil. 


Letters to the Editor. 


THE COMMERCIAL BILL ON LONDON. 


S04 B. THE EDITOR OF THE ECONOMIST. 5 

Senn aie a comprehensive survey of the English bank 

refer ne ted in your recent Banking Supplement you 

mercial bane to the gradual disa of the com- 

eet ill. The subject is. one extreme importance, 
cessation of the habit of drawing on Lendon would 








Books and Publications. 


FOREIGN INVESTMENTS.* 


Waritinc for the edification of American investors and 
those responsible for their guidance, Mr Emil Davies 
inevitably says a good deal in this book that is familiar 
to most English readers who know anything about in- 
vestments and the stock markets. The chapter on London 
as a Market for Foreign Investments, with its long list 
of securities indicating the diversity of the interests of 
the British investor, contains little illumination for any- 
one who has ever seen a copy of the London Cfficial List, 
until towards the end of it Mr Davies vertures upomr 
prophecy with regard to rubber shares, and says that he 
sees ‘‘nothing more promising in this year of grace 
1926 in the shape of semi-speculative investment in the 
London market, except, perhaps, the shares of tin-mining 
companies—for much the same reason.’’ There are — 
ful chapters on Double Taxation and Tax Evasion, and. 
the book ends with a chapter on the World’s Investment 
Fields, intended to serve as “‘a guide-pest to the prin- 


“© *Favestments Abroad.” By A. Emil Davies. A. W. Shaw, 
Chicago, New York, and London. 178 6d. 


ge to our supremacy. e real harm that is 
latest de 1 is from within our oan walls. In adopting the 
documentary erent’ of the modern banking machinery of 
INg up the credits the London. banks are unthinkingly dry- 
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What the Employer Thinks. By J. David 
don) Oxford University Press, 
11s 6d net. 

An American study, the result of investigation 
trial concerns and interviews with executives and emprany indus 
while primarily of American interest, Mr Howser’s study th _ 
some light on problems which to-day are looming so lar TOWs 
British industry. ge in 
A Statistical Atlas of the World. Compiled by J. Stephen 

son. (London) Sir Isaac Pitman, Parker Street 
Kingsway. 7s 6d net. , 

Fulfils the dual réle of atlas and economic geo ; 
a. with a mass of statistical data. A useful and intetign 
volume. 


New York Insurance Report. Part II. Life Insurance 
(Albany) Insurance Department of the State of N 
York. 

An official oe iges ay of the State of New York, being the 68th 
annual report of the Superintendent of Insurance on stock and 
mutual life insurance companies covering the accounts and busines 
for the year ended December 31, 1926. Details are also given ¢ 
pension funds and retirement systems. 

Essai Historique et Technique sur la Dette Publique 
Ottomane. Par Adeb Roumani. (Paris) Marcel 
Giard, 16 Rue Soufflot. 4of. 

Most of the volume deals with the pre-war history of th 
Turkish debt; but two final chapters deal with Turkish wa 
loans and the post-war partition of the Debt. 

Grundziige der Theoretischen Nationalékonomie. Vor 
Enrico Barone. (Bonn) Kurt Schroeder, 38 Koblen- 
zerstrasse. 5.30 marks. 

This work on the principles of economics has been translate 
from the Italian by Hans Staehle, of Bonn. 

Bibliographie der Sozialwissenschaften. Vol. VI., 1927. 
Herausgegeben vom _ Statistischen Reichsamt. 
(Berlin) Reimar Hobbing. 

This periodical, which is published monthly by the German Im. 
perial Statistical Office, relates to recent publications in Germany 
and in foreign countries dealing with the different aspects of 
economic life, ¢.g., politics, finance, &c. 

Jésus et le Communisme. Par F. Jollivet Castelot. (Sin 
le-Noble) ‘‘ Rose Croix,’’ Villerose, 114 Rue du Cal- 
vaire. af. 

M. Castelot’s conclusion is that orthodox Christianity has bees 
killed by science, but that true Christianity, as he describes 1, 
has nothing to fear from science. 
Assurances sur la Vie Calcul des Réserves. Par Henn 

Galbrun. (Paris) Gauthier-Villais et Cie., 55 Qua 
des Grands-Augustins. 

An advanced technical study by a French expert on the calcula: 
tion of life assurance reserves. 

Nigerian Tin-Mining Handbook. Fourth issue. (London) 
Mining Publications, Limited, 724 Salisbury House, 
and Walter E. Skinner, 15 Dowgate Hill. 2s net. 

Gives details of the individual Nigerian tin mines and cot 
tains an introductory chapter on the industry as a whole. 


The Edinburgh Review. ‘October, 1927. (London) Long: 
mans, Green and Co., Limited, 39 Paternoster row. 
s 6d. 

The editor, Mr Harold Cox, reviews the House of Lords reform 
problem in the light of history and of current requirements 
Polska Polityka Socjalna A Gospodarstivo Spolecsne. 

(Lacon) The Economists’ Society, Grzegorzecka, 5}: 


OFFICIAL PUBLICATIONS RECEIVED. ao 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Depariment of Overseas Trade.—Report on Econom 
Conditions in the United States of America, May 
une, 1927. 38 net. , 

Depot bersbat Trade.—Report on Economé 
and Financial Conditions in Germany to July, 19°7: 
38 6d net. Greece 

Agreement for the Settlement of the War Debt of Gre 
to Great Britain. Cmd. 2848. 2d net. a 

First and Second Reports from the Select Committee 
Public Accounts. No. 13,106. £1 5s net. Fei 

Royal Commission on Agriculture in India: Vol. X., 
dence taken in England. 14s 9d net. anus 

Sale of Food and Drugs Acts: Extracts from the 6-1927- 
Report of the Ministry of Health for 19?"7" 
Is 6d net. n 

Merchandise Marks Act, 1926. Reports of oe - 
Committees Respecting (1) Brass — co a 
Fittings ; Electrical Accessories, &¢. Cm 4. ak ad 
net. (2) Rubber Tyres and Tubes. _ <8, 2d net 
net. (3) Screw Bottle Stoppers. Cmd. 295 ap 

Colonial Reports. No. 1,349. Ceylon, 1924 5 


cipal countries whose securities are quoted in other 
markets than their own.’’ The population and area of 
each country dealt with is given, and a few shrewd re- 
marks are added about its record and prospects. But, 
apart from a chance remark that ‘‘ in the long run foreign 
industrial investments are more profitable than Govern- 
ment and municipal tonds,’’ and some observations on 
the weakness of the position of the foreign shareholder 
in companies which provide public services, the investor 
who looks to Mr Davies for practical guidance in placing 
his funds abroad may be justified in feeling a certain dis- 
appointment. And why does he talk about “ tribute ’’ 
paid to creditor nations, and claim that he uses the word 
in the ‘‘ scientific ’’ sense? Tribute means a payment im- 
posed by a conqueror or by a protecting Power, and is a 
very different thing from interest on money borrowed. A 
«hapter on Investment Trusts gives an interesting ac- 
count of the growth and successes of these irstitutions 
in England, with advice to those who are developing 
them in America. But the suggestion that the remunera- 
tion of the directors should consist of a sum equivalent 
to 10 per cent. of the dividend paid on the common stock 
is open to question, since it would tend to encourage 
lavish distribution, and one of the chief reasons for the 
success of the British Trusts has been large allocations to 
reserves out of income. In the previous sentence Mr 
Davies had recommended that the board’s remuneration 
should be a percentage of the profits, which is a sounder 
principle than a percentage of dividend paid. 


Howser. (Lop. 
Warwick squ 


ew 





BOOKS RECEIVED. 


The Making of a State. By Thomas Garrique Masaryk. 
With an introduction by Henry Wickham Steed. 
(London) George Allen and Unwin, Limited. 215s 
net. 


Masaryk, the founder and President of Czechoslovakia, gives in 
this volume an unreserved account of the activities during the 
war which led up to the creation of the new State, and makes 
a notable contribution to European history. Mr Wickham Steed 
has arranged and prepared the English edition, to which he con- 
tributes an introduction. 


The Stabilisation of the Mark. By Dr Hjalmar Schacht. 


(London) George Allen and Unwin, Limited. 8s 6d 
net. 


An important contribution to post-war economic history, ir 
which the President of the Reichsbank tells the first-hand authentic 


‘story of the most important chapter in German financial recon- 
struction. 


Kenya from Within. By W. McGregor Ross. (London) 
George Allen and Unwin, Limited, 40 Museum 
street. 18s net. 


Kenya has seen a departure from traditional colonial policy, 
and the development of the interesting political and industrial 
systems which have been built up there is dealt with in this 
volume by Mr Ross, who writes with first-hand knowledge and 
authority, for he was lately Director of Public Works in Kenya, 
and Member of the Legislative Council from 1916 to 1922. A book 
of deep interest to students of Empire development. 


Through Jade Gate and Central Asia. By Mildred Cable 
and Francesca French. With an introduction by 


Rev. J. Stuart Holden. (London) Constable and Co., 
Orange street. 1os. net. 


_ A travel story of unusual interest, recording a 6 mile 
journey of three lady missionaries, some of it iheamah aenaleele 
where no English subject had been seen before. 


Archon. By Hamilton Fyfe. (London) Kegan Paul, 68- 
74.Carter lane. 2s 6d. 


The latest addition to the lively and stimulatin i 
studies entitled ‘‘ To-day and To-morrow,’’ several of adie 
been noted in these columns. Mr Fyfe discusses the “ F uture of 
Government,” and if he is somewhat trite on the party system 


and controversial on some other questions, he giv : 
readable little book. q ’ gives us an eminently 


Economics. Part II. By Leonard Le Marchant Minty. 
(London) Sir Isaac Pitman and Sons, Limited, Parker 
street, Kingsway. 5s net. 

This is the second part of a book, the first t i 
noted in our issue of October 8th, and is the ea ce aoe 


new series covering the examinations of the Institute of Bankers. 


In it are given answers to question: i : 
II., of those examinations. q $ set in Economics, Part 
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STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
TICKET. Account. 

October 25. | October 27. 

rock Exchange markets have been somewhat at the mercy 
f selling on behalf of Serene yar who, for one reason or 
another, considered it well to get out of the shares which they 
had been following in the industrial market with such fervour 
uring the past few weeks. Sharp falls occurred in some of 
he artificial silk shares, though not in all. A spasm of weak- 
ess in the tobacco market followed sympathetically, and the 
recent revival in nitrate shares has been succeeded by a re- 
action in prices. The purely investment departments, on the 
other hand, are well maintained, which is the more surprising 
in view of the probability that good securities may have to be 
realised in order to provide money with which to meet losses 
incurred elsewhere. These losses, however, are to some extent 
for account of the people who previously had made, at least 
on paper, very substantial profits. 

The half-yearly interest payment due on December ist is to 
be deducted from the price of War Fives next Wednesday, and 
the cumulative dividend price has been steady around 102}. 
The new Union of South Africa scrip dropped back to par 
after being up to # premium. Victoria offers 4 million 
pounds 5 per cent. stock at 973. Home Railway prior-charge 
stocks are good, with London and North-Eastern second pre- 
ference something of an active feature. There is a moderate 
demand for Colonials. 

The new Brazil 63 per cents., offered at 913, came to market 
this week, the opening price being 13 premium. Later the 
scrip went to $ premium, recovering to 13 bid. Existing 
Brazilian loans which had been flat during the advent of the 
newcomer show a tendency to recover. Peruvian Corpora, 
tions are still being bought on dividend hopes. French bonds 


ndon) have given way, and weakness occurred in Chinese issues. 

louse, The new 7 per cent. Poland Joan was subscribed by the public, 

net. but the price fell to a discount when the market started on 
1 con: Thersday, 

Home Rails have not justified the good opinions that were 

Long: formed of their prospects of improvement a week ago. Most 

sail of the prices are lower, including those of the Underground 

group, with the exception of Underground Electric income 

i bonds. American Rails have dropped on account of the falls 


in Wall street, where industrials were ° heavily attacked. 
Argentine railways are well maintained on the whole, and 
=e ‘amongst Brazilians San Paulos are better. Union of Havana 
: Went back on the dividend announcement. 
The rubber market is decidedly harder, and business in the 


saa shares became quickened by the expectation that fresh arrange- 
: nents are to be put into force in the near future that shall 
; ve the effect of reassessing estates and of bringing down 
Lomi Pp see The immediate result has been to raise the price 
May- - «Taw material to a slight extent, and this attracted buyers 
he ae shares, The tea market is somewhat irregular. In 
omic re - group the discovery of a new gusher in Iraq led to 
s sae ’vements in Anglo-Persians and in Burmah Oil, but the 
192/" «cy in this section is erratic and there is not much public 
siness doing. 
reece British Coe excitement amongst industrials has centred upon 
which Celanese and a few of the other artificial silk shares, 
e on stood od mostly given way in price, though Nueras with- 
company's esting tendency, and improved on news of the 
Evit and English mae sa: ae its sphere of eee —_ 
shares weaker Be ost part of their recent strength. acco 
nual British Cel ned, partly in sympathy with the slump in 
in effect th anese, partly on an extremely vague rumour to the 
9r" tohecan al jimerican competition may be encountered in the 
of profit fp kei Imperial Chemicals gave way on a good deal 
ding tion was fol The news of Sir John Brunner’s resigna- 
and the strep th owed, oddly h, by a rise in price, though 
, 2d en an = tran vot maintained. “Buell Combustions have 
ad Course aordinary market, rising from 2% to 4} within the 
net. Strenst few days, then relapsing heavily. Vickers 






Paratively near fase of a dividend payment in the com- 
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good market, on the expectation that: 
the result of the World Radio Conference, just concluded at 
Washington will be to lead on to co-operation between the: 
wireless and the cable systems. Cable construction shares 
continue to advance, talk of possible agreements of interest 
becoming more defined. Matchmaking shares fell sharply. 
On the other hand, Gramophones and similar shares rose with 
a rush, the Gramophone company’s figures being regarded as 
excellent. Various brewery shares are better on the week. 
Brickmaking shares recovered. Banking and insurance shares 
are firmer. Various Trust companies’ stocks have risen. Pro- 
vincial power shares are wanted. Another fall occurred in 
Hudson’s Bays on dividend fears. The shipping list braced 
up; Cunards will remain cum rights for another week. A 
collection of jute companies’ shares has been introduced to the 
market, the prices being quoted in sterling. Nominations to- 
Stock Exchange membership have advariced to 250 buyers. 

The South African market is in a state of suspended 
animation during the progress of the Flag Bill in the new 
session of the Cape Parliament. A good deal of uneasiness: 
has been expressed in advance as to the feeling likely to be 
aroused by this measure, but speculation is very dormant so 
far as Kaffir shares are concerned, though liquidation broke 
out in East Rands and in West Rand Consols. Rhodesians 
are stagnant. The diamond market awaits developments in 
connection with the Precious Stones Bill, also to come before 
the Union Parliament in the present session. Tin shares were- 
forced down heavily during the early part of the week, to 
recover with moderate elasticity upon the withdrawal of the 
selling pressure. Tin itself has offered no support to the share 
market. Bauchi ordinary and preference, amongst West 
Africans, enjoyed a spurt on the dividend announcement. 
Copper shares show ; tan tendency. In other departments 
of the mining markets there has been but little doing. 

The Stock Exchange has just lost two of its venerable- 
members in the persons of Mr Arthur W. Ballance and Mr 
George P. Hope, whose membership of the House extended 
over 51 years and 60 years respectively. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 





Marconis have been a 


Nominal Cash Sub- First Lia- 
Ss — = —_ 
ISSUES OF THE WEEK— 
Amount previously recorded...... £268,710,726 


Nationa, Savincs Certificates, 
Net Sales, week ended Oct. 15, 1927, £450,000, 
Total oa April 1, 1927, to Oct. 15, 1927, Dr. £1,050,000, 
To the public— 
Govmnt. of Victoria £4,000,000 
5% Inscribed Stk., at 974%, 











red. at r July 1, 1 
Jaly 1, 1975 (Oct. 41)........ 4,000,000 .. 3,900,000 .. 200,000 .. 3,700,000 
Republic of Poland SOO nO tae 
an, 
a ee ees 
a within years 
103 % (Oct. 18) bhhebeceeenene 2. - 1,840,000 .. 100,000 .. 1,740,000 
London County Council 5% 
ioot aoe for Housing 
(Sept. 
Bond: turin t. 30, 1932 ee e+ 300,085 .. 300,085 . 
es ah he oe ee 1,033,205 .. 1,033,205 . 
cone SenaPy soa ie 
7 
ee ee a -- 1,015,000 .. 50,000 .. 965,000 
ne'Shares, i euch (Oct, wae 7,500 .. 7,500 . 7500 .. és 
Wilson, Smith, a, oo 
200,000 um. . 
Pret.'i0e canal den in) 100000 .. 100,000 .. 20,000 .. 80,000 
hounds, . 
see Eh ab par Wet: ED). 100,000 . 100,000 .. 25,000 .. 75,000 
Total offered to Public ......... ° aa . 8,475,790 .. 1,780,790 .. 6,695,000 
Seemed Seana Peesh 40,000 
Shares. £3, at £558 ......0« ve 220,000 .. 90,000 .. 130,000: 
Northampton ee ye 
agg See are -. 93,695 .. 58811 .. 34,884 
Pee at Sain 
Tea and Ru ’ 
Gane. Cene Pref., 28, at par oe 30,000 ee 30,000 ee e 
To shareholders only .....+.++++ ee eo 343,695 .. 178811 .. 164,884 


Total offered for subscription om 
in— 
eeoceseeoceseoseesese 277,980,211 
Ta came 181.636,326 
WGRS. cecccccvccccccccceceess 47 
UGBA. cocccccccccccccvececcce 163,257,309 
1923 21 


245,928,4 
GBB. ..cccccccccccceseccsess 543,593,574 


i —This i i f £4,000,000- 
Government of Victoria.—This is an issue o 
5 per cent. inscribed stock at £97 10s per cent., the meet 
tion dates being 1945-75. The revenues of the State of — 
alone are liable in respect of principal and ee. it = 
recent conference of Premiers, an ears on a ¥ 
for adjusting the financial relationshi a ae 
wealth and the States of Australia. re is P ae 
omm Ith and the States, out of their respe 

Ocoee shall make annual contributions to a sinking fund, 


Total offered for subscription for — 
1936 SOOSHCSCOSSOSSSOSSTSESES 230,782,601 
14,500- 


Seceeeeccesssecsserssee 


1925 
FS neces SSIS 


a 
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designed to extinguish the present debts of the States in a 
period of between 50 and 60 years from the present time, and 
all future loans within a similar period from the time of their 
issue. The net public debt of Victoria as at June 30, 1926, 
was £,135,367,000, the population being estimated at 1,694,479. 
The loan is being raised for the construction of railways and 
rolling stock, irrigation works and water supply, electricity 
works, and main and developmental roads. The prospectus 
of this trustee security is informative regarding the economic 
and financial condition of the State. 
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£474,500, divided into 297,000 ordinary shares of fr 
177,500 7 per cent. cumulative preference shares of £1 each: 
and Co., Limited, having an issued share capital f 
£112,152, divided into 75,401 7 per cent. cumulative Prefere ; 
shares of {1 each and 36,751 ordinary shares of £t each: al 
Limited, having a share capital of L100 ; 
divided into 380,000 ordinary shares of 5s and 100,000 defe 
shares of 1s each. fe 


ACTIVE SECURITIES 


€ach ang 


County Borough of Birkenhead.—This is an issue of 
£1,000,000 5 per cent. redeemable stock at £101} per cent., 
the cedemption dates being 1950-60. Principal and interest 
are secured on the funds and revenues of the Corporation, and 
provision will be made for sinking funds. The rateable value 
is 8,119, a penny rate producing £3,325. The outstand- 
ing debt is £5,496,943, of which £.4,402,546 is in respect of 
reproductive undertakings; the population of Birkenhead is 
158,000. The proceeds of the present issue of stock will be 
applied in repayment of existing loans, and for housing, 
gas works, electricity works, and other purposes. An excel- 
ent trustee issue, but the price is high, and regard should 
be had to premium loss on redemption. 


Republic of Poland.—This is an offer of {2,000,009 7 per 
cent. sterling bonds at £92 per cent.—part of an issue of 
$62,000,000, plus £:2,000,000. It is redeemable within 20 
years at 103 by means of a sinking fund commencing at 4 
per cent. of the nominal value of the bonds—plus the premium 
of 3 per cent.—and rising to 6 per cent., to be applied half- 
yearly by purchases or drawings. The whole loan may be 
redeemed after 1937 on 30 days’ notice at 103. The service 
of the loan is secured on the customs revenue, which must be 
handed in gross to the fiscal agent. Various measures, 
described in a leading article in this issue, have been taken to 
ensure the success of the stabilisation scheme of which this 
loan is a feature. The yield is a high one, but there is a 
definite political risk. The loan was fully subscribed, but 
dealings began at a small discount. 


Rolls Razor (1927), Limited.— Capital £200,000, divided 
into 150,000 10 per cent. preferred ordinary shares of £51 each 
and 1,000,000 deferred shares of 1s each. This is an issue at 
par of the ordinary shares and 150,000 deferred shares, 
applicants having the right to apply for one deferred share in 
respect of each ordinary share. The ordinary shares confer 
the right to receive a fixed non-cumulative preferential dividend 
of 10 per cent. per annum. The company has been formed to 
acquire the business of razor manufacturers hitherto carried 
on by Rolls Razor, Limited, and has agreed to purchase, 
among other things, patent rights in the chief countries of the 
world and a freehold factory. The factory, together with the 
whole of the fixed and loose plant and machinery, is expertly 
valued at £75,476. The purchase price is given as £100,000, 
to be satisfied by the payment of £65,000 in cash and the 
balance by the allotment of 700,000 deferred shares. The 
profit estimate is noteworthy for its optimism. Cautious in- 
vestors frequently prefer something more definite. 


Wilson, Smith, and Sutcliffe (1927), Limited.—Share 
capital 4 130,000, divided into 200,000 8 per cent. cumulative 
participating preference shares of 10s each and 600,000 ordi- 
mary shares of 1s each. This is an issue of the foregoing 
shares at par, the applicant having the right to subscribe for 
one ordinary share in respect of every twa preference shares. 
The preference shares confer the cight, after the payment of a 
non-cumulative dividend of 8 per cent. on the siemey shares, 
to participate in surplus profit to the extent of a further 2 per 
w;. The company has been formed to acquire the business 

f Wilson, Smith, and Sutcliffe, Limited, woollen and worsted 
cloth manufacturers. The business was founded and incor- 
porated as a private company in 1913. Profits, 
income-tax, corporation profits tax, 
— oe. bank, ag oo enweent, ane certified to have been 

allows :—1924, £17,165; 1925, £15,589; 1926 2 : 

and for the nine months % ; eri sn} — 

Net assets, including goodwill at 415,959, are given as 

£130,000. The purchase price is given at £75,000, payable in 

ree eae is ny = far as the participating pre- 
re concerned. i 

gg ata capital of the vendor com- 


_ Albion Greyhounds, Limited.—Capital £10;.000, di 
mto 100,000 ordinary shares of £1 <a cmd ees Pa 
ee ane of is each. This is an issue of 100,000 ordi- 
mary shares at par. The ordinary shares confer the right to 
a preferential non-cumulative dividend at the rate of 20 per 
cent. in_ priority to the deferred ordinary shares, and one-half 
€ profits remaining after the payment of the dividend. The 
company has been formed in particular to provide greyhound 
racing tracks. Arrangements have entered into, states 
the tus, for the acquisition of frech i 
Salford, and Plymouth. Of interest to 
racing. In effect shareholder 
the directors. 
The following advertisements relating to public 
appeared iu the Press during the wok (~Sufien"sae hen 


» Tsimited, having an issued share capital of 


] before debiting 
directors’ remuneration, 
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COMPANY MEETINGS, &c 





THE SCINDIA STEAM NAVIGATION COMPANY 
LIMITED. 


DEVELOPMENT OF INDIAN SHIPPING. 
NATIONAL GOVERNMENT AND INDIAN MERCHANT MARINE. 


The eighth ordinary general meeting of the shareholders in the 
Scindia Steam Navigation Company, Limited, was held on 
September 24, 1927, at Sudama House, Ballard Estate, Bombay. 

Mr Narottam Morarjee (the chairman) presided. 

The Chairman said: Gentlemen,—I have no doubt it is your 
pleasure that, as usual, I should, with your permission, take the 
report, which has been in your hands for days now, as read. You 
will have noticed from the printed copy of the balance-sheet sent 
to you that, including the amount of the balance of Rs.97,486.5.1 
brought over from the last year’s account, the Working of the 
company during the year has resulted in a net profit of 
Rs.13,04,063.4-7- I hope, in view of the circumstances to which I 
shall presently refer, this result will be considered satisfactory. 


RIOTS AND DISLOCATION OF TRADE AT CALCUTTA. 


An important feature which adversely affected the working of 
the company during the year was the riots at Calcutta, which 
dislocated the trade at that port during the first five months of 
the vear under review, with the result that the steamers at that 
port during that period could hardly secure a few hundred tons 
of export cargo—not to say anything about the long period of 
their detention. The continued policy of the railways of diverting 
the sea traffic to the rail route by undercutting the rates of 
freight further substantially reduced the normal quantity of 
coastal cargo available for export by these steamers. ‘The heavy 
burdens the shipping and trade have to bear at Calcutta in the 
shape of port and river dues and pilotage charges, &c., further 
assisted the railways in their attempt of capturing the traffic 
at that port. The Indian Chamber of Commerce, Calcutta, deserves 
congratulations on the powerful representation they have sub- 
mitted to the Bengal Government in this connection, and unless 
steps are taken to stop the railways from continuing their waste- 
ful policy of undercutting the rates, necessitating in its turn main- 
tenance of correspondingly higher rates in the interior to make 
up for the loss on uneconomical rates quoted in competition with 
the sea route, and attempts are made to decrease the burden of 
dues and charges falling on the shipping and the trade at that 
port, I am afraid the volume of the coasting trade of that port 
will diminish year after year. 


INDIAN SHIPPING—INCREASING NUMBER OF INDIAN-OWNED 
STEAMERS ON THE WEST COAST. 

The number of small Indian steamers running on the West 
Coast has been increasing. This is a happy sign of the develop- 
ment of Indian shipping. You will remember that year before 
the last not merely did I welcome their presence in my speech, 
but I also wished them success. I am pleased to observe that, as 
these Steamers have been giving comparatively a quicker and 
more direct service between Alleppey and the Malabar ports on 
the one hand, and Bombay and Karachi on the other, they have 
= able to secure for themselves an increasing share of that 
a3 = after year. While in 1923-24 the small steamers were 
they shal about 105,410 packages, during the year under review 
nial €d more than 313,000 packages out of a total trade of 
reset Jae Or, Say, 33 per cent. of the business. The 
ia at we have lost a considerable portion of this trade 
uae ele us in the economic working of the company, and 
Malabar oc their growing number the trade of Alleppey and 
me make hr - practically lost to us in a few years’ time. But let 
siento Sy ear that we do not look at this question from the 
new Indian Shad own interest only. Our policy has been to welcome 
on the coast PS meeting the peculiar requirements of the trade 
Possible in th and to work harmoniously with them as far as 

n the best interests of Indian trade and Indian shipping. 


CROPS OF RICE IN BURMAH. 
Owever, of the company’s work during the 
the year 1927. The ] the bumper crops of rice in Burma during 
contraction sh ins e latter half of 1926 witnessed a considerable 
With the sale th ne trade of rice to the coast from Burma, 
sail wih considerabh Steamers engaged in this trade had often to 
citcumstance that : empty space. It was, therefore, a fortunate 
during the at the brisk ‘demand for tonnage at those ports 
atter half of our financial year as a result of the large 
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crops of rice this year also considerably improved the results of 
the working. Burma has been the main supply of cargo to the 
Steamers on the coast, and you will be glad to learn that with 
the increase in our tonnage we have been able to secure a pro- 
gressively increasing share of our trade at those ports during 
the last four years. While in 1923-24 we lifted about 238,000 tons 
of rice and general cargo from the ports in Burma, during the 
year under review our total liftings came to about 375,000 tons. 
Your directors, however, are alive to the present situation, and 
know that they will have to do a lot in the future to maintain 
the position that has been built up. 





































GOODWILL OF THE SHIPPERS— NEW TONNAGE. 

I am glad to observe that so far we have been able to retain 
the goodwill and patronage of our shippers, and have tried our 
best to meet their requirements with the help of chartered tonnage. 
As I, however, observed last year, chartered steamers cannot give 
the same results and meet the requirements of the shippers in the 
same efficient manner as the steamers owned by the company. 
Your directors, therefore, as I told you last year, placed orders 
for the building of three new steamers at Glasgow. The first 
steamer, ‘“ Jalabala,”” was launched in July last at Glasgow by the 
Honourable Mr V. J. Patel. He has rendered a signal service to 
the cause of Indian shipping in general, and to our company in 
particular, by the important speech which he made on that 
occasion in the cause of shipping—a key industry of a nation. 
Your directors feel grateful to him for this service to the company, 
and let us hope his well-weighed words will receive the attention 
of the Government they deserve. After the usual trial trip the s.s. 
‘* Jalabala ’’ sailed for India on August 23rd, and is now loading 
at this port. We expect the delivery of the two steamers under 
construction before the end of the year, and let us hope that when 
all these three steamers are in commission on the coast they will 
enable us to meet better the requirements of our shippers. 


LOANS DUE BY CERTAIN PARTIES. 


Before I consider the policy of Indianisation, I wish to refer to 
the loan due by Messrs Trikamjee Jeevandas. We regret to 
observe that the negotiations which we were carrying on last year 
did not materialise in the manner expected by us. Your directors, 
however, are trying to settle the question of this loan as well as 
the loan due by Messrs Mooljee Dharsey and Co. 


ENCOURAGING OUR COUNTRYMEN TO MAN OUR STEAMERS. 


The policy of manning your steamers with officers and engineers 
recruited in India has been receiving the careful attention of your 
directors. Last year, out of the 53 officers and engineers em- 
ployed on your seven steamers, 30 were brought out from England 
and 33 were appointed in India. This year we have at present 
in our fleet 23 officers and engineers brought out from England 
and 41 selected from this country. We are trying to engage, as 
far as possible, men in this country possessing the necessary 
qualifications. 


TRAINING OF INDIAN ENGINEERS IN ENGLAND. 

With a view to encourage our countrymen to man our steamers 
as officers and engineers, you will be glad to learn that, as 
indicated by me in my speech last year, six engineers were sent 
to England to enable them to undergo further training in the 
schools and marine workshops there for the purpose of qualifying 
for higher certificates of competency as engineers. We hope when 
they return to India duly qualified, they will be able to fill higher 
posts in the steamers of the company. 


APPRENTICES. 

I told you last year that two of our apprentices who obtained 
their certificates of competency of the Board of Trade as second 
mate were appointed as junior officers on the steamers of the 
company. Two more apprentices will shortly be sitting for their 
examimation as second mate. Seven more apprentices are under- 
going their period of apprenticeship on our steamers. We have 
been receiving a number of applications from young lads from 
different parts of the country requesting us to take them as 
apprentices on our steamers. Owing to the limited number of our 
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steamers, we regret it is not possible for us to take them all on 
our boats. We, however, propose to increase the accommodation 
on some of our steamers for taking such apprentices, and when 
all our three new steamers will be in commission we hope to 
increase the number of apprentices. 


TRAINING SHIP—WARNING REPEATED. 

This naturally brings to my mind the question of the facilities 
that are available in this country for training our young boys to 
become officers and engineers. It is a very painful thought that 
the youth of the country should be compelled to go outside Indi 
to qualify themselves for various professions for which no facilities 
have been provided in this country by the Government of the land. 
Apart from the great disadvantage of the prohibitive cost of seek- 
ing such qualifications outside India, which only a few can afford, 
not only has the continuous absence of such facilities for knowledge 
and training in this country failed to draw out the spirit of 
research and enterprise in the sons of the soil, but has acted 
as the heaviest setback to the large economic life of the nation. 
lt is, therefore, some solace that the Government of India have 
after all decided to establish a training ship for deck officers in 
Indian waters. I have always held that if you wish to induce 
the young Indian of the right type to go in for the sea career, 
you should assure him that he will have fair prospects of employ- 
ment after he completes his training and obtains his certificate. 
Although I never doubted that the view held by me in this con- 
nection was the right one, it was refreshing to find the same 
supported by the highest authority in the land. The Viceroy 
himself thought it his duty to make an appeal in this connection 
to the British shipping companies during his speech at Cawnpore 
in December last. His Excellency remarked that the scheme of 
the training ship would only succeed if the British shipping 
companies would co-operate by giving the young Indian a fair 
chance of employment on their steamers. I want you, gentlemen, 
to mark the words “ a fair chance of employment,” and not merely 
taking them as apprentices on their steamers. But what is the 
response to that patriotic appeal of His Excellency the Viceroy? 
I understand that recently a conference of ship-owners trading 
with India was held in London at the instance of the Shipping 
Federation. It was remarked, I am informed, at that conference 
that it was unfair to the British deck officers to establish a 
training ship in India for creating another source of supply of 
such officers. The aspect, I am told, that was specially emphasised 
at that conference was that the cadets of the Indian training 
ship should look to Indian shipping companies only and not 
to the British shipping companies for employment—British shipping 
companies which have minted tons of money by their trade with 
India for over half-a-century! In view of this response on the 
part of the British shipping companies to the patriotic appeal of 
His Excellency the Viceroy, I consider it imperative that no 
further time should be lost by the Government in giving legislative 
effect to the recommendations of the Indian Mercantile Marine 
Committee in regard to the question of the employment of officers 
and engineers if the Government really desire—which I have no 
doubt that they do—that the scheme of the training ship should 
become successful, otherwise I am afraid the scheme will defeat the 
very object for which it is started. Such appeals, it is melancholy 
to reflect, would not be necessary in countries having a national 
Government. To illustrate the truth of my observation, may I ask 
yow te contrast the reply given only the other day by Sir George 
Rainy in the Legislative Assembly with the decision of Mr. 
Malan, Minister of Railways and Harbours, in South Africa, 
who: opposed the idea in June last of disposing of the steamers 
owned by the State on the ground, among others, that they would 
give the youth of the country the opportunity of qualifying them- 
selves as deck officers and engineers. Here, in India, not only 
are we baulked of our inherent rights, but every covert attempt 1s 
made to further encourage and support purely British interests. 


GROWING PUBLIC INTEREST. 

It is refreshing to turn from this extremely discouraging atti- 
tude on the part of the Government of the country towards this 
great national industry and linger for a moment on the pleasing 
prospect of the growing interest displayed in the problems connec- 
ted' with it both inside and outside the Legislature. The number 
of questions put in the Assembly during the year on a variety of 
topics connected with shipping by a number of members coming 
from the different parts of the country is an eloquent testimony 
of their desire to see this great industry well-established in this 
land and’ the great interest which the public have been evincing 
in problems arising out of it unmistakably reveal their strong 
faith in its future success. I shall only give one illustration in 
this connection. Only a few weeks ago, very lively and ‘keen 
interest was displayed in the question of the Bengal Pilot Ser. 
vice by the public and the Press in Calcutta. I have no desire to 
enter here into the merits of that controvers » but I think the 
public ought to know that different qualifications are required 


from those who are recruited in India and those who are recruited 
in England for this service. While four years’ previous sea «, 
perience in a vessel engaged in foreign trade is considered quite 
essential in a candidate recruited in India, no such sea experi. 
ence is considered obligatory, and that, too, in a vessel employed 
in foreign trade, in a candidate recruited in England. Some ¢; 
the cadets of the training ships ‘‘ Conway ” and “ Worcester » ‘wet 
received direct entry into the Bengal Pilot Service, i.c., no pre. 
vious sea experience was considered necessary in their case. Jt 
will be interesting to know why the Anglo-Indian Press paq 
nothing to say against the English cadets piloting the vessels op 
the Hooghly without such previous sea experience when they 
clamoured that the maritime trade of Calcutta would come ty a 
standstill if Indians after proper training were allowed to pilot 
the steamer on the same river without such previous sea exper). 
ence. Such unfair and differential treatment meted out to the 
Indian youth in his own country in contrast with that given to 
he English youth in | this land is another chapter of the lapse 
of justice and fair play by the British in India. 


NATIONAL GOVERNMENT AND MERCHANT MARINE. 

It is remarkable that all important maritime countries having 
national Government, profiting by the lessons of the Great War, 
have been doing their best to develop their own merchant marine. 
India is the only unfortunate country whose Government have 
ignored the lessons of history and have done nothing to develop 
the building up of an Indian merchant marine. To give only a 
few illustrations: Only recently Italy sanctioned a loan of over 
45 crores of lire to the subsidised navigation companies of that 
country at a cheap rate of interest for the construction of new 
tonnage; and Spain, with a view to further develop its subsidised 
national shipping, concluded an agreement in July last with one 
of its leading shipping companies for the purpose of providing it 
with facilities for acquiring 14 big ocean liners to enable it to 
specially compete with foreign companies running ships to Central 
and South America and calling at Spanish ports. Four of these 
ships will be of about 25,000 to 30,000 tons each. 

The case of Germany deserves a special mention. In 1920 Ger 
many was without a single ship that could be said to be of any 
importance for the international trade. The German nation, how- 
ever, had not forgotten the importance of an efficient mercantile 
marine of its own for its national economic life, and both the ship- 
owners and the government co-operated with each other to produce 
one worthy of that nation. From a small fleet of six lacs of tons 
that was left to them by the Treaty of Versailles, the joint en- 
deavours of the shipowners and the Government during the course 
of five years swelled that tonnage to the respectable figure of 
32 lacs of tons. Here is a splendid achievement of the people 
having a national Government in sad contrast with the inertia of 
a Government which always stands for the defence of non-national 
vested interests. Is there any wonder if the most sober in the 
country have begun to feel that had there been a national Govrn- 
ment in India, the history of Indian shipping, as of many other 
industries, would have been quite different ? 


RESERVATION OF COASTING TRADE—NOT AN ACT OF FLAG 
DISCRIMINATION. 

I referred last year in my speech to the attitude of the Govern- 
ment of India on the subject of the reservation of the coasting 
trade of India to Indian shipping, and argued at length to pot 
out how unconvincing and often mischievous were the arguments 
of their chief spokesman, Sir Charles Innes, on that subject. 
No fresh light has been thrown by the Government on their 
attitude in this connection, and it seems they have decided to 
pigeon-hole as usual the recommendations of the Mercantile 
Marine Committee in this connection. As I dealt with the subject 
only last year, I do not wish to further expatiate on it 1 this 
speech. There are, however, one or two points to which I would 
like to invite your attention. In view of the approaching Statu- 
tory Commission for considering the question of responsible 
Government for India, the East India section of the a. 
Chamber of Commerce decided at a recent meeting to take @ 
possible steps and organise all available forces to continue a 
further strengthen the economic domination and si AY ed 
this country by the foreign vested interests. They also - : : 
to put up a powerful opposition against the reservation 0 te 
coasting trade of India to Indian shipping. You will, there will 
easily realise the stupendous difficulties that Indian — le 
have to surmount in its onward march. The reservation “intro 
coasting trade was considered by Sir Charles Innes as itt 
ducing the principle of Flag discrimination. 1 pointed aad 
that time that the International Shipping Conference had a {0 
that the principle of flag discrimination had no applica ? ka 
the coasting trade of a country. The view that I expres 
year, and which I hold even now, receives further PON, 
support from the action of the British Government itse ‘ sain 
will be interested to learn that the Government of Great © 
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entered recently into a treaty whereby they allowed Greece to 
reserve its own coasting trade to its own national shipping. One 
wonders how long will the Government of India even now defend 
is action, or, to speak properly, its studied inaction, in con- 
nection with the recommendations of the Mercantile Marine Com- 
mittee on grounds which are neither recognised by the British 
Government nor supported by the International Shipping Con- 
ference? 

In conclusion, it gives me great pleasure to bring to your 
notice the admirable manner in which the staff of the company 
both.afloat and ashore ‘have carried out the duties entrusted to 
them. With these words I beg to move that the report and the 
audited statement of accounts for the year ended June 30, 1927, 


be adopted. 
The report and accounts were adopted. 













































stabilised exchange has since been followed by other countries in 
which we chiefly operate, and has enabled your directors, in the 
present balance-sheet, to deal in a comprehensive manner weithh the 
depreciation of our capital invested abroad. 


NO CHANGE IN EFFECTIVE CAPITAL. 

The amount allocated, as you will have seen, is in respect not 
only of our own capital but also ot that of the British Bank of 
South America, Limited, and other associated institutions, our 
capital participation in whch, of course, appears among our assets 
You will realise that there has been no change in the effective 
capital upon which the bank’s organisation has been working for 
Some years past, as the capital employed abroad must necessarily 
be retained in the currencies of the countries where we trade. 
Hitherto we have found it necessary to refer to depreciation in 
the sterling value of such currencies in footnotes to our own 
| balance-sheet and that of our affiliation. The stabilisation of ex- 
change values enables us to omit those qualifying notes which 
have inevitably caused an element of uncertainty owing to fluc- 
tuations, and while we regret the necessity for a draft on our 
reserve fund, we are relieved from that uncertainty, and have 
therefore made this allocation, which we have reason to ‘believe 
to be definite and final. 

The item of bills payable shows a decrease of nearly £2,500,000 ; 
this is due only in part to a decline in the volume of business, the 
main cause being an alteration in the method of remittance ot 
funds, as we now find a distinctly growing tendency to utilise in 
this connection telegraphic transfers rather than drafts. Current, 
deposit and other accounts show a satisfactory increase of over 
£4,000,000, and although a part of this is naturally due to the 
inclusion in our accounts for the first time of the figures of the 
Central American branches opened in October last—to which 1 
referred in my speech a year ago—I am pleased to be able to 
inform you that apart from this feature there is an actual ex- 
pansion in the item in question. 

With regard to the asset items of cash, bills receivable, and 
British Government securities, the total of these shows very little 
variation from that of a year ago, and represents 56 per cent. of 
our liabilities on current, deposit and other accounts. Practically 
the whole of the item of British Government securities consists of 
holdings of short-term bonds, &c. 





ANGLO-SOUTH AMERICAN BANK, LIMITED. 
STABILISATION OF CURRENCIES. 
CAPITAL DEPRECIATION ADJUSTED. 

The thirty-ninth annual general meeting of the Anglo-South 
American Bank, Limited, was held, on the 18th instant, at Win. 
chester House, Old Broad-street, London. 

Mr J. A. Goudge, ‘C.B-E., presided and delivered the address 
prepared by Mr R. J. ‘Hose (chairman of the bank), who, although 
present, was himself unable to speak at length owing to a severe 
cold. 

The secretary (Mr C. J. Shea), having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in the course of his address, said: Gentlemen, 
the speech prepared by Mr Hose is as follows :—When I addressed 
you a year ago I had to refer to the unprecedented labour crisis 
through which we had then passed and which had caused such 
a severe setback in the economic situation of this country. Con- 
sidering the extent of the disorganisation of our export trade last 
year, the measure of recovery since attained has been fairly 
substantial. 

Presupposing a period of peace in industry during which all 
parties will work together for the recovery of our vital export 
trade in an atmosphere of sympathy engendered by recognition 
of the interdependence of their interests—and assisted, it is to 
be hoped, by the strict adherence of both national and local 
governing bodies to a policy of economy in administration and 
abstention from legislation likely to prove repressive to industrial 
enterprise—there still remains other aspects of the problem of 
recapturing old markets and finding new outlets for our manu- 
factures. Speaking only in regard to Latin America, much would 
be accomplished by a closer study by British exporters of market 
conditions there. Insufficient attention has perhaps been paid 
on this side to the considerable growth in Latin American coun- 
tries of newly-formed manufacturing industries, which those nations 
have shown a natural tendency to foster by means of protective 
tariffs. While this has resulted in some cases in the loss of 
—o for certain finished articles, one effect has been to increase 
mane ane for machinery and industrial equipment 
ae a ar aa time competition in Latin American 
iononien eae keen, and not infrequently price considera- 
particularly — wee a ee oe Sones ates 
organisations at an cxtosiadl pote no ‘of faci ee a 
by iedeadian mach aad y hig Oo iency, accompanied 
Which British ¢ uous propaganda, and these are methods 

xporters cannot afford to neglect. 


ini Chairman, having given a résumé of conditions in South 
erica, continued :— 


GROSS PROFITS AND CHARGES. 

It will be noted that both gross profits and charges show in- 
creases, which again is partly due to the inclusion of the Central 
American branches. I am glad to be able to inform you that those 
branches have made satisfactory progress, although, naturally, the 
full benefit which we expect to derive from théir inclusion in this 
organisation could not have shown itself in the short period which 
has elapsed. I must add that, in common with many other insti- 
tutions, we find that, in spite of continued efforts towards 
economy, the cost of providing the services to our customers to 
which we consider they are entitled still tends to expand, parti- 
cularly while there continues the process of adjusting the level of 
cost of living and internal prices to the world gold parity basis, 
while we have found it difficult to increase in the same ratio the 
remuneration to which we consider we are entitled for the ser- 
vices we render. 

I can only assure you that we are continually studying means 
of economising without impairing efficiency, and, in this con- 
nection, I have to tell you that, in continuance of the policy of 
consolidation of the bank’s interests, as exemplified in the step 
taken with regard to the Commercial Bank of Spanish America 
a year ago, we have now definitely arranged to fuse the businesses 
of the British Bank of South America, Limited, and ourselves in 
Argentina. On satisfactory terms, premises adjoining our own 
have been acquired in Buenos Aires, and those at present occupied 
bv the British Bank of South America disposed of. This arrange- 
ment will provide ample accommodation for the combined staff 
under conditions which, when completed, should render the en- 
larged office capable of dealing, with Increased efficiency and due 
economy, with the resulting additional business. 

Further arrangements are in progress for housing in our own 
head office in London the head office of the British Bank of South 
America, and it fS‘hoped that this step will alsd“ultimately lead to 
considerable economy of administration. The activities of the 
British Bank of South America will in future be practically con- 
fined to Brazil and Uruguay until such time as we may deem a 
further step in the consolidation procéss to be opportune. The 
working results of the British Bank of South America for the year 
ended December, 1926, enabled them to declare a dividend of 10 
per cent., the same as previously. e manent 

With regard to the progress of our other associated institutions, 
the Banque Anglo-Sud Américaine, Société Anonyme, Paris, de- 
clared a dividend of 7} per cent. for 1926, this being at the same 
rate as in the two preceding years. Our auxiliary in New 
York, the Anglo-South American Trust Company, has paid an 


BALANCE-SHEET ITEMS. 


Pi bod attention now to the ‘balance-sheet, I will deal first of 
pcg See of the sum of £800,000 from reserve fund, utilised 
by this aa ; le amount of depreciation of capital employed abroad 
institutions. In ae and through its affiliated and auxiliary 
remarks can A: 1s connection I would like briefly to recall my 
policy witeh ast few annual meetings dealing with the line of 
restr asta e have endeavoured consistently to pursue in this 
question of Ga meeting in October, 1923, I stated that the 
dealt with year ee of capital was one that should not be 
and to adjust a year, because it was of a very fluctuating kind, 
thie published would completely alter the whole aspect of our 

alance-sheets and prevent shareholders from being 


able to a 
years wee the actual results of our banking operations. Two 


With the - ws upon the manner in which we were dealing 
PESOS to the | 28 Stabilisation of the Chilean exchange at 4o 


he : ; 
With capital ean emphasised that we did not propose to deal 


Statutory fixing of 
permanent calculati 
in retur 


t countries until there was some definite similar 
the value of ‘the local currency upon which a 
On could reasonably be based. The example 


of Chile : 
ning to a gold standard of currency and a 


















initial dividend of 5 per cent. in addition to adding from its 
undivided profits the sum of $100,000 to its reserve, and I am 
as glad to say, continues to show satisfactory development. The 
1a dividend of the Banco de A. Edwards y Cia. for the year ended 
June, 1927, has again been maintained at 16 per cent. 
GOLD STANDARD IN BELGIUM. 

The improvement in the industrial and financial situation in 
Belgium during the latter part of 1926 culminated in the re- 
establishment in October last of a full gold standard of currency 
on a basis compatible with the economic resources of the country. 
The maintenance of stability thus secured was reflected in the 
results of the Banque Générale Belge, which institution recorded 
a further considerable expansion in profits, enabling the directors 
again to increase the dividend to 18 per cent., against 15 pe: 
cent. for 1925 and 14 per cent. for 1924. In addition, the allo- 
cation to special reserves has been more than doubled. 

Sir Clarendon G. Hyde seconded -the resolution for the adoptior 
of the report and accounts, which was carried unanimously. 








THE CUNARD STEAM SHIP COMPANY, LIMITED. 
ISSUE OF NEW ORDINARY SHARES. : 
DIRECTORS’ PROPOSALS APPROVED. 

Sir Thomas Royden, Bart., C.H. (chairman of the company), 
presided over the extraordinary general meeting of the Cunard 
Steam Ship Company, Limited, which was held on Monday last, 
the 17th instant, at the Cunard Building, Liverpool. 

Amongst those present were :— 

Sir Percy E. Bates, Bart., G.B.E. (deputy-chairman), Mr. 
Frederic Alan Bates, Mr James H. Beazley, Sir Aubrey Brockle- 
bank, Bart., Mr. A. C. F. Henderson, Mr Maxwell H. Maxwell, 
C.B.E. (directors); Mr S. J. Lister (manager); Mr W. Dranfield 
(secretary), and Mr Vivian D. Heyne (Hill, Dickinson and Co., 
solicitors). 

The notice convening the meeting having been read, 

The Chairman said: Ladies and gentlemen,— 

We meet here to-day in order that we may submit to you a 
resolution to increase the authorised share capital of the company 
by the creation of 1,100,000 new ordinary shares of £1 each. 

I do not think it needs a very long speech to convince you of 
the wisdom of this step. 


PROPORTION OF DEBT TO SHARE CAPITAL. 

At the present time the funded debt of the company amounts to 
four million pounds; the short term debt to one and a-half mil- 
lions, and the liabilities to shipbuilders to about the same figure, 
making a total of seven millions, which is practically equal to the 
total of the issued capital of the ordinary and preference stocks— 
viz., £6,956,209. 

It is true that our existing shipbuilding liabilities will be ex- 
tinguished in the course of next year, but, even so, it would 
be greatly to the advantage of the company if the proportion of 
debt to its share capital were still further reduced, as is now 
proposed. 

It is also true that we can repay the whole of our short term 
borrowing in New York out of the funds at our disposal, but to do 
this would necessarily considerably reduce the company’s liquid 
resources, which are a source of such great strength in the ad- 
ministration of its finances. 


ORDINARY CAPITAL AND TONNAGE. 


It cannot be said that the ordinary capital of the company, 
even with the proposed addition that is the subject of the resolu- 
tion, is unduly high in relation to the value of the tonnage it 
owns. As an illustration of this, I might point out that the com- 
pany’s ordinary capital now issued does not represent even the 
combined cost of one new express steamer, one of the 600-foot class 


and one of the 520-foot class, whereas the company’s fleet includes 
among others :— 


3 express steamers, 
5 steamers of the 600 ft. class, 
1 steamer of the sso ft. class, 
6 steamers of the 520 ft. class, 
so there is an immense disproportion in this alone. 
The cost of the type of ship now required by the high standard 
j of travel in the North Atlantic is very great indeed, and I am 


sure it is not your wish, nor is it our intention, that the Cunard 
Company should rest content with what it has already chia 


PREPARATION FOR FURTHER DEVELOPMENTS. 
We must, therefore, be prepared for further developmen 

+ 4 c es 
circumstances demand, and one of the first steps we must take is 
4 ee of our finances with en eye to future require- 
On these grounds alone, therefore, it appears prudent to increase 
the strength of the company. Moreover, it happens that the 
Present is a partigularly convenient time to increase our capital 
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as the $7,500,000 short-term notes are due for re 
renewal on December rst, and the new issue will fall 
into their place. 
occasion, we have no hesitation in recommending 
now before you. 


[October 22, 1 97, 





demption or 
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On all grounds, therefore, whethe 


OFFER TO ORDINARY SHAREHOLDERS. 
The circular letter of October 7th, which has been sent to all the 


shareholders, has informed them how we propose to issue the new 
capital. We already have 43,811 unissued shares; if we coeate 
1,100,000 more we shall have altogether 1,143,811 shares available. 
We propose to make an offer by allotment to the ordinary share. 
holders of the company on the basis of one new share for ey 
four shares held on October 31, 1927, at a price of 20s per sh 
and of five new shares to the Government on account of their £20 
Government share. Every ordinary shareholder will have the 
right either to accept the allotment or to renounce it in favour of 
his nominees, 7.¢e., he will have the option of either :— 


ery 
are, 


1. Taking up the shares for himself, or 
2. Selling his allotment, or 
3. Taking up some of the shares to which he is entitled ang 


selling the rest. 


CONDITIONS OF ISSUE. 
If the resolution which I shall propose in a moment is passed 


to-day, it will come up for confirmation at the second extraordinary 
general meeting on November 1st. Immediately after that meeting 


the directors will provisionally allot the new shares to the share. 


holders in faccordance with the scheme, and the allotment letters 
will be issued that same day. The conditions of issue and the 


details and wording of the allotment letter will be settled by the 
directors as quickly as possible, and the present intention is that 
payment for the shares shall be made in two equal instalments, 
each of 10s per share, on November 17, 1927, and December 1, 
1927, respectively. 

THE RESOLUTION. 

I now beg to propose :— 

‘‘That the capital of the company be increased to £8,100,020 
by the creation of 1,100,000 new ordinary ordinary shares of {1 
each, such shares to rank as regards dividends and in all other 
respects pari passu with the existing ordinary shares of the 
company.” 

I will now ask Sir Percy E. Bates, Bart., to second the resolu- 
tion, but before putting it to the meeting I shall be pleased to 
answer any questions shareholders may like to ask. 

Sir Percy E. Bates, Bart., formally seconded the resolution. 

No questions were forthcoming from the shareholders, and 0 
the resolution being put to the meeting it was carried unatl- 
mously. 

The Chairman reminded the shareholders of the confirmatory 
meeting to be held on November ist, and intimated that no 
further notice would be sent for that meeting. 

The proceedings then terminated. 





RHODESIAN AND GENERAL ASBESTOS CORPORATION, 
LIMITED. 


SATISFACTORY MINE DEVELOPMENTS. 
CAPITAL INCREASED. 

The ordinary general meeting of the Rhodesian and General 
Asbestos Corporation, Limited, was held, on the 17th instant, 
at the Cannon street Hotel, London. f 

Sir Edmund Davis (chairman and managing director), | 
moving the adoption of the report and accounts, said that _ 
the year under review for the purpose of meeting capital expen ; 
ture the directors had issued 20,000 shares at £3 Pet ae 
making the total issued capital £1,000,000. The profit 2 vad 
year was £244,858—an increase of £21,617 over that 0 dded 
previous year. To this £83,794 brought forward had to oe 4 
and reserving {£25,000 for taxation there was 4 ps gen - 
£303,653. The directors recommend a final dividend © . a 
cent., less income tax, making 20 per cent. for the year, — the 
would leave £103,653 to the carried forward, — dition 
directors’ percentage of profits. They had declared in a 
an interim dividend of 5 per cent., less income tax; - rane 
of the current year. In the next balance-sheet the property @ any’s 
would be increased, the freehold over the whole of the = ie 
Shabanie property, amounting to about 2,500 acres, _ g 
acquired since the date of the accounts now submitted. 

TERMS OF NEW ISSUE. + 

Contitiuing, the Chairman said: Since the issue of eee 
about two months ago, our position in the trade has Passe se 
far larger capital expenditure than then contemplate 4 sre 00 
for the issue of the whole of the 50,000 shares whic et 
being created. These we intend to offer to the al 
£3 10s per share, payable £1 on application, fi ws 
15, 1928, and the balance of {1 ros on March 15, 10°" 
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Coming to the position of the property, the various mines—and The demolition of part of our building and the necessity for 
articularly Shabanie—are being developed on & very large scale accommodating some departments in temporary premises have 
with most satisfactory results. The exceptional quality of our | involved a heavy strain on our colleagues there and the staff 
fbre has created a demand so large that it is impossible for | working under them, and I would like to take this opportunity of 
ys to meet it under existing circumstances. — We, therefore—after expressing our appreciation of the excellent manner in which 
consultation with Mr Noel Griffin, our engineer, who is in this| they have faced their difficulties without allowing our trade to 
country-—found it necessary to increase the power plant at | suffer. Stock has been reduced by £45,000, but bills receivable 
Shabanie, Gath’s and King’s. and sundry debtors have increased by £16,000. 

When all these are completed the total output from the mines} ‘There has been a general shortage of cash in Australia parti- 
at present being worked, in accordance with our forecast last | cularly during the later months, and this has reflected itself in 
year, with the equipment now being provided, should be betweeu | the collection of book debts, but you may rest assured that the 
34,000 tons and 35,0c0 tons per annum, comparing with 26,077 | amounts stated in the balance-sheet in respect of sundry debtors 
tons during the year ended on March 31, 1927. and bills receivable are arrived at after adequate provision has 

| do not like to make any statement on the subject of future | been made for bad and doubtful debts. Cash is £23,000 less 
profits, but, given a satisfactory running of the plant, the expected | than a year ago, but, if you will now refer to our liabilities, 
output, and anything like the price at which we can at present | you will note that during the year £10,000 of the 64 per cent. 
sell, there should naturally be a material increase over the amount | 20-year notes has been redeemed, and there is a decrease of 
brought in from the trading account, which in the present instance £29,000 in our sundry creditors, so that our liquid position is 
was over £280,000. good. 

The total Rhodesian production for the calendar year 1926 
amounted to 33344 tons. Our contribution to the total was 
26,863 tons, and you will have gathered from my remarks that on 
the completion of the erection of the plant referred to our output 
should be very near the total Rhodesian for 1926. The full plant 
should be running in the second half of 1928. 

EVER-INCREASING DEMAND. 


We trust you will approve of the’ proposals we are submitting, 
as it is necessary that the company should be placed in a position 
to meet the ever-increasing requirements of its customers. In this 
connection it is only right that we should state that we consider 
the present prices of our grades as reasonable, and that it is our 
desire to see them maintained, so that the trade in future may not 
have to deal with such fluctuations as it has in the past. 

In conclusion, may I point out that our sales for the twelve 
months ended on March 31st last amounted to £662,328, comparing 
with £633,420 for the previous twelve months, and that on the 
ist instant our total forward sales came to £2,299,367, as com- 
pared with £1,358,123 at October 1, 1926. 

At our last ordinary general meeting I stated that the demand 
for our fibres was so large that we were compelled to ration 
our buyers. The same position exists to-day. We have orders 
for the present financial year amounting to £965,693, against which 
we expect to deliver £615,236. 

This is a position we cannot allow to continue, and which called 
for large capital expenditure to meet extra development and larger 
equipment which are only necessary to make our corporation the 
foremost asbestos proposition in the world and place it once for 
all in a position to meet the ever-increasing demand for its pro- 
duct, and assure the trade that we shall be able to keep it supplied 
with all its requirements. 

Mr J. E. H. Lomas seconded the resolution, which was carried 
unanimously. 

At an extraordinary general meeting subsequently held, a reso- 
lution was passed increasing the capital of the corporation to 
£1,050,000 by the creating of 50,000 new shares of £1 each, ranking 
fart passu with the existing shares. 































YEAR’S PROFIT. 


The balance of the profit and loss account, £40,890 17s 10d, 
is £6,110 less than last year. Many factors have combined to 
produce this result, including fluctuating markets, light rainfalls, 
and, what is a very serious problem in Australia, the rapid 
growth of the buying of what may be termed luxuries by means 
of hire-purchase agreements. We believe this development has 
operated largely to the detriment of the general merchants, but 
your directors are constantly impressing upon our staffs the 
vital necessities of a successful business—viz., the satisfaction 
and good will of our clients—by giving good value and the best 
possible service, and we are hopeful for the future. 

I now beg to move that the directors’ report and the audited 
balance-sheet for the financial year ended July 20, 1927, be received 
and adopted. 

Mr W. S. Rose seconded the resolution, which was carried 
unanimously. 

The Chairman proposed, Mr S. G. Durrant seconded, and it 
was unanimously resolved that dividends at the rates of 7 per 
cent. per annum and 1o per cent. per annum be declared and 
paid on the preference and ordinary shares respectively, and 
that £16,918 5s 6d be carried forward to next year. 

Mr Henry Heale and Mr A. T. Wreford were re-elected 
directors of the company, and Messrs Newman Ogle, Ashworth, 
and Co. were reappointed auditors. 

Votes of thanks to the chairman and to the staffs in London and 


Australia terminated the proceedings. 





BUENOS AYRES WESTERN RAILWAY, LIMITED. 
RECORD RESULTS FOR THE YEAR. 

The thirty-eighth ordinary general meeting of the Buenos Ayres 
Western Railway, Limited, was held, on the 18th instant, at River 
Plate House, London, Mr Follet Holt, M.Inst.C.E., chairman of 
the company, presiding. 

The Chairman, in the course of his remarks, said that he hoped 
the results would be considered satisfactory. The dividend had 
been maintained at 7 per cent., £100,000 had been placed to 
reserve, and the carry forward increased by {112,000 to 
£178,000, which in normal times was not too large for the magni- 
tude of the business. The financial position remained sound. 

The details of operating results showed a satisfactory increase 
in the total grain traffic, while in live stock and passenger traffic 
they had more than held their own. The ton mileage and the 
net revenue were the greatest in the company’s history. In this 
year of record effort and results they earned a return of 6.1 per 
cent. on the capital employed. They could therefore justly claim 
that this fine railway had been built up and organised and become 
one of Argentina’s great national highways with the minimum 
of financial onus to that country. 

The Chairman went on to refer to a visit to the Republic paid 
by himself and Sir Sam Fay. The country as distinct from the 
cities remained amazingly empty, and this company had gladly 
joined hands with other railways in organising and carrying out 
a scheme of colonisation initiated by the President of the Re- 
public. Another subject of almost vital importance was _the 
provision of facilities for drying, cleaning, grading, storing, 
transporting and marketing grain. A crying need existed 
in this connection, and any knowledge and influence 
the railways possessed would be given ungrudgingly to the 
Government, without departing from their position as transporters 
with a view to placing the Argentine grain grower on the best 
‘achievable footing. 

This company purchased the 





GOODE, DURRANT AND COMPANY, LIMITED. 
DIVIDEND OF 10 PER CENT. 
CONDITIONS IN AUSTRALIA. 


The twenty-ninth ordinary general meeting of Goode, Durrant 
and Co., Limited, was held, on the 19th instant, at 27, Milton 
Street, London, 

= W. wn Pennick (vice-chairman) presided. 
notice eee (Mr D. M. Jackson, F.C.1.S.) having read the 

The Chai ing the meeting and the auditors’ report, 
tee ara said ‘Gentlemen, I am sure you will regret 
penes ca hab “t J. Albion Williams, the chairman of the com. 
attending on ~~ he is in South Africa, where he has been 
Commerce of oe ongress of the Federation of Chambers of 
his seus: ¢ British Empire, but he is well and has cabled 

5°0d wishes for the success of our meeting. 

Dealing = REBUILDING OF PERTH WAREHOUSE. 
cular iihediicn the assets shown in the balance-sheet, your parti- 
Which have inc Boye freehold and leasehold properties, 
added to durin aaa £8,900, and this amount will be further 
fact that we st . coming year. The increase arises from the 
his work was Sa . large part of our Perth warehouse. 
hopeful of havin adr ieee in January of this year, and we are 
these additions uae vacat early next year. When completed, 
Steater part of ting our premises right up to date. The 


the amount being ’ i : 
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(October 22, 1997. 
Government of Buenos Aires, and had spared neither effort nor | quite friendly to the foreign interests in their midst, 
capital to extend and develop it. They did not expect that a| they recognised the immense benefit which the country 




































and that 


: ‘ 7 ; had de. 
later Provincial Government would ever desire to build competi- | rived, and would continue to derive, from the many lation 
tive light lines with the avowed object of attacking a property | undertakings financed by British capital, of which their company 


purchased and developed in all good faith. Such a course was 
being followed, however, and, according to official statements, the 
design was to intensify competition in order to secure reductions 
in tariffs. He affirmed, however, that the company’s tariffs were 
perfectly just and reasonable, and the return of 6.1 per cent., to 
which he had referred, arising from those tariffs was far from 
being looked upon as an attractive one in the Argentine. 
The report and accounts were unanimously adopted. 


was the principal. Traffic prospects for the current y 
reported to be quite favourable, and this prediction seemeq to be 
soundly based, seeing that the receipts from July ist to én 
showed a gross increase of nearly £15,000. 

The report was unanimously adopted. 


ear Were 





FREDERICK HOTELS, LIMITED. 
SATISFACTORY RESULTS OF DIFFICULT YEAR, 


The 29th ordinary general meeting of this company was held, 
on the 19th instant, at the Hotel Great Central, Marylebone Toad, 
London. 

Mr Ronald Peake (the chairman) said that at the meeting last 
year he referred to the adverse effect which the coal strike, then in 
progress, was having on business, and he regretted to say that 
this had continued to be felt throughout the period covered by the 
accounts now under review. The loss of production during the 
strike and slow recovery of many industries from its effec 
were bound to affect the spending power of visitors. The turn. 
over at the hotels of the company was not, therefore, so great as 
that of the previous year, and the profits also consequently showed 
a reduction. The extra cost to the company in heating and lighi. 
ing alone during the period was over £5,000. Having regard, 
however, to all the circumstances, he hoped it would be agreed that 
the results were satisfactory. The directors recommended a final 
dividend of 10 per cent. (making 15 per cent. for the year) on the 
ordinary shares, leaving £47,068 to carry forward. 

In view of the fact that they had spent considerable sums from 
revenue on the two London hotels in providing running hot and 
cold water in the bedrooms; that during the year they had can- 
celled £10,000 debenture stock of the company, and had carried 
the profit arising from the cancellation to the credit of general 
reserve, bringing the account up to £132,680; and, having regard 
to the substantial amount of the carry-forward, the directors did 
not think any appropriation from profits to reserve was neces- 
sary. 

With regard to the current year, the bad weather during 
July, August, and September had slightly affected the business 
at the seaside hotels, and as the greater part of their business 
was done during these months, it might be difficult for these 
hotels to cover the lost ground before the end of the financial 
year. The business at the London hotels, although it had been 
no better than last year up to date, showed distinct signs cf 
improvement, and with the anticipated improvement in trade 
in general, they might hope that a good level of business would 
be maintained during the coming months, although they could 
not lose sight of the fact that the spending power of those w') 
formed their clientéle still suffered from the effects of the late 
strike. Shareholders could rest assured that the directors woul 
do their utmost to increase the business and to secure te 
efficient and economical working of the hotels. 

The report and accounts were unanimously adopted. 





BUENOS AYRES GREAT SOUTHERN RAILWAY COMPANY, 
LIMITED. 


The ordinary general meeting of the Buenos Ayres Great 
Southern Railway Company, Limited, was held, on the 19th 
instant, at River Plate House, London. 

Mr Henry Charles Allen, the chairman, in moving the adoption 
of the report and accounts, said that the results for the year 
were satisfactory ; the financial position was sound, and the healthy 
progress of the undertaking hac continued. Though the net 
receipts on working had grown by only £243,000, the balance 
available was over £406,000 more at £2,489,000. That was not 
entirely provided from the working of the railway; interest on 
investments in allied companies, &c., provided over 1 per cent. 
on the ordinary capital, which in no way came under the Mitre 
Law. Bearing that in mind the board considered a dividend of 
8 per cent. on the ordinary stock not excessive and one which 
they would be justified in regarding as normal. 

With the allocations this year the amounts at credit of general 
reserve, renewal and other funds would reach an aggregate of 
over £10,000,000, showing a very strong financial position. 
Naturally, their increased business called for larger outlay in the 
acquisition of rolling stock, &c., and substantial orders had been 
placed during the year. That Argentina was a valuable market 
was proved by the fact that their company alone had placed orders 
to a total of more than £4,000,000 in 15 months. The company’s 
cash position was strong, but their large commitments, particu- 
larly in connection with new extensions, would necessitate further 
capital, and the board proposed to take powers for an increase 
of £5,000,000. There was no intention of making an immediate 
issue. 

Looking to the current financial year a good beginning had been 
‘made, and given a normal harvest, results should be at least equal 
to last year. Latest advices contained in a cable were very en- 
couraging. 

The report and accounts were adopted, and the increase in 
capital by £5,000,000 was approved. 





CENTRAL URUGUAY RAILWAY OF MONTE YIDEO, LIMITED. 

The ordinary general meeting was held, on the 18th instant, 
at River Plate House, London. 

Mr Frank Henderson (the chairman) said that, from a traffic 
point of view, the company had made quiet and steady progress, 
having carried more passengers, goods and livestock in the face 
of rather depressed commercial conditions. The gross receipts, 
while only £20,000 more than those in the previous year, consti- 
tuted a further record, but the total expenditure showed an in- 
crease of £40,000, leaving the net receipts lower by £20,000. 

Losses on remitting surplus funds to London amounted to 
£15,000, in comparison with some £2,000 in the preceding period, 
so that the actual balance of receipts carried to the net. revenue 
account was £33,000 less. Summarised, the position was that, 
although the balance of earnings was £33,000 less, they had 
£20,000 more net revenue compared with the previous year, due 
to mo additional transfer to the renewal fund this year being 
considered necessary, and the directors recommended a final 
dividend of 4 per cent., making 7 per cent. for the year, as against 
6} per cent. for the previous year. 

A. matter which was being closely studied was i 
traffic with Brazil. The State of Rio Grande aa cae 
of considerable potential value in its export trade. Agreements 
for-a period of ten years had been entered into with the Uru. 
guayan State Railways, establishing through rates and granting 
them running powers, not only for the railways now being worked 
by them, but also in respect of a projected branch from Sarandi 

del Yi to Florida on the company’s main line, which, if con- 
structed, would act as a feeder. 

The board had every reason to believe that the attitude: of. the 
new President, Dr Juan Campisteguy, and his Ministers was 


 @ee ee 


EUROPEAN AND.NORTH AFRICAN MINES, LIMITED. 
GOOD PROSPECTS. 


‘ne statutory meeting of European and North African Mines, 
Limited, was held, on the 2oth instant, at Winchester House, 
London. 

Sir Frederick Mills, Bart. (the chairman), in the course o 
his speech, said: During the period which has elapsed since t#¢ 
incorporation of the company your directors have pursued an 
active policy with regard to the installation of additional plant 
and the reconditioning of the properties generally. ; 

I am pleased to be able to give you the following —— 
being a digest of a letter received from my colleague, Mr + 
Massenet, dated October goth :— sai al 

Lead Mines and Plant.—The reconditioning of the - ae 
concentrating plant has received the careful attention of the - 
gineers in charge at the mines, and work in connection ther’ i 
is well in hand. The latest advices indicate that this unit cot 
be ready for operation some time before the end of the a 
year. Developments on the outcrop workings and arrangem are 
with regard to de-watering the mines are in progress, and io 
advised that the results of recent exploration are most mane a % 

Iron Mines.—The small compressor has now been erected . 
in operation. This has facilitated development wut Se 
and particularly. the exploration at the No. 52 oo t7es. 
which has now been extended to the total length ofr6 Seals 
Developments at other levels of this property are being **""™ 
pushed forward. 
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<a» regard to the Maria Teresa property, exploitation has 
= na and the most satisfactory results are expected. 
— ail have been completed for an adequate supply of 

a rent to the mines on more advantageous terms than were 
on, Sy contemplated. Your directors consider that the progress 

oes stifies them in believing that the output which was 
. oe in the prospectus will be reached before the conclusion 
oe ate months which was then estimated. Our manager 
7 Sean has recently reported that he has succeeded in obtain- 
ise reduction in the freight rates for the ore transported from 
- oe to the port of Melilla, and negotiations are proceeding 
a the view of obtaining further rebates. — Shareholders may 
rest assured that all steps have been taken which are necessary to 
proceed with the development of the property, the sales organi- 
sation, and the proper conduct of the company from the point of 
view of management and accountancy. 

The mine is adjacent to the famous Riff property, which has 
an output of 1,000,000 tons of iron ore per annum. It is making 
handsome profits, and there is no reason why this property should 
not in time be a second Riff. 

No questions were asked, and the proceedings terminated. 





THE MONERAKELLE RUBBER ESTATES, LIMITED. 

The twenty-second ordinary general meeting of the Monerakelle 
Rubber Estates, Limited, was held, on the aist instant, at 12, 
Fenchurch street, London. 

Mr Charles Gordon Bois (chairman of the company) presided. 


The Chairman said: I regret to say that your directors have 
not the pleasure of presenting so favourable a report as that 
of last year, which you will recollect was a record for the 
company. This year we can only recommend a dividend ot 
125 per cent., less than half of that paid last year, which was 
30 per cent. The reason is, of course, obvious to all of you, 
viz., the low net average of 1s 54d combined with heavy restric- 
tion, which now stands at only 60 per cent. of our standard 
assessment. Our all-in cost of production is, however, I think, 
in the circumstances, again a reasonable one, viz., 10.12d per Ib, 
or only about 4d higher than the previous year. I very much 
fear, however, that when the new standard wage comes in that 
costs will again tend to rise, and unless the price of rubber 
improves very considerably prospects look none too bright. 

On the other hand, a statement is due to be made by Govern- 
ment very shortly with regard to restriction which may put 
a brighter complexion on affairs. Since I prepared my speech 
that Statement has been made. Upon the strength of it, com- 
bined with the probability that the so-called unexpired coupons 
must be coming to an end very shortly, my own opinion is that 
A end of this year there should be very few unexpired coupons 
eft. 

It is sincerely to be hoped also that standard assessments will 
be drastically revised as I am convinced that in many cases they 
are far too high. Incidentally, in this connection I had a cable 
from another company with which I am connected saying that 
the Standard production is now to be cut to an extent con- 
sidered equal to a reduction of about 16 per cent., and I also 
hear from another source that the question of smuggling is now 
= 2 hand. All this will tend to tighten up the restriction 

e. 


The report and accounts were unanimously adopted. 


Seep tliilieteeneoeceemematmaemsinln 
GOVERNMENT RETURNS, &c. 


TREASURY BILLS BY PUBLIC TENDER. 


gents for £40,000,000 in Treasury Bills were opened on Oct. 21, 

; » and the total amount applied for was £65,950,000, For bills at 

andabn sted Monday to Priday, at £98 186 34, about 47 per cent. 

amouna 7, full; Saturday ot £98 126 Gd, and above in full, The 
allotted were in bills at 3 months, £40,000,000. 
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(See Note)| Oct. 15, | Oct. 16, 
isin” |i 
Balances an achagnes r & & 
on — | 
of ce 
Bank of Irelands... toe633 
6 
REVENUB. 
Customs ...ccccccccccces 58, 
Bxolse, ..cccccccccccccce 
Geaste, bo. Duties a 31 
Bamps .......cececcecce 11,21 
Gand Tax, House Duty 
anaes Se ay 
Seen PUA 15,071 
Profits 
OMS. oc cccccccccce 31,850 
Crown og 
PU neem 14,279,866 


(bp) Under the U: 
surance 
(c) For other Issues: 


oe Wo ons Sepee Aoteets oece 
In respect of Issues under Land 


“EXPENDITURE, 
Mational Debt Services— 
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PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUBS OUT OF THE EXCHEQUER. 





Total Receipts into 
yee the Exchequer from 


Y . , . 
a, ees 











10,293,352, 15,556617 LSM 121,372 
14501736! 16,132,860, .. 150 


Revenue,,........0eceee 353,559,964, 350,914,224, 6,854,625, 10,573,222 
Total, ine. Balance ....|—.. | 360009610 S57471,157/—.. ~=SSe 
R RECEIPTS. 
Temporary Advances Ss 
Interest on uer under 


co Py 44,000 


ontes ae Cneabaees hee ee 
w ance sed by reation of Debs 
i) Hos Ceol Rpenditars Laee 
Aob 1925 cesescese-eeceeeees | %550)000| 5 ee ee 


Under the West Indian Islands 
selegrage) Aas, Ten eececose ee 3, ee ao 
— Bonds under the 


( 
By Ex 
Ae 1908. came a 2 | a7 = | 777,200 


By Bills ..cccccccocece 
By 4% Consolidated Loan...... 

tional Sa Certificates 
By ie res War "Sees 
By 44% Treasury Bonds, 19% .. 





and 1921 : awe st 102,156 137,566) oe 
Total _.ssscsssssscscecsssssee | 31VLS35AIB| 2.105061,908, CH A96513 GO1P1AH 


Note.—Budget Estimate as in H.C. 54 of 1927. 








Betimate 


1937: A 1S80ES. —— 
1, ,|Apr. 1, 1926,, Week Week 

Bees | ovis | of [See | Sate 

Geanteh, | agar.” |_- 1905,” | asa7.” |_ 1996. 

\ z 

187,396,761) 5,041,574) 6,692,106 

16,374,564 692,753) 422,414 
Tis4al 432/000 


eceeoreceee 





Road Fund eeevoseveseoe 
Payments to Local Tax- 5,205,627, 270,809 500,000 
ation Accounts, &c. .. { 
mts to ecthera . 2,456,125; add te ws 
Other ConsolidatedFund 2 1,474,649 208,262 
Bervices ...ccccccccece P 79 218,502,537) 6,400,000) §,715.000 
Bxpendivure.....c..ce0s 5) 440,254,891] — 435,890,000, 12,020,377" 12,909,783 
OTRER ISSUES, 


sesiy| TSTe2, te S6 8 








the 
Act, 
ae yo,o0o] 20,982,431, .. | 600,000 
A IGE] . .cccesece ecoeeee 
tesoen 20 Most Oapliai 
WGB.cccvccccccccecccccccccccccess 4 . ws oe 
Under the 3 = 
(Telegraph) IGA .ccoccrccece ee oe 
Under the Capital Hrpendi ae oman 
ae ve: ere eetoccesseeseoes ee 
$ of amounts borrowed .. 8,00 4,006 ee oe 
Le Sante A 0 02.380.000; 49,080,000 43,640,000 
Principal of National Savings Cer. xzqsop00| 650,000 600,000 
of "National War Bond 
the War Loan ie a si 
Acta, soins eececececoreres 5 
Wags ond Means Advances 35,103,000) 407,42 00,200 
—_ ena 82,385,288 A aa 
Det, 15, °47, | Oot. Less 1 
"Bek Bngiand socevnveesseer 147 a 6145 “ 115,814 + 104,730 
o Ireland .ccccccesccccccoce aid onal 2 A6S.DLS: 1671! + 


Treasury, Ootober i, 1987, 
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Term. Ann 
Consolidated Loan. . 
% Conversion Loan 


NATIONAL DEBT—({Million &). 


ae 
31, 


it sancnenteal 


nities . -.+++00) 


280% | “ion 


: geB Exe: 
Geseweeice: & <E 
: Rwpaeusice: & 
elisa: Genauvalcese xt | Mis 
Se8Gcel 
ES: BYeESeSGc teeta | Gta” 


g Bast 


= 
33| 2 
«J 
ai a8 
= 
a 
F 
ww, 


a by of ae 195,451,000". : $i,000.” 114,704 ‘ oo 

vances Public Deptm . -e 116,601,000.. 708,000... 000,000 

Tesesury Bills Oataenainy e+ 659,685,000... 599,175,000. .*640,750,000..+ 1,400,000 
Total Floating Debt ...... 785,136,000.. 715,776,000... 755,458,000..+ 5,400,000 


* Includes £13,000, the of which carried to the Exchequer 
wlihin tho period of she noooat 


CURRENCY NOTES ACCOUNT—(000's omitted). 


Redemption Account. 


ment 
Securi- 
ties. 
at 
Bank of 
England. 


g Eee Gao” 


Ska SERS BEES EESE BSE 


1 565 os 
zsh 3 
Since July 21, 1920, notes and eee cuheiaas 
for yh tg peg = 
£246,011,000, 


© 


The Bankers’ Gasette. 


—— 


BANK OF ENGLAND. 
Return for Week ended Wednesday, October 19, 1927. 
ISSUE DEPARTMENT. 


£ : &- 
Notes issued ........ 169,421,940 | Government debt .... 11,015,100 


securities ...... 900 
Gold coin & bullion “149671940 
169,421,940 169,421,940 


&: £ 
capital .. 14,553,000 | Governmént securities 47,549,619 
eeeeeeeeeseeeeee 3,118,885 Other securities @eeee0 56,176,5 
Public deposits*...... oo se0c18 Be eases do6bs 
Sines eee es ssnnes Gold silver ee 


139,151,620 


[October 22, 1997. 


Amount, | Inc.or | 
lot 19, 1927, vosn ee re 


& 


9,654 
1,894,298 
5,963,135 
12,224,184 
16,595,369 

291,911 
3,173,680 


2 881,769 
144% 
CR ae nee eran eidinntt etc oe Rs 
\Securities 


+L Uriel ei 


6 

Reserve and s 
% of Reserve 

to Liabilities, r 


£ £ | 

425,000 out 34,812,468 3 3 
257,000 out 33,540,739) 99 | 
641,000 in | 34,604:409, 297 — 
cores on 201313 3. 
ou 7,145, 283\— 

151,092,288] 136,505,190 |123,233,76 75] 580.000in | 34,337/098 973. 
151,178,562| 136,989,220 |130,856,803) 11 in 33,939°947 s a 


15 ,006,980| 136,272,1 06,489,798] 1 ‘ 
151,214,054" 136,55:,625 '121,47,216 108,726,191! 150,000 in | $29 24 ~ 


—$— ESS RATAN 105,728,191" 150,000 in | 35.495,499!29 
BANKERS’ CLEARING RETURNS :000’s omittea), 


Town. Metropolitan, | Country, | Total, 


1927. £ | £ 

January 1 to Oct. 5. 1,335,066 2,257,423 | 31,450, 

Week ending Oct. 12........| 698,055 34547 61,682 ae 
sais omar AON Mcccneunil 35,928 63,603 857,052 


1,405,541 2,382,708 | 33,102,055 
1,327,969 2,263,069 | 31,744,429 
+ T1572 |+ 119,539 |+ 1,357,626 
= 58% |= 52% |= 42% 


Total for year 1926 ....... eo] 35,346,429 1,660,757 2,817,868 | 39,825,054 
Total for year 1925 2,957,508 | 40,437,119 


— 139,440 \— 61 
Increase or decrease in 1926 { 12% 10% |= 47% |= a 


PROVINCIAL CLEARING RETURNS. ree 


Aggregate Weekly 


Month of September. Totals to Oct. 15. 


Number of Working Days 


BRADFORD 43 
5°5| 47,718,000 
._| 197,867,100 
0°4| 36,955,400 
19) 42,439,200 
£°7| 31,474,500 
5:3, 312,077,000 


o-| 2, 450,000 
GHEFFIELD .....ccccess 3,461,000 ‘002/000 
133,256,000 |+ 6°4 
OVERSEAS BANK RETURNS. 
NOTE.—The latest returns of the Bank of Grecce appeared in the 
Economist of September 17; Canada in September 24; Denmark in 


8; Norway, Lithuania, Czechoslovakia, Austria and Roumania 
in October 15. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted). — 


1,729,830 


2,213,490 
2,257 550 


a 's (000’s omitted). 
sO | ae 
! sy | ease 168 


AssEtTs. lt 

Subsidiary coin, .....<00s } 24 41838 7,216 

ae ececcces 593 593 573 549 

eeccesseensede 

Laaninitizs, 

eeecvcoseesceseosee 330 
eececeoveeseogsen 


in circulation weve 
ment eeee 
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a eee 
WSS ae Make e esas oo 
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BANK OF INDIA.—In rupees (000's omitted). 
9, | Se Aug. Sept. 24, 
Sen | tear. ‘thn ii., at : 
11,17,48 | 11,85,69 
24,06,85 | 21,09,21 
4,05,56 |  4,65,82 
2,717,253 | 2,77,39 
14,55 10,43 
32,22,12 | 50,39,43 
5,62,50 | 5,62,50 
5,07,50 | _ 4,92,50 
85,18,24 | 100,68,49 
é a 

1 965 1,008 

961 914 947 

120 135 72 100 


922 
929 
65 
BANK OF ae yen (000’s omitted). 
| Se Aug. 27, | Sept. 18, 
| Sept. 1t| So Bon | Meee” | PSRs. Tne 30,1914 
1,124,914 | 1,123,564 | 1,123,207 | 1,132,198 320 
3 845,227 | 851,357 | 153,375 41,740 
82,418 | 86,049 |  85,205| 97,462 
111,806 1,125,073 1,212,146 | 1,209,678 | 1,072,415 | 362,270 
ang 851,434 | 862,470 | 658,360 87,340 
440.923 a8 269,543 | 273,172 79,372 11,440 
BANK OF FRANCE.—In francs (000’s omitted), 
Oct. 20, | Oct. 13, | Oct. 6, Oct. 21, | Position 
Asses. geenaks ay ; 1927. 1926.  |May 28,1914 
ho} d bulli rane 5,548, | 
ot che eld abroad | 1401 549 549 | 1AaL 49 | Tee sal } 3,730,625 
n 339,025 
_—— a nue... ..| 3,080 598 6,887,115 2,327,775 


seas” /ga'950.000 {25,200,000 (254001000 | 36150,000| ~”.. 
—- 24'219,010 |24°526,222 (24,757,935 | 5,009,444, *. 


403,981 |55,887,347 | 54,988,355 | 5,811,875 
3 1 32,951 183,700 
10,696,870 |10,442,683 | 3,251,479 845,950 


* Includes foreign balances, 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Oct. Oot. 1, Sept. 30, Oot. 35, 
Assets. tea” ‘a, 
Reichsbank shares now yet issued viata Iai 
old and bullion 1,851,627 
0! which deposited abroad ..... 
Reserve in foreign currencies ....| 161,716 


ills of exchange and ates oe | 2,432,152 
iver and other coin 62,892 
19,962 


juced 
eof ei nee - 6 
issued) . ererereces a 177,212 
243,393 


Pevererorasesereceseses eee 


Notes in sieuaiion one« emake soe | 5,792,632 


alo one ee mes en one Rentenmark. 
gold reserve is calculated in 
nf one pound of fine gold equals renee with the new legal prescription 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 


Oct. Se pt. 32, 
Te eae — Oct. 14, a 


Assets, 1 
(gold & sliver am. 1926. 


co ee " Lanes 1,134,724 | 1,141,153 
484,022 | 505,087 


Crete 2 citculstn.,| 2,010,522 | 2,005,825 | 1,996,304 
jurrent accourte. ea 68,301 . 71,300 


NETHERLANDS BANK,—In florine (000’s omitted), 
| Oct. 17, | Oc Oct. 5, Oct. 18, | Posi 
- Assets, 1927, | 1907." 1927. an " . |Ma 30,1914 
386,129 386,147 es 
27,020 27,297 27,939 
419,096 | 441,057 399,998 


pottis cireulat'n,) 14,4 
89} 824,615 | 846,383 | 796,359 
27,410 37,273 38,909 ASB 


BANK OF JAVA.—In soa (000's aia 
(Oct. 15,7 Oct. @ a: 
| 1sa7."| aga," | agar. “Bar. | 806." 
} | 200,600 | 201,600 | 201,600 | 201,700 | 1ataa 
“Ww mm | 
| 184,700 | 187,600 | 186,000 | 182,200 | 159,963 


ove8 in circulation. 
estas | SS | | | 


6WI88 NATIONAL BANK.—In francs (000's cnnitted). 


Oct, 15, 
iar,” | ean os 
460,910 


64,651 
303,862 311,811 
837,951 877,196 sora | TTT. 


BANK OF SWEDEN.—In kronor (ane 8 omitted). 


MaysL Iai ae ' 
asnit 145 775 
77,150 18,350 


SANK OF FINLAND.—In F. marks (000’s omitted). 
Oct. 8, | Spt. 30, | Se Oct. 8, ition, 
Asszrs, tear,” | don” | Rar | eae Maysoisi¢ 


oe 8 oesee i and. eeccccece 320,309 320,534 320,768 


ae OEE baeabess aeoevsee | SERENE 1,301,402 | 1,311,425 | 1,156,272 90,379 
ment securities............ —_ 422,783 393,560 32 21,826 
Discounts and beveeee 694,96! 696,577 | 701,938 gaabot 105,15}: 


LiuaBILITIE8, 
Rotes in sfroulation, ét0ccece a oe 1,422,291 143 123,941 
Devosrts at 490.462 ess 333s 


BANK OF ESTONIA.—1n Est. marks (000's omitted). 
— . 30, “at, “a he? June 30, —- 


511,734 609,532 | 509,054 502,758 
554,761 438,201 | 368,858 | 149,959 
75,689 81,110} 89,451 | 136,202 
1,799,982 1,824,889 | 1,834,377 | 1,751,228 


4,100,550 4,178,972 4,287,223 | 4,664,792 

250, | 000 
see] sam | te) sums | seam 
2,047 586 1,934,404 | 1 LBe ns 
556,031 | 4,494,086 490.137 4,509,708 


BANK OF LATYIA—ta lats (gold francs) (000's omitted). 
be | aes || ee Be | ee 


Gold bullion a coins ..| 23,663 23,660 sane | 
Silver eoin... wvesteaes 3,968 3,985 4,022 | 
Balance abroad. 46,059 43,141 | 
Treas. notes &sm. change’ 9,898 8,580 8,215 | 
Short term bil!s .......... 71,693 

Loans against securities..| 54,523 

Other assets 14,812 4,554 1408 | 


Notes in circulation 29,800 | 30,64 
Capital paid up | 14,385 14,385 | 
Reserve 2612; 2612) 2612! 

12,480 12,456 | 9,043 
Current accounts 51,092 | 51,300} 49,166 47,858 
Government accounte....| 95,681 | 93,578 | 94,577 | 75,867 
Other liabilities 15,865 | 14,647| 14,410 isee Riss 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
Oct. 15,\Sept. 30,|8ept.15.;Aug. 31,j/Aug. 15,)July 30,/Oct, 15,. 
AssETs. 1937. | 1927. | 1927. 1827. ‘1927, 1927, 1926. 
Qoin and bullion 2,580 
Ot which gold coin . 7 7 9 9 10 10 
Danzig subsidiary 
2,236 | 2,598 2,219 | 2,974 
18,077 | 14,709 14,174 | 19,56% 
18,917 | 19,380 | 20,349 20,775 | 15,272 
90 64 388 325 
41,209 | 33,001 13,834 | 15,555 
523 | 3,085 | 2,097; 1,504 943 149 


7,500 | 7,500 | 7,500 7500 | 7,500 
: 38,113 | 33843 | 37.913 | 34603 | 37,072 | 33,738 
Deposits on demand |_| 2774 | 1.3721 36281 3.685 2114 | 5,332 
BANK OF POLAND.—In zloty (000’s omitted). 
Ock. 10, | Sept 30, | Sept. 20, | Sept. 10, 
Aun. ia? | 1999. _ Tear. “T927. 
Gold «sono von csvos] 5B 185.229 a | iaoste 
rrencies . 
ee 270 348 837 


his on esas 712 
Silver and bullion at 408,623 
48,501 


25,000 
100,000 100,000 | 100,000" 
4 4 
oe aa| ge | ga | ge 
Uiabilisy in for. exchge 24.888 | 21,922 21,152 21,744 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000s 
omitted). 
Oct. 15, 
Metal reserve— 1926. 
Silver coin and bullion . 
Inland bills, warrants, 
Advances to the Treasury ........00- 
Share capital (gold crowns 30,000,000*) 
circulation 


*Caloulated at pre-war parity of exchange 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted) 
> | Ont. 8,” | Gaps. 30, | Sepe 32, | Bape. 15, | ox. 8, 


927. 
88,059 


NATIONAL BANK OF BULGARIA.—In lev (oa omitted). 


Be 5] Sept 15,) Aug. 31, 
1 Bit, 1,428,614 | 1,426,428 aa 


Discounts and advances ones 
paid in Seeeerseeeeseeeene 


Sevesesoevessscosecoes 


| Bank notes in circulation...... 
Bight liabilities 


eeteceeoseseooere 


* Deposita® ...ccccccccdecccccetes 





RUSSIAN STATE BANK.—Note-Issuing Department. 
(in Tchervonets—000’s omitted.) (Nors: 1 Tohervonets = 10 gold roubles ) 


pe ot > ae 


bry ag 
i ee ae 
ge eee 


Asszts. 
Gold in coin and bullion...cccss 
Platin 


eevcccescce 
evcccese 


A 4 mr 
Mar. 23, 1825 a 


OBl0....cesccece 
Paris Cececccoce 


Reval ont ea 
Regna scree 
8 oim’*:°** 
Swiss Bank 


Vienna @ercccece 
Warsaw ........ 


Trigh.....cccccee 


Pretorialss-"" § 


Ch 
Oct. 2 1908 
Apr. 14,1997 °° 
Bepi.ib,ie 
Dt. 10, 
Oct. 1, laa 


Jan, 1, } 

June ls, im re 
Aug. 5, 1924 nn 
Apr. 2l, 1937 °° 


Oct, 22, 1935 

Oct. 18,1877 "54 
Aug, 24, 1927 ee Q 
May 13,1997 °: 3 


Apr. 21, 1927 ,, « 


BANK OF SPAIN.—In pesetas (000's omitted). 
t. 8, * ios ? cas , 
| ngoisas | aicooses | 2oeaes | asovcoe | 286502 


32,324 |  38,090|  38876| 661,329 | 728,600 
e863 1,896,046 1,891,634 | 1,712,793 | 2,409,640 | 800,725 
150,000 150,000 | 150,000 iso‘oue isoou is0‘o00 


41.637 | 4,440,180 | 901,550 
“p00 1,043,280 


28,210 30,349 27.058 
21,51¢ 31,932 20,836 


2,315 
13,194 2,600 
By authority ‘a Government British Treasury Bills were 


eposited in lieu 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


1927 
467,317 


“Sept. 25, | Sept. 16, | Sept, 9, | Sept. 2, | Aug. 2, 


Ne 

eeeereccvoseeoeces — 59,538 
Sap eee 433256 | 457,615 | 462,305 
Discounts and advances ...... 


‘tm| “the 
Loans to Government ........ 
LtaBiLirizs 


Notes of the bankincirculation| 265,826 
Govt. notes in circulation .... 


eeeeceseoseseveseses 


months Pewe-cecccvccecceecosece * 
MORASS... cccsccccccccccocccces 4 

to GAR cccccccescessesccs Me 
Sere COSCO SCOES STE OS SSOOOSOESOCCESS : 


Central Bank of Chile.—Discount rate { ber banks , 
the public, 83%. ee 14%; discount rate 


RATES OF EXCHANGE. 


ea 


Pram 
22 


HALL 


Ht 





# Rate for previous day. (¢) France to £1, 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following at 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 944-7 tchervontzi.. 
$1,000 tt) oe 1a roubles 
1 tohervonets = 10 gold roubles. £1 sterling = 9°46 go 


CURRENT RATES IN NEW YORK. al 
The American Exchange Irving Trust Company cable 
following money and exchange rates in New York :— 


. 4.29, Oct.6, Oct.13, Oct. 
Oe Oe rer, is, i977, gt 


money 0days' mized osil) 


eoccoe @ 
oon 
Srecccosoes 
coccoves 


eoccecoe 
eccooe 66 
oo w 


eo 99 
sevccooeoe 
eooo 
sccccese 
ecoees 08 
e600 08 

eco 0 

cose a 
ecccce 9 

oo 
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s0UTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 









od, 
isn - 3 Union of South Africa, | Union of South Africa, 

Iga °° 

ion From September 12, From September 12, 
1927 ee I . 

_ ‘ London on South Africa, | South Africa on London. 
mT, Buying. | Belling, Buying. | Belling. 
995 

827 


% al ° 
: vs 4S s 
y | ees | ae f 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


Method of 
Quoting. 




























Colones to | Of 
pencetoBoliviano| 1930 


OVERSEAS DOMINIONS RATES. 
CommONWRALTH OF AUSTRALIA AND DOMINION OF New ZEALAND. 





London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling. 
Aus- | New | Aus- | New | Aus- | New | Aus- 
tralia. | Zeal’nd) tralia. | Zeal’nd 





tralia. |Zeal’nd| tralia. | Zeal 
ee df: ARR 
Dean “i | oe 
INDIA COUNCIL REMITTANCES, 


No remittances were made by the Government of India to 
the Secretary of State for India in Council during the week 
ending October 15, 1927. 


BULLION. 


The following statistics of imports and exports of gold for 

ing at week ended October 19, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 

SE SEY MER BERD sr Rai ROT 


Imported into Great Britain 
Northern . and Gopertee tess Grant Siiain and 
So nnanneDSUcicomenientiataisttnentteesians 
From— 





GOLD MOVEMENTS. 


The arrivals and withdrawal 
s of gold during the past week 
‘ by the Bank of England, have been as follows :— 





| 


| Oct, 
OARS TSS e orc ceseens Wrrepaaw 

Rs Pie itis soeg adtlag| OF JE —DarE s0ld-.s-.-+-+-» 10.000 

e Bi bough © recess +», 244,000 Spain ......000- 
‘er . a1 Attica sons 250,000 Soe ce aes 
4 " + nil n 2 ahieninesedesbwhases nil 
138 "Indl. ..cccciiiaore 8,00 
) » 2 aches 00 cedegedeges 6 pe 
236 Tota) ‘ei ” SOC er ecdecccos secccece 
WS cers ee it ‘744,000 Total eeeeeeteceeoooeeoeoesesee 57, 
on + Released from set aside. 
jb Net arrivals, £687,000, 
a Messrs Samuel Mont 
ee follows + ontagu and Co. write on October 19th as 
ae GOLD 

D * 
us ben retved gree under review. £150,000. on balance has 
we 41,336,000, . Bank, decreasing the net efflux. this year 


Since the resumption -of an effective gold 
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ar to £6,660,000, as set out in the daily bulletins at the 
ank. 


SILYER. 


The market has shown during the week a fairly steady 
tone, supplies until to-day having been sluggish except at 
advancing rates. The chief inquiry has been from China, for 
which quarter purchases have been made for covering and for 
fresh business. The demand from India, where the offtake 
is just now less active, has been slight. America has been 
inclined to support the market here. The price quoted yester- 
day for two months (26d) had not been touched since July 30th 
last, when both prices were quoted 26/sd. Today China 
advices were not so good and quotations receded jd. The 
following were the United Kingdom imports and exports of 
silver registered in the week ended the 12th inst. :—Imports. 
—Belgium, 411,350; other countries, £51,902—£513,252- 
Exports.—France, £12,857; other countries, £7,096— 
£19,053. 

Inpian Currency RETURNS, 


(In Lacs of Rupees.) 

Sept. 22. Sept. 30. Oct. 7. 
Notes in circulation ..........+. 18,159 .. 18,182 .. 18,122 
Silver coin and bullion in India .. 11,473 .. 11,469 .. 11,387 
Silver coin and bullion out of India 3 ee ee ee ae 
Gold coin and bullion in India .. 2,976 .. 2976 .. 2,976 
Gold coin and bullion out of India .. eo" 46 ee ee 
Securities (Indian Government) .. 3,628 .. 3,635 .. 3,642 
Securities (British Government).. 79 102 .. 117 
No silver coinage was reported during the week ended 
the 7th inst. The stock in Shanghai on the 15th inst. 
consisted of about 60,600,000 ounces in sycee, 73,800,000 
dollars, and 3,680 silver bars, as compared with about 
61,100,000 ounces in sycee, 73,400,000 dollars, and 4,520 silver 
bars on the 8th inst. 


GOLD AND SILYER PRICES, 


| Gold Silver—Per Ounce, 
Per | Gash. Forward; Cash. 








ae] ba | a | op 
cee} 8421 
18... of 95 26 
19.... 84 11 25 95; 
21....| 84113 3 a 





NOTICES. 


Mr Arthur ‘Packard, formerly sub-manager of Barclay’s 
Bank, Limited, foreign branch has been appointed vice-pre- 
sident of the National Bank of the Republic of Chicago to 
take charge of the foreign division of that bank. Mr Packard 
is proceeding to Chicago to familiarise himself with the organ- 
isation of the bank, and will shortly return to London to open 
a representation office. He has had many years’ banking 
experience in various (Continental countries, and also with the 
former London branches of the Dresdner Bank and the Aus- 
trian Landiebank. He joined the service of Barclays Bank, 
Limited, in January, 1918. 

The Commercial Bank of Australia, Limited, have opened a 
branch at 588 Sydney road, Brunswick (Victoria). 

Lloyds Bank Limited announce that the business of the 
bank hitherto carried on at 1 Hill street, Richmond (Surrey), 
is now transferred to new premises at 4 and 5 King street, 
Richmond. 

The National Provincial Bank, Limited, announce that an 
office of the bank is now open at 1 Sketty road, Uplands, 
Swansea, under the supervision of Mr T. D. Morgans, of 
Swansea branch. A branch of the bank is now open at 145 
Portland road, Hove, the officer in charge being Mr J. B. R. 
Edwards, and under the supervision of Mr H. G. Kemmis, of 
Hove branch. A branch of the bank is also now open at the 
corner of Alexandra road and Sea View street, Cleethorpes, 
under the management of Mr J. Connell; continued attend- 
ance at the Market place agency, Cleethorpes, will be furnished 
from 10 a.m. to 12 noon daily. 

Barclays Bank, Limited, hos opened a new branch at 
Princes Risborough, under the management of Mr C. H. 


Powell. 
Westminster Bank, Limited, have opened a new. branch at 


2 and 3 Horsemarket, Darlingtan, under the management of 


Mr J. A. Fergusson, 
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RUBBER OUTPUTS. 


In the table below we give the outputs for last five complete years, and monthly outputs for last six months separate] 
of s number of Rubber Companies, while the latest reports of Rubber Companies are analysed under our Summar, 
of Profit and Loss Accounts each week. The latest dividends declared appear under Dividend Announcements, and the 
Rubber Share Market is dealt with in our Stock Market section. Particulars as to the Market Price of the Commodit 

and other information will be found in our Produce Market Section. : 
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164,036 
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308,917 
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428,345 
600,000 
722,500 
39,787 
758,978 
770,000 
209,862 
858,746 
202,557 
305,303 
279,875 
720,044 
1,129,717 
3.537 
300,092 
93,832 
426,800 
426,533 
272,149 
387,660 
353,419 
388,000 
764,452 
468,100 
390,592 
AZ5A2 
572,03 
‘762,865 
1,098,150 
712,289 
496,000 
475,452 
2,235, $15 
2,327,718 
1,011,557 
3,249,628 
2,276,822 
1,294,011 
2,292,791 
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COMPANY NEwS. 


DIVIDEND ANNOUNCEMENTS. 



















te % per annum, except where | Dividend 
mar or stated in Cash. for Whole 
* Interim div. + Final div. Yeare, 
Name of Company, Interim|Date of Method Lat’st| Pre- 
or | Pay. of Year, \vi 
Railways. % % 
Is, 5 
ne OO nercecscae Mgt [Nov 3] Less tax 3| 3 
United of the Havana ...++++++- 4 |Nov. 4} Less tax at 4/ MT ag 
8. 
ian Bank of Commerce .. 4%+ |Dec. 1) Less tax 13 13 
averal of Australasia ......+-| 10* ‘ *° co | se 
‘ Insure iercantile 2 9/ p.s. ae ee oe oe 
yon patents suiwqceeawes 8/ p.s.*|Nov. 3) Less tax me ee 
Gouth British ....+++++eeeeeree 1/2 pst} .. ° 2/Sp.s.|2/2p.s. 
ining. . 
Nigerian Comtidared......+--.| 289%t] .. | Tax free 7%} nil 
”~ Rubber and Tea. csnety hia ie 
Ayer Kuning peewee ee eeeenereeee 4% ov. . ee e 
Bredwall ..ececseseseeeeeseeees 5%* |Nov. 15 * ‘ . 
Brit. Darjeeling Tev....++ +--+. 2° Nov. 15 és oe ee 
Brit. R. Est, of Java .....+.+e0e- 10%° Nov. 14 ee s ‘ 
Ceylon (Para) ...+++ covccecenes 10%* |Nov. 2 *s * | oe 
Ceylon Prop. TeB sas esseee 10%* Nov. 21 ee co | ose 
Ceylon Timber and Rubber ....) 5%* |Nov. 9 “ te | ose 
Changkat alak, Def........+++- 5%* |Nov. 15 ee ‘ 
Ellawatte .. 0... ceeereeeeeee at eae Oct. 21 ee ee * 
FMS, Planters .......2+00++++- 10%* jOct. 31 =e oe ee 
Highlands and Lowlands ...... 5%* |Nov. 10 ee *s *. 
Hoscote (Malaya) ...++.+++ apsieebin 9s e- Less tax 6 123 
Toletecedes oii | £9. |Nov. 14 ee ae 
Java Para .....-seeeeeeeeeeeneee 74%* oe : es 
Lawas (Sarawak) ......-.se0e0s 10%+ oe Less tax <5 | 50 
Lok Kawi ......-seecreeeeceee --| 10%* |Nov. 8 “a ' on 
London Asiatic ...........+++ «| 10%* |Nov. 16 we . a 
Mayfield .....:seseccoeeess vee 10%* jOct. 28 ae ss ot 
Merlimau 30 4 ie 
Neboda .... . § ee ee 
New Sylhet seeneeeee eeeeceeses 4 eo ee 
(F.M.S8. . ee ee 
Rini @Wava) | ee ee 
Selangor ......+« . * 
Standard Tea... ce <8 oe 
Strathmore .... se se 
Sungei Buaya 2 | 0 
sues Way *e oe 
mygame + ee 
Tekka-Taiping és ap 
Tel oe ee 
Tenasserim 7 ee 
Other Com panies. 
Aberdeen Trust ...........0000+ oa 8 8 
African City Property Trust .... ae te 
Agar, Cross and Co, ............ Tax free 16 16 
Argentine Southern Land ...... Less tax 7 6 
Barlows ..........00+ cignvaas dares Less tax is et 
Brampton Brothers ............ Less tax 7 10 
Bristol United Breweries ...... o> 16! 15 
Lae: and May............00. . ‘ax free ee as 
PEWS codesveveciecs’s ee oe ee 
Canada Company .............. Less tax . +i 
City and West End Properties .. Tax free o a 
Consolidated Trust (Deb.) . .... ie oe 
Divcnbts én setabenie tial Less tax on 
Drake andGorham ............ Less tax 5 5 
Dunville and Co.............. Be ‘ 10 10 
Egyptian Markets ........ <nneds ee . ee 
First Scottish-American Trust. . Less tax “e os 
Herbert Morris ........ sawn Tax free 10 | 10 
Hickleton Main Colliery........ Tax free és i 
Hodgson’s Kingston Brewery .. Less tax 12 12 
Hoffman Manulacturing........ Tax free ‘ ‘e 
Howard and Bullough .......... Quarterly ee oe 
Independent Investment... . tax oe oe 
Irish-Scottish-American Trust ‘ 
Joseph Lucas.... ........, “é 25 | 25 
Lancashire & Yorkshire Wagon os ee wk 
Levis gs ai Son nee io | is 
on House Chambers ....,. Less se 
Melboume City Properties Trasi ootaem os 
Montevideo Gas an Dry Dock Tax free a ; 
Omnibus ............. Less tax i ws 
New Zealand & Australian Land Less tax "8 | io 
North Metropolitan Elec. Power 
(1926) Ord.) ........ ¥ 10g}: 
to (1996) (Def.) ...... vie ee Ay]: 
Cruz Coffee ...... ipine oe 3 8 
Guardian Trust ....... ; : 
Second Mercantile Trust." *" |” ant a 
neo Moreh Lnvestmnt. Trust 20 | 20 
Swearsand Wells ....°°°"*’ °° 
Trost and Agency Seen ee 
Val ni: River Plate Telephone .. we .. 
Da Peraver® Asphalte, Ful ah T ob 
Ward and Gaston at Him 
iam Longmore ;..**| 20 | 90 


OIL OUTPUTS. 
BRITISH CoNTROL 
duction, > LED OILFIELDs, 


Limitep.—Buchivacoa.—Pro- 
44,000 barrels ; shipments, 34,000 barrels. Trinidaa—Pro- 


dad Petrol pouche, 143 bartels; Palo Seco and Cedros (Trini- 


um Development Company), 2,033 barrels. 


-REOLE Syx 
ber 14th, SYNDICATE.—Creole return for the week ending Octo- 


46,636 barrels. 


Week en : 
Well N ing October 14th about 1,278 tons (8,946 barrels). 


9. 12, af 


Ss Om Concessions (Roumania), Lrutrep.—Cabled 
received from Bucharest as follows:—Output for 
New 


fons; 18th, &> pealbaermes 2 scant flowing. Production 17th, 50 
LE On.— " . 
» 1927, was 7 ae 2) area for the week ended 


MEXICAN Fag 
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SERVICE PETROLEUM Company, Limitep.—The gross production of 
the company’s Gura Ocnitei wells for the week ending October 8th 
amounted to 3,110 tons (21,770 barrels), the total production for 
the three days, October roth, 11th, rath was 1,350 tons (9,430 


barrels). 
TaMPico Or, LIMITED.—The 


total output on the company’s 


properties in Mexico during September was 61,685 barrels, in 


respect of which the royalty 
amounted to 4,626 barrels. 


VENEZUELAN OIL CONCESSIONS, 


due to Tampico Oil, Limited, 


LimiteEp.—Output for the week 


ended October 15th was 56,047 metric tons (previous week ended 


October 8th, 55,611 metric tons). 


| 


ANALYSIS OF BALANCE-SHEETS. 





THE ATLAS LIGHT AND POWER COMPANY, LIMITED. 


March 

LIABILITIES, Compared 
with Mar. 

Amount, 31, 1926. 


£ 
7 % cum. pref., £1 2,000,000 .. + 
Ord. shares, £1... 2,425,211 .. 


+ 

6% deb. stock .. 953,651 ..— 13,976 
Int.accrued .... 22 -— 33 
5% deb. stock .. 887,237 .. + 887,237 
Int. accrued .... 18,484.. + 18,484 
6 % deb. stock re- 

demption acct.. 69,483 } 
5 % deb. stock re- + 16,436 

demption acct.. 2,519 ) 
Share capital re- 

demption fund 51,638 .. + 16,407 
General reserve.. 110,000 .. + 50,000 
7% notes liabilit 

iss. by Unite 

Electric Trams 

of Monte Video 150,000 .. + 150,000 
Creditors........ 220,836 .. + 142,938 
Pref. sh’reheld’rs 

div.account .. 56,000... + 28,000 
Outstanding divs. 576 .. + 382 
Profitand loss .. 89,812 .. + 45,677 





Total ...... 7,058,283 .. +3,841,250 


31, 1927. 
ASSETS. Com 
with Man 
Amount. 31, 1926. | 
£ £ 
By investments at 


cost, debs. and 

shares in and 

loans to sub- 

sidiary cos. with 

int. accrued .. 6,800,215 .. + 3,688,580 
British Govt. and 


other securities 10,349 .. + 292 
Otherinvestm'’nts 15,232 ..— 2,069 
Investments on 

acct. of capital 

redempt’nfund 39,427..+ 6,969 
Debtors ........ 2,715 .. a 
CMM Dy cadiscctée 190,345 .. + 147,478 


Total ...... 7,058,283 .. + 3,841,250 


THE GRAMOPHONE COMPANY, LIMITED. 
June 30, 1927, 


LIABILITIES. Compared 
with June 
sant 30, 7. 


Pref. shares, £1.. 100,000 .. 
Ord. shares, £1 .. 750,000 .. 
“B” shares, £1, 

ag oy hase 340,000 .. +e 
5% Ist mt. deb. 

stock .......%- 
Creditors ........ 
Reserve account 
Profit and loss .. 


358,999 


Total ....+++4 35,229,022 .. + 625,648 


431,946 .. + 162,836| Stocks .. 
-. + 15,346) Mant’nce account 
948,077 .. + 447,466) Debtors _....... ‘ 


| British 
i 


| ASSETS. Compared 
with June 
Amount. 30, 1926. 
| Patents, goodwill £& a 


| and trade marks 
Land & buildings 
| Machinery and 
plant .......... 
Furniture and 
fittings ........ 


I os < 
303,146 .. + 32,611 
327,105 .. + 62,393 


35,152. — 2,761 

794,288 te + 214,145 
522,216 .. + 161,205 
| Bills receivable .. 69,560 .. + 15,952 
j 


Int. accrued, &c.. 15,920.. + _3,739 
| Cash cakuveas wees 263,164 .. + 73,854 
| Investments at 

cost— 
Govt. 
Securities.... 
Trade _invest- 
ments........ 
Trustees for deb. . 
stock holders .. 170,227... + 14,576 


Tota’ ....000+ 3229,022 .. + 625,648 


UNITED DAIRIES, LIMITED. 
June 30, 1927. 


LIABILITIES. Compared 
with June 
oo RD, we 


Pref, shares...... 3,249,958 .. + 496,040 


Ord, shares...... oe es 
Unclaimed divs.. 1,756 .. + 112 
Amounts owing to 

subsidiary cos.. 253,331 .. — 678,735 


Creditors ........ 
Insurance fund .. 
Reserve...... edes 
Profit and loss .. 


71,351 .. — 14,958 
39133 .. + 8,212 


350,517 .. + 11,469 


Total ........ 6,689,972 .. — 177,860 


ASSETS. Compared 
with June 
Amount. 30, 1926. 
Investments— £ & 
In subsidiary 
O0Rks isis ee. 2,893,427 .. — 37,931 


In associated 
cos. & others 170,942 ..— 48,618 
Amounts owing from— 
Subsidiary cos. 2,334,462 .. — 218,867 
Associated cos. on ee 2,000 


Properties ...... 778, 78,551 
Furniture........ 3,886 .. — 509 
Ste War Stock, 

925-28 (market 


value June WO, 

1927, £350,000)... 335,920 .. ee 
Sundry debtors .. 134,730 .. + 28,412 
Cash l 


Depapecsetes 02,029 .. + 26,783 
Expenses of new 


isgues.......... 18633..— 3,681 
Total .....+.. 6,689,972 .. — 177,860 


UNITED STEEL COMPANIES. 
June 3, 1927. 


LIABILITIES. Compared 
with June 
Soe 30, — 


Ord. shares ...... 8,006,549 .. ia 
Pref. shares...... 1,317,516 .. re 
Se UO ee ae en ts 
‘ortgages &loans 255,641 .. — 110,936 
Bank overdraft... 314,757 .. + 314,757 
Ten-year notes .. 1, Se ike 
-. — 121,914 


Reserves ........ 
699,927 .. + 197,503 


sertinted cote. 738626 .. — 24,426 
472,017 .. — 48,892 


sociated cos... 
Profit and loss .. 


Total .....+..16,135,050 .. + 185,892 Total ......--16,135,050 .. + 185,892 





ASSETS. Compared 
withJune 


Amount, 30, 1926 
& é 


Land, mineral 
te. ere 4.072.688 .. + 15,772 
Goodwill ........ 16.930...  -. 


Sundry stocks .. 
W ae eetenees «- + 6,404 
Ca 


41,133 .. — 173,348 
667,444 .. + 262,661 
Advances to as- 


sociated cos. .. 2,928,084 .. — 15,084 
Investments .... 6,427.780 .. + 19,069 


Trustees for deb. 
holders........ 310,765 .. + 40,548 


8: 
Sundry debtors .. 
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THE ECONOMIST. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


' 


Week ended Oct. 16, || 
(000’s omitted.) 


gue! 


£ & 


(b) Week ended 

Oct. 14, 1927. ‘ 
(c) Week ended 

Oct. 15, 1927. 


Belfast&Co.D’ wn(b) 
Great Northern (b) | oe | os 
Great Southern (b) me hws 


OVERSEAS RAILWAY RECEIPTS. 


Gross Reocei 
for Weeks 


SEE Ee 


Tl 


INDIAN, 

Assam Bengal ......'24weeks!Sept.17 1,073 | 

Barsi Lt. aewoeks 17, ls | 
24 


weceseseseeses) 


Nisam's Guarantd.(s) 25 weeks 24 1,018 
+Rohilk’d & Kumaon(24weeks| 17, we 
South Indian ......24weeks|  .17/ 2,008 


1927, | + or— 1937. 


Aggregate 41 Weeks, 


pth tees, em Be ns cl AR nt him ne pt A et 
{ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 


ARGENTINE (a). 


NEB, eeeees weeks Oct, 1,700) 
eee. | LSweeks 

tral........\15weeks 

Southern ../i5weeks 

Western aseoo ae 

Cordoba Central ..../l5weeks 


B, 
B, 
B, 
B. 


weeks 


{ i 
Havana Central ..../l4weeks'Oct. 8 .. | 
United of Havana ..|ISweeks, 15, 1,301, 


caileile . URUGUAYAN, 

| { ere os 
Central Urugaay ..|l5weeks|Oct. 15 273 | 

& ome. (East, xij lgweeks 15 sil 

CANADIAN, 


| l ra Be ae 
Canadian Nasional t41weeks|Oct. 14, 19,582 372'— 611 
Canadian Pacific  lweskal 14} 14,409) seat o0ol + eoooa 


lines since July 1. 
BRAZILIAN (b). 


Ge, West. of Brasil. .\4lweeks|Oct. 1: 
(pimentaloce 15 ua 


CHILEBAN, 


bo te in a 
Antofagasta ......4lweeks Oct. 16 838) 35,930 
Nitrate @-monthly)4lweeks| 15; 402 ¢ 


4 


139. — 
Sian” “nie 
Tas%0)+ 


(b) Converted as 


21 


1,000) 2,12 
32) 225,05 
13.000 34 
6,000| 1, 


“1099 3,727 
1,000) 1, po 
4,600; 340,500 


say 171.2741 + 
- 2,216) 726,626] — 


TRAMWAY WEEKLY GROSS RECEIPTS. 


Per 


| 


24, 


$ ¢ 
205,556,691: 43,797,001 
48,031,000! "00 


+ 1,395,000 
t Aggregate traffic from Jan. 1 is exclusive of the earnings of the Eastern 


187 — 


16 Current rate of exchange, 


Total 
Recei 


14,227 


[October 22, 1997 


MINING OUTPUT STATISTICS FOR SEPTEMBER, 1997, 


Tons 
Crushed, 


cee 
Gold Recovered, | 


eet eee | eee | 


i 


33 | | Value, | Prog), 
ei 


Oss, | Ozs, 


Mill, 
Oss, & i ws 
|__11,013 


Gold. 
Abbontiakoon 


Other Notes in Return, 
sejithibsihaniptetamaieen 
eee 


Tin. 
Anglo-Nigerian 
Associated Ti 
Ex-Lands Nigeria ........ 
Jarawe .....000. 


Neraguta Karama A 
Naraguta Korot ..... 


N ta (Nigeria) ° 
Offin River akdeesetes cas ie 
Theindaw ‘ 
Tin 

United 


5 tons 24 cwts. 
6 Value, £1,200. 


154 


Sales for week ended Oct. 8th, 71,000 tons: 
week ended Oct. 15th, 107,000tons. 


Tae Mount Lyex. Mrine anp Ramway Company, Liamren.—During the four 
weekly period ended October 12th, the mill treated 9,321 tons of ore, producing 
2,886 tons of concentrates. : 

Transvaat (Wo king Profit).—The total estimated working profit of the gold 
mines of the Transvaal for the month of September, 1927, amounted to :— 


Witwatersrand, £1,036,089; Outside Districts, £48,530; total—£1,084,619, The 


estimated working | in —, 1927, was :—Witwatersrand, £1,071,205; Ont- 
side Districts, £47,496; total—£1,116,701. 


Reports amd Notices. 


Mr Sidney F. Mayers, who for many years has been repre. 
sentative of the British and Chinese Corporation and Chinese 
Central Railways in China, has relinquished those appointments 
and has joined the board of the British and Chinese Corporation 
to fill the vacancy caused by the retirement of Sir David 
Barbour, K.C.S.1. 

Mr F. W. Cruttenden, F.C.1.S., formerly with the Premier 
Investment Co., Limited, has joined the board of the Second 
Co-operative Investment Trust, Limited. 

Mr Harry Cunningham Brodie (of Messrs Findlay, Durham and 
Brodie) has been elected to the seat on the board of Ohlsson’s Cape 
Breweries, rendered vacant by the retirement of Mr Gerald Buxton. 


GOVERNMENT STOCKS. 4c. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 
Greek debt from January 1 to August 31, 1927, compared with 
those for the same period of 1926 :— 


* Monopolies, To- 
penn, Soene®. Pireus Customs. 


Stamped Paper. 


Drachma. 
66,923,686.05 
46,963,827.20 


———— 
——_— 


7,133,333.35 
478,440,599.95 


Drachme2. 
17,121,350.75 


Gross receipts, August, 1927...... 
a ee ee 11,695,439.10 


Estimated receipts for eight mths. 
(Law of Control).....seseses 
ten receipts for eight months, 


~“ receipts for eight months, 


19,266,666.67 
106,868,150,60 


147,954,266.70 | 356,637,447.20 


* Exclusive of increases in duties and selling prices not subject to 
the system of. plus-values. vd 
Note,—Of the surplus over the estimated receipts im 
monopolies, tobacco, stamps and stamped paper, 49 1-5 at aaa 
is applied towards increasing the minimum rates of interes 
sinking fund on the external gold loans of 1881 to 1593. 


4 PER CENT. EXTERNAL DEBT OF GUATEMALA (ARREAR —_ 
CERTIFICATES).—With reference to the negotiations in connectio# 
with the above, the Council of Foreign Bondholders is infor the 
that an ad. referendum agreement has been signed betwee 1 
Government of Guatemala and the representative of the t be 
in Guatemala on the following bases :—1. Unpaid eapons, o 
funded into 4 per cent. interest-bearing bonds redeenia’t 
40 years by purchase on the market. 2. Minimum fixed Mi: t 
charge of £35,414 to be applied for interest and anon 
3. After 20 years amortisation to be in ‘ annually ears. 
portion necessary to amortise bonds within succeeding <a 
4 — this and the existing lange ct poort duty onc fee 
4 annual charge of $1 per quintal ¢ il of 
said duty to be collected ". bank appointed by the Counce 
Foreign, Bondbokders and. approved by the 

oO} 


Government. > od 
first half-yearly payment of interest. and amortisation *‘ 








027, 
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R, 1927, corresponding to the half-year ending December 30, 1928. | trolling holdings in the Tucuman Tramways, Light and Power 
_ . seek of the agreement will be published as soon as ratified Company. The balance-sheet will be found fully analysed under 
| BY - parties concerned. Analysis of Balance-sheets on another page. 
y RAILWAYS. a Sa en” ae first annual report 
| ANY.—The receiptsand expenses over the | 2"4 accounts for period ended September 30, 1927, to be submitted 
| Profs, TALTAL BaILWAY page :—1925-26 : Sncaete; e248. 509; ex- to the shareholders at the second annual ordinary general meeting 


st two years 
nses, £142:3255 PTO 


| - + ex nses, . * 
oe 45 oe 1926-27 is 5 per cent., free of income-tax, which 
3 div? ith 6 per cent., free of income-tax, for preceding year. 


a compares WwW 


fit on working, £106,184. 
£88,735 3 profit on working, £33,681. The 





1926-27: Receipts, 































to be held in the Palm Court at 400 Oxford-street, W.1, on October 
25, 1927, at 11.30 a.m., states that the income is derived mainly 
from the dividend received on the ordinary share capital of 
Selfridge and Company, Limited. The expenses for administering 
the trust are nominal, being confined to the secretarial duties in 


BANKS. connection with the share registers, preparation of dividend war- 
albiilits smmrToMO BANK, LIMITED.—The thirty-first half-yearly report | rants, cost of stamps, &c., and income-tax. No other expenses 
dated June 30, 1927, has just been issued as follows :— whatsoever occur in the accounts. The dividend received on 
BALANCE-SHEET—June 30, 1927. 750,000 ordinary shares of £1 each for the year ended January 31, 
LIABILITIES. Yen. ASSETS. Yen. | '927, was £150,000; add to this the amount received for interest 
gabsoribed capital ....-+++ 70,000,000 caine 20,000,000 | and transfer ye £3399, making £153,399, less the expenses for 
foserve {0d ...++00eee ere \ rd oon preparation of share registers, certificates, stamps, &c., £3,077 
pan reserve s----v-r" go LSOTCgg | Duc tromother banks... 'Si7eg9e | come-tax 19,258, leaving £131,064. The dividends paid and 
prveage oid, bills pay- Customers’ liabilities on accrued to September 30, 1927, on the preference shares amount to 
Bhd, BS. covcrvooee sees “a Ler ave See a 9.901.088 £56,705, leaving at the credit of revenue account, as per the 
change adjustment ---» 13,188,081 Gants eae. So "Tr! 96,792,440 balance-sheet, £74,359, from which the directors recommend the 
Dae to other eee, Municipal and other securi- payment of a dividend of r cent., less tax, on the ordinary 
Foreign credite,acceptan y : 7 pe ’ ’ j 
and guarantees .. cones 8,901,059 eae: ce eseeceesees oes shares, which amounts to £56,000, leaving a balance tu be carried 
tONS : for nent ee 7,881,856 Foreign currencies ........ 13,557 forward of £18,359. Cash on deposit with Selfridge and Co. 
— of profit brought Bank premises ............ 16,472,078 | Stands at £93,957- On current account at Midland Bank £402. 
terwasktvem last batt 7s east — call and short 16,100,000 KARRIER MOTORS, LIMITED.—In a circular letter dated Ociober 
Net profit for the y Cash in bend 122220027". 58'534°301 Soosinennorea a the a the oe ag sg ge follows ee 
neon rding capital re-organisation: ‘‘ With a view to securing, i 
ote 667,271,696 os7at1aee possible, unanimity before submitting any further proposals for 
cueoueauions Die: Minalinaie 271,636 re-organisation of the capital of the company, discussions have 
he gold i Yeo. — Yen been proceeding for some time with a number of shareholders, 
The aie SS .. 750,000 Balance of protit brought * | representative of the minority who opposed the scheme submitted 
5; Ont. Dividend ......+. eanneteces 2,250,000 forward from last half- last year. ‘The directors regret that these negotiations have not 
Pension reserve 200,000 year 2,029,174 | had the desired It, th fe 1 f th i 
snatonsed ° wesarsesssccenssssce 2s la e desired result, therefore, no proposals for the re-organisa- 
ee nse 120,000 Net prods forthe half-year 5,259,296 ~_ of the capital will be placed before the general meeting to be 
next half-year .....+. +++ 1,968,470 eld on October 18th. The net profit for the year 1926 amounts 
5a0n0 ——— }|to £18,278. The deficit brought forward from 1925 was £371,471, 
misant oases coli extinendtoury gunevel sismamean from which deduct the proportions of taxation reserve not re- 
shareholders of the corporation was held in Basle on October paving £4712 £ 300:759- sh aceasta gg ——_ Biss a 
repre. i7th, at which 57 shareholders representing 113,442 shares were | [he demand of the company’s products continues to show a 
rinese apr - ee a the a oye of the board of directors, gradual but steady improvement 
ments it was decided to raise the issued share capital from 120,000,000f to ' ‘ 
ation 140,000,000f by the issue of 40,000 pes. shares of soof each. eee ae Conea. oan Reet een age 
avid The new shares are offered to the existing shareholders for sub- ee Total 
scription from October 18th to the 28th, inclusive, at 62sf r i ease 
-mier share in the proportion of one new share for six old. ns cone — D oe — — oo 
cond ae are further entitled to subscribe during the same period, £. £ . rats £ 2 £ : £ ; 
at 725f per share, for such shares as are not taken up through the 
| and exercise of the above rights. The meetjng tusthet satieoninedl 122,126 .. 113,105 .. 9,021 .. 1,066,544 .. 1,104,913 .. 38,369 
Cape the board to issue in whole or in part 35,000,000f, i.e., 70,000 | Owing to the coal strike, which was in force from May until the 
xton. as of sot — : — time and on such terms as the board | end of November, 1926, the importations of coal and alarm 
y consider advisable. products passing along the Ship Canal were of an abnorma 
RUBBER, &c. character. Contrasting, however, the return for the month of 
; the BATU RA‘ UMA LANT September, 1927, with that of the corresponding month in 1925, 
the following —o ee eee 7 * ne LIMITED.—The | there was an increase of revenue amounting to £6,395. For the 
e 4 uaa ps. an ividends for the past 15} nine months ended September, 1927, the total revenue of tne 
S: : : 
the Cc : } canal amounted to £1,104,913, in contrast with the total for the 
with Season. The oy oe Divs. | nine months in 1925 of £1,043,168, an increase of £61,745. 
1912-13 ...... 112.045 Bly Some. bs. % RAPHAEL TUCK AND SONS.—The report for year ended April 30, 
finite 1913-14...... 180,351 |. 5 | 1921-22 ;:.... 502.977 .. nil 1927, shows a net profit of £40,067, against £36,420 for preceding 
F “ cocoee 397,816 .. nil year. The dividend on the ordinary shares is again 8 per cent. 


1914-15 ...... 2524 
1915-16... unre 

on 1916-17....... 496.917 
1917-18 ...... 466,002 
1918-19... 471,108 
1919-20 23... 556,645 


ee 


124| 1922-23 ...... 416,503 .. 10 
20 | 1923-24...... 415607 .. 5 
1924-25 ...... 472,674 .. 124 
12$| 1925-26 ...... 664,785 .. 274 
"4 1926-27 @eeece 679,472 oe 20 


BS 


5 The net profit for year ended Ju i i 
ee ) ne 30, 1927, is 042, against 
0 tho ee year. Cash has fallen tg Seam to 
‘,\. Investments stand at £30,932, against £30,832, of 


which £30, 


732 is in British Government securities. 


MISCELLANEOUS. 


; ATLAS LIGHT AND POWER.—The report for the year ended 


Match 31, 1 
tions, the ae 


ry that in view of the extension of its opera- 
of the company was changed in November, 1926, 


) Tom \ 
the Argentine Light and Power Com An agreem 
Was subse 41g an ower Co pany. n agr ent 
wane ey entered into with the United Electric Tram- 


tramway Systems in 
- Ccounts include reve 


ntevideo for the acquisition of the whole of the electric 
the City of Montevideo, and the present 
nues derived from those undertakings as 


d Tom date of 
n Le °F purchase to March 31st last. During the year about 


3,000 was received f oe . 

ment of tom the Municipality of Cordoba in pay- 
IN Public lighten eaance of their indobisdnent to the chemin. 
- on the debt, . The sum of £25,927, received by way of interest 
ow inti teostem ta” _ brought into revenue. 
net balan, aarp £38 3:38, against £215,076 for 

’ 275,591, against £136,522. In additi 
8 39; n ition 
Off the ex 59,000 C3 general reserve, against £ es and writing 
and shares made 4922.30", Of the issue of further debenture stock 
uring the year, sums are set aside of £15,569 
against £12,777, and £15,000 for the 
against £7,500. After deducting the 
ordinary share dividends, it is proposed 
Pes 3 per cent. on the ordinary shares, 
year, against 4 per cent., carrying 
upply and t £14,528. Since March 31st the lignt 
been acquired as ‘hot businesses of the City of Parana 
rom July 1st, and within the last few 


€ accounts s 
1925-26, and - 
charges, and ta 
to placin 


for de 

share capi 
Cteren, A 

to ae interim 


cent. for 
Power g 


ee ee ee ee Ss 


have 


day. 
YS an agreement has 





as, in con 


ites benture tedemption, 
redemption, 


making nal dividend 
OfTwa 
and prey £10804, against 


bee 


ing for expenses, interest 


n concluded for the purchase of con- 









The sum of £2,106 is transferred to special dividend reserve fund, 
and £1,000 to staff pension fund, also £3,000 to general reserve. 
The reserve accounts now are—Capital reserve, £8,845; special 
dividend reserve, £71,329; general reserve, £43,042. Cash is at 
£40,957, against £40,473. Debtors are at £81,637, against £84,735. 
Creditors are at £54,824, against £60,397. Investments in Govern- 
ment, Colonial and other stocks are at £40,827, against £43,675. 
Stock stands at £69,450, against £68,970. 

SCINDIA STEAM NAVIGATION COMPANY.—The report for the year 
ended June 30th last states that the net profits, including the 
balance of Rs. 97,486 brought forward, amounted to Rs. 13.04,063, 
out of which Rs. 4.30,000 has been set aside for depreciation, 
Rs. 50,000 for marine insurance fund, Rs. 1.30,000 for income 
tax and supertax, and Rs. 30,000 for bonus to staff; leaving a 
balance of Rs. 6.64,063, out of which the directors recommend 
the payment of a dividend at the rate of one rupee per share 
(free of tax), absorbing Rs. 5.83,212, and leaving Rs. 80,851 to 
be carried forward. Two new steamers are now under con- 
struction at Glasgow, each of 5,000 tons deadweight. 

SHIP CANAL PORTLAND CEMENT MANUFACTURERS.—In con- 
nection with statements said to have been circulated as to the 
interest of The Ship Canal Portland Cement Manufacturers, 
Limited, in the capital of the Holborough Cement Company, 
Limited, and Greaves, Bull and Lakin (Harbury Works), Limited, 
the chairman informs us that at the recently held general meeting 
of this company he stated that his company possessed the con- 
trolling interest of over 51 per cent. in the Holborough Cement 
Company, and had subscribed on the terms of the prospectus at 
the price of 6s per share for 400,000 shares in the Greaves 
Company. ‘‘ These statements were, and are to-day, accurate 
statements of fact, and my company has not sold any of such 
holdings. I might also add, despite ‘rumours to the contrary, the 
cement sales of the three companies, viz :—The Ship Canal Port- 
land Cement Manufacturers, Limited; Greaves, Bull and Lakin 
(Harbury Work), Limited; and the Holborough Cement Co., 
Limited, whose combined outputs are distributed and sold through 
the medium of the Portland Cement Selling and Distributing 
Co., Ltd., show satisfactory increases since the meeting, when I 
outlined the details of such selling arrangements.” 
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SUMMARY OF COMPANY PROFIT AND LOSS ACOOUNTS. 
oes Net ict ie rae Teer 
| Atter | Amount one roaee Correspon 
Ce eee ee ea ee | Peri 
Company. Period | trom | Pay- | able for Dividend. Carried to eriod Law 
Ending. Last ment of Distri- Prefos 0 Reserve, Balance | a 
Account. — bution. ee |_—-»--_| Deprecia- Forward. || Net : 
Interest. |Amount. Amount. | Rate, | ton, &o. || Profit. | dend, 
ae a ee eee ar ac £ £ % mist & | fT 
Hodgsons’ Kingston ............| Sept.30 | 20,455 33,567, 54,022). 12 22,142 32.7741 33 
William Longmore ard Co.......| Sept.30 6,292 4,787 11,079) .. | 20+ Dr 2,0 6,079, 6,246) 29+ 
Electric Lighting and Power. | 
Atlas Light an cee coscccceee| Mar. Sl 14,528 275,591| 290,119 eo) 5 16,804 136522) 4 
Financial, Land, &c. | 
Clydesdale eoiee sanackens Sept.30 22,558 69,C67' 91,625) 18,900; 13 13,368 | 54,088! 2 
Ieach’s Argentine Estates ...... Mar, 31 «» (|Dr 738,811.Dr 78,811) ot os + | Dr74,ud , 
Fairfield Shipbaildiey and | | | | 
ai ing an I 
Rapiasating ™ hikes . ‘sakei June 30 90,630, ==-:25,247, 115,877) 15,000) : 88,377) 7,974) id 
Sneyd Collieries .......e.seee00- June 30 | 79,416 94,614 174, 7,650) 15t | 96,380). |, 
United Steel Companies ........| June30 | 520,909.Dr 105,099, 415,810) .. -» \Dr 472,017 Dr 142,603; ., 
Motor and Cycle. 
Brampton Bros..... ™ aacoee ee++| July 30 13,305) 10,614) 23,919 3,600 74 13,614 14,443 10 
Oil. boc | | 
Kern River Oilfields of California) May 31 61,325) 159,750; 221,075) 10 61,075, 172,479} 10 
Rubber, &c. 
Bakap ......... a vesees| June3O0, «1,819 6,669 8,488) ww 5 5,488 16,885) 12; 
Batu Matang ............000 ..| June30 | 1,587 = 9,150, 10,737)... | 4 3,465 17,525) 124 
Biting Estates ...........+0 .-|Mar.31| 404) 3,669 4,073) ws 5 323) 6,282) nil 
Bukit Lintang ........ veseooee| Jume3O} 7151 12,229 19,380! .. ° | 20 8,080, 28,521, 50 
Burma Rubber Estates.......... May 31 2,165 382 28,547) | 10 6,099) 36,986 10 
Central Sumatra ..........000. June30 | 12,206 16,156 28,362 200, 18 14,227) 21,307 20 
Hoscote (Malaya) ..........+. --| June 30 8 6 8,307; 38,734 124 
Inch Kenneth..... bssGeHeicepes June 30 30 8,021 ooo 50 
Indian Peninsula Rubber and Tea) June 30 123 4,670) a 0 20 
Johore Para..........006. sees) June 30 15 6,226) eye 22¢ 
Lawas (Sarawak) ........... eoe-| June 30 25 oo ane 50 
Singapore United ........ ostéed June 30 15 “ or 30 
Strathisla (Perak) .............- June 30 20 ert 902 40 
Sumatra Planting Syndicate ....| June 30 4 ae ‘onl i 
Sungei Bahru........ jectbcenen June 30 10 earl asa! 
Tanjong Malim .......... seeees| June 30 20+ 17, ane _ 
Tebrau ..... Cecccccccccs eisesees June 30 223 3,223 | ; 
Tea. 
Central Province (Ceylon) ......| June 30 223 6,028) 30,053 20 
3 eee a 
ni unties Omnibus an l 
Trans i sisSckied ccccunddan Sept. 23 10 ~ mies 10 
ther Companies. | 
D. and W. Murray.........+0++ July 19 10+ ere Bey 
Edison Bell, Limited ..........| June30| 15 8 aa a 
E. Rich and Co. .........seeee0 June 30 y 2 5as'aa7| 309'650| 20 
Gramophone Company.......... June 30 | 282,611 52'386| 72848 101 
Herbert Morris ........+..e00+- July 31 15t¢ 4361) 16437 15 
Hughes-Johnson Stampings ....| July 30 15 cae ca 
‘ Lawes’ Chemical Manure........| June 20 +s 60'202!| 60,100) 10 
Lewis Berger and Sons..........| July 31 | 285, 114, 10 Geael| 36420/ 8 
Raphael Tuck and Sons ........! April30 6,47 5605 12905 7 
rand Co...... oseccccesess| June 50 5,037; 9275 52979 8 
_— ero mage Pr eeas devised a = 22,189 Dr - 7 sans | = 
imons and Co, ........0.++++0+| June +s ‘ , . 10 
United Dairies ..............+- June 30! 123,06 10 123,189" 459,469 1 








Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions continued favourable for field work during 
the week, and on lands that have become workable ploughing and 
sowing operations proceeded actively, a iavousatle start being 
made with winter wheat and oats in Southern and Eastern locali- 
ties. Offerings of native wheat at the Statute markets were on a 
larger scale, and all good dry samples commanded firm rates, but 
inferior lots proved difficult to vend, and lower prices had to Le 
mo ag Imported descriptions moved off slowly, and values 
marked an irregular decline in sympathy with the forward posi- 
tion. In the floating and forward cargo section business was of a 
meagre character, and buyers adopted reserved measures in face 
of declining prices and heavy offerings from North America, 
particularly low-grade Canadian, while support was also lacking 
from the other side. The poor grading of Canadian wheat con- 
tinues a feature, very little of the better qualities being yet avail- 
able. Feeding stuffs were also quiet, and tendency of prices 
generally in buyers’ favour. Wheat easier. No. 2 Northern 


ani- 
toba ex-shif 59s, No 3 ditto 54s, No. 1 Northern Duluth c2s 6d, 
ditto dark 53s 6d, No. 2 hard winter 52s, No. 2 mixed Durum 


48s od, Australian 54s 6d, choice white Karachi 548 
English new ros 4d-11s 3d per 112 Ibs. Flour dull. London 
standard grade 44s 6d, town whites, 45s 6d, patents 46s 6d-47s 6d 
per sack delivered in the Home Counties, with 6d-1s per sack less 
for deliveries in the London districts. Of imported, Manitoba 

tents range from 43s 6d-45s 6d, Minneapolis 43s 6d-45s 6d, 

ansas patents 41s-42s, Australian 39s 6d ex-store. On c.i.f. terms 


per 496 Ibs. 


" ditto 
Manitoba to atents October quoted 41s 6d-42s, export 
398 6d-40s, Eases patents 38s 6d-39s 6d, Ontario winter oa 
-378 6d, Australian 37s 6d-38s per 280 lbs. Maize ae a 
inde 348-348 3d, ditto ex-ship to arrive 32s 6d-325 9 cal at 
white East African landed 38s per 480 Ibs.- Yellow anes pate 
ex-wharf, South African ditto ex-ship £8, white £8 7s 6. che Aus- 
Barley weak. Californian 47s-65s, Chilian Chevalier 5 s- Western 
tralian Chevalier 538-558 per 448 Ibs, No. 3 Cana be Persia 
landed 37s 6d, ex-ship 36s 6d, No. 2 Federal landed 3 oe ditto 
ex-ship 34s, landed 35s, Danubian landed 36s 6d, Russ! malting 
36s 3d, indian f.a.q. landed 42s per 400 Ibs. English new ws Ls 
128 6d-18s 6d, food 10s 6d-11s 3d per 112 lbs. Oats es se xd, 
Plata landed 28s 3d, ditto ex-ship 278, black Plate ex-ship >, 
No. 2 mixed feed landed 24s 3d per 320 lbs. Irish black ex-ship 
30s 30-308 6d, landed 318-318 6d per 336 lbs, ae ae 
26s 3d. Danubian ex-ship 27s, Russian ditto 275 Pe ae pet 
English new black and grey 9s 44-98 10d, white . middlings 
112 Ibs. Millers’ offals steady. Broad bran 08 30) No og 
9s 6d, fine ditto 11s, feed oatmeal 10s, light oats 8s ‘ll ~ Oatmedl 
feed 11s, ground oats 138 per cwt, bags included ex-m! Sa aed 
maintained. London-made flaked 218, rolled oats 198 0) 0 if 
198, medium oatmeal coarse pinhead, and whole groats 19 
per cwt. 


COMPARATIVE AVERAGES OF GRAIN. dial 

The following table gives the estimated sales of home-grow 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-75-~ 
1926 194-198. 
ena | amas 















} Cwts. 

Cwts. | Owls 3714 

Estimated sales of home-grown wheat— | Owe | om, ore, | 4 

1 week to October 15....0+.+seeee+-0-| 241,041 2,589,363 1,591,17 

7 weeks to October 15 ...........+4+- ;.| 1,419,938 | 2,606,757 eet ee 
sgarenges™ ot 

Average price of English wheat per, ¢ 2 | jt 2 | 45 5 2 8 








1927, 


6spon 


iod Last 


Year, 


| Div. 
it, | dend, 
714 12 


110) 


rt ditto 
- patents 
r, Plate 
, No. 2 
meal £9 
per ton. 
6s, Aus- 
Western 
Persiad 
an ditto 
malting 
ter. La 
) 26s 34, 
ex-ship 
ex-ship 
320 Ibs. 
108 per 
iddlings 
o. 1 oat 
Oatmeal 
fine-cut 
ex-mill 


a wheal 


a 


1994-1995 
A 
Owe. 
371,114 
1,591,184 
aver 
12 8 














‘ ent showing the Quantities Sold and tbe 
The following ' *tish Corn in the past two weeks, and for the 
verage week ip each of the years from 1923 to 1926 :— 








| Quanritizs SOLD, Avsnsex Paice Prax Owr, 

oats E | Wheat. | Barley. | Oats. Whee, | Barley, | Oats. 
Cwts, J . 8 a 8s ¢@ 8 0 

1921. oe an 871 mss | 106 | 138] 92 
a: el 398.740 94595 | 106 | 14 3 9 4 
= 13,930 | 100203 811 | 106 8 8 
415103 «| SBT ere | 173907 | 12 8 | 472 10 4 
th 18198 «)  F21'973 | 541,310 a7e2 | 10 3 | 12 4 92 
9 --| eon | 584315 | 1ns7e | 3 | a2 4 | 8 oO. 

; AMERICAN WHEAT MARKETS. | 

Prices have weakened during the week under the influence 


eather conditions, which enabled threshing opera- 
increase divisible supply figures, and a slow 
interior crop movements of larger 
Quotations :— 


{ favourable w 

ions to be resumed, ea 

xport business. In addition, 

dimensions are anticipated in the near future. 
| 

Jan. 7,| Oct.21, | Jan. 6, | Oct. 13, | Oct. 20, 

1926,'| 1926," |" 1927. | 1987.'| 1927, 














__ 
Winnipeg (No. 1 Manitoba)—Cents per 


dosccccseseoeuinet cece 1463 a 
Cainneo to. 8 Winter)—-Cents per 60 lbs | 176% | 1423 b 


a October delivery. b December delivery. 


Visible supplies of wheat in Canada at 20,063,000 bushels, show 
an increase of 6,284,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 29,883,000 bushels. 


—_—_—_—_——_— 
COAL. 


Our Glasgow correspondent writes :—With prices still mostly 
easy, buyers are covering only immediate requirements, which 
absorb less than present outputs. A few grades are moving 
moderately well, including best Hamilton ell, prime Lothian steam 
and treble, and, to a less extent, double nuts. Ell coal reflects 
a fair demand on Irish account and for local household con- 
sumption. Shipment prices (f.o.b. district ports) are approxi- 
mately as follow :—Lanarkshire: Ell best, 148; splint best, 16s; 
splint second, 148 9d; navigation, 16s 6d; navigation second, 158; 
steam, 138; Hartley, 16s 6d; trebles, 14s to 148 6d; doubles, 13s 
to 138 3d; singles, 118 9d; pearls, 10s 6d; dross, gs. Fife: 
Screened navigation, 18s; first-class steam, 12s 6d; third-class 
steam, 118 6d; trebles, 158 to 16s 6d; doubles, 13s 3d; singles, 
128 6d; pearls, 10s 6d. Lothians: Prime steam, 12s 6d to 12s 9d; 
secondary steam, 128; trebles, 14s 6d to 15s 6d; doubles, 13s 6d 
to 138 gd; singles, 12s 3d; pearls, 10s 6d. 









Our Sheffield correspondent writes—The coal position shows 
no improvement. Sales tend to languish, and prices are irregular: 
The position of foundry coke approximates slump conditions, and 
there are no fixed prices, bargains being easily obtained. Blast 
furnace coke is steady, with demand inclined to be weaker. 








TRON AND STEEL. 


We extract the following from the weekly report of the London 
ton and Steel Exchange:—There has been a halt in buying in 
the iron and steel trades, but nevertheless the market remains 
Steady. The position in the pig-iron department appears to be 
gradually improving. Some of the inland producers have been 
able to advance their prices slightly, and it is reported that 
stocks which had accumulated are being depleted. Competition 
tom Continental iron is only felt in a few districts at the present 
vel of British makers’ quotations. The demand in the semi- 
finished steel market still remains slack. Some of the British 
— however, have recently reduced their prices, and as a 
ha _ been taking a greater share of the business assing. 
on nished steel department trading has been spasmodic, and 
4 feck Ps British works are anxious to secure orders. A good 
builders as been experienced in some districts from the ship- 
ia Cont who have recently secured orders for new vessels. Business 

ontinental steel material so far as this country is concerned 


appears to have bee : : 
Intentions of the con mt. Dy, See semnainiaty , cagarding the 


emanate 


1 gh correspondent’s report dated October 20, 
oem ae followss :—Pig-iron: There Ge little change in the 
ing 65s 64 sp Tices are the same, No. 3 Cleveland G.M.B. 
tinental d per ton, less the usual 2s 6d for Scottish and Con- 
woes. The Present output just about meets the demand, 
he price ig anno 38 80ing into stock. With regard to hematite, 
mixed p again easier at anything from 7os to 72s per ton for 
Continues Hg Manufactured iron and_ steel: Improvement 
Sufficient org the steel works are in a fairly good position, with 
alterations reg to keep them busy for some time. There are no 
shi Rhy which, subject to rebate, are as follows :— 
bars, /; r 2 ites, £8 2s 6d; steel ship angles, £7 12s 6d; iron 
shown in ov rails, tos. Iron ore: No interest is being 
Cif, Tees, 8 Ore, and best rubio is nominally 21s per ton 


Our Middlesbrou 


Ou eee 
. Pn _ correspondent writes:—It is possible to report a 
Of steels, sig mprovementi n the demand for the better quality 


4 fourth of — octput of basic steels continues to shrink. Only 


tion asic furnaces are operating. The pig-iron posi. 


is 
much as before. Prices are firmer, but there is no con- 
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siderable increase of sales, and consumption fails to expand. ‘Ihe 
hand tool section maintains its former position, and is quite good 
in parts. There is practically no market for basic steel scrap. ‘The 
demand for stainless steel continues to increase. ‘Ihe cutlery and 
silver branches are very busy. 





Our Glasgow correspondent writes :—Dull conditions continue in 
the pig-iron market. No further furnaces have been blown out, 
but stocks are increasing and prices remain on the basis of about 
71s for No. 3 foundry quality. In some branches of the steel 
trade the position is slightly better. While some of the large 
plate mills are hardly able to keep going, others have sufficient 
work on hand for the shipyards to ensure steady production for 
several months. The rebate system is being taken advantage 
of by some large consumers, but over the whole trade it cannot 
be said to have produced much improvement. Ship plates for 
export are done at £7 12s 6d, and for home are based on £8 2s 6d, 
with angles at £7 12s 6d, delivered in the district. Clyde ship- 
builders have a very fair amount of work on hand, and in the 
engineering trade the outlook for the winter months is not without 
bright spots. The North British Locomotive Company and 
Messrs Beardmore have both booked good orders for locomotives 
for abroad within the past week. Orders for malleable iron 
and re-rolled steel are on a small scale and works could overtake 
much heavier tonnages. Black sheets are quiet, the Far East 
holding off meantime, but makers of light gauges are well booked. 
The market for galvanised and corrugated sheets is steady, with 
prices unaltered at £13 158 to £14 for 24 gauge for large export 
lots. 








OTHER METALS. 


Tin.—The market continues to show a good deal of irregularity 
in sympathy with fluctuating foreign advices, and following a 
sharp decline values reacted sharply on a better general demand. 
Standard cash changed hands at £264-£260 10s, £265, with three 
months at £261-£257 5s-£262 7s 6d. Sales in the East were 
reported at £266 15s, £262 12s 6d, and £266. 

Coprer opened with a dull tone, and prices gave way on heavy 
realisations for all positions up to the end of the year. Later, 
however, the market improved and prices recovered under in- 
creased buying orders, which were reservedly met. Standard 
cash sold £55 10s, £54 178 6d and £55 10s, three months £55 158- 
455 and £55 12s 6d. 

LEAD in generally quiet request, and prices irregular, while 
easier on balance, demand being chiefly for near dates. October 
sold £21 1s 3d to £20 6s 3d, November £21 38 9d-£20 8s od, 
December £21 6s 3d-£20 12s 6d, January £21 7s 6d-£20 158, 
February £21 10s to £20 15s. 

SPELTER opened easier, but irregular since, with moderate in- 
quiries. October sold £27 63 3d to {£27 1s 3d, November 
£27 58 to £26 16s 3d, December £27 to £27 2s 6d and £26 153, 
January £27-£26 13s od, February £26 178 6d-£26 15s. 

ANTIMONY dull. English regulus £64 10s to £65, and foreign 
spot 8 to £49 ton. 
oe quiet. Home delivery £105, export £112 ton. 

QUICKSILVER firm. Spot £22 17s 6d to £23 5s per bottle. 

WoLFRAM.—Straits quality forward quoted 12s 3d to 12s 6d per 
unit c.i.f. 

Tin PLaTEs quiet and easier. I.C. coke prompt and forward 
17s 6d to 17s od per standard box f.o.b. Swansea. 

Eqs 


THE COTTON TRADE. 


LIVERPOOL, October 20, 1927. 

Cotton prices show a fall of some 30 points over the week. 
Frost has been reported in many places in the Southern States, 
but hedging pressure on the part of the Southern growers has 
nevertheless been in excess of current demand. The week’s 
weather has been favourable for harvesting operations, but the 
general concensus of opinion is that it is too late for this to 
influence the size of the crop. : 

Spot sales for the period October 14th to 20th (inclusive) were: 
54,000. bales, of which 31,440 were American, 1,600 Brazilian, 
8,250 Peruvian, 9,250 Egyptian, 1,900 African, 1,480 East Indian, 
and 80 sundries. Imports for the same period were: 38,273 bales, 
including 21,108 American, 3,293 Brazilian, 3,966 Peruvian, 8,087 
Egyptian, 327 African, 897 East Indian, and 595 sundries. Quota- 
tions to-day are: American middling, 11.294; Egyptian sakel, 
18.85d; Egyptian uppers, 14.80d; Brazilian fair, 11.344; Peru 
good fair mod-rough, 11.754; Peru smooth, 12.09d; West African 
middling, 10.84d; and East African, 14.00d. 





MANCHESTER, October 20, 1927. aa 
Conditions have again been featureless. Business remains 1in- 
adequate to meet the requirements of spinners and manufacturers, 
and in most sections further ground has been lost. Undoubtedly 
there is a persistent belief in lower values, and orders are + 
back. Rather more inquiry has been met with in piece-goods “A 
India, but very few of the bids have been atvall practicable, an 
the turnover remains very limited. News from China has not 
been of a character to stimulate trade. Miscellaneous cloths _e 
attracted some attention for the Near East, South America, ae 
the Continent, but amongst manufacturers as a body there - 
loud complaints of the paucity of workable demand. There is “ 
a tendency for weaving production to be reduced. Amare y : 
have been slow of sah and irregular in price when —_ rar 
moderate trade has been done in Egyptian spinnings at about ‘a 
rates. 
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(1.) Comparative Statement of the Cotton Trade. 








| | Previous weeks in 1927. 
= | Oct. | Oct. | Sept.| Sept. | Se 
eat. | 6 | @ | 2 











a a d a d d 
‘Raw Cotton—Mid. American ........per Ib) 11°29 uhh | uke 11°83 | 11°52 | 12°08 
ae erties cee 18°85 | 18°96 190 | 19°20 | 19°45 | 20°50 
Yarns—32's twist .........cecccceeee sper lb iat iat 173 | 18 iad 18 
— W'sweft ..... csaneehone -- per bj 1 1 1 
cocceee porlb, 30 | BW 


s a 
32-in, , 28 0 
oe, Eteon, Ts yin by et ° 





a 


oe10 ig and 40’s 7 
Soin: dite steeds, 16 by 15, 84 1 mevessooool tt 


BB.in. ditto, DS cosceked 1 


(I1.) Compared with Previous Years. 








| 


| ala | d a a|a 
Raw Cotton—Mid. American ........per Ib 11°29 | 683 | 11°37 , 1362 | 17°72 | 14:34 
= Sakellaridis 


Fally Fair | | 

Egyptian ............per Ib 18°85 | 14°80 | 23°35 | 24°70 | 1860 | 17°75 

Varns—32's twist .......sccccccccees per lb} ist 133 | li a3 20 
— 40's wefs ........... ee --per Ib) 1 194 20% 

=< 60’s twist (Egyptian) eccceee per lb x” 31 284 
ters, 16, 32'sand 50's 28 0 \as 0 (29 9 (36 3 (35 6 | 30 9 

32-in Prin 116 yds, 16 by 16, 32’s ’e 28 

3%6-in. 75 yds, 19 by 19, 32°s and 40’s 30 0 |28 0 3 41 3/37 9) 31 6 
38-in. ditto, by 16, 10 Ibs .......... 15 9 j13 6 |17 0 |20 0)19 0/18 O 
39-in, ditto, yas, 16 by 15, 83 Ibs ......../14 9 j12 6 [15 0/18 3j18 3/16 3 











THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
The main topic of conversation on ’Change to-day has been the 
price of wool. Traders are asfénished at the strength of the raw 
material markets. Wool merchants and topmakers are in 4n 
awkward position; they have parted with most of their stocks 
and now find themselves unable to buy in the primary markets 
except at prices pence per lb above the Bradford level; in other 
words, they cannot see any prospect of being able to get their 
own back on wool bought to-day unless the prices of tops and 
yarns are very materially advanced. But users are strongly 
opposing any advance, and without very greatly increased demand 
from the piece goods trade the possibility of lifting prices on 
to a basis commensurate with the cost of production seems very 
remote. Several topmakers are now quoting pfotective prices, both 
for spot and future delivery. Sellers, however, are beginning to 
realise the folly of selling below replacement values, and if this 
truth can be pushed home right through the industry, it will be 
all to the good. Spinners report more inquiry in several classes 
of yarn, and the majority are standing out for slight advances; 
indeed, most types of yarn are quoted at anything from 4d to 1d 
per lb more than a week ago. Inquiry for piece goods on home 
trade account is a little better, and some of the export markets are 
showing more interest. 





COLONIAI. WOOL. 
(FROM A CORRESPONDENT.) 


All cables from overseas selling centres this week report strong, 
active markets. What impresses the trade most is the fact that 
Japan remains in the forefront as a buyer, this being in evi- 
dence from the opening of the Australian selling season. Not- 
withstanding reports that have been far from good, Japan 
appears to be financially strong enough to lift huge weights of 
Australian wool. Russia is also a new buyer, and is making her 
influence felt on all good combing wools. It is a little difficult 
to know what Russia has purchased so far, but we estimate that 
at least 30,000 to 40,000 bales have been bought. Bradford import- 
ing topmakers have been hoping from the very beginning of the 
season that by the end of October the more urgent requirements 
of the Continent and Japan would be satisfied, and that wool 
would drop to a point enabling good shafty merino 64’s tops to 
be made to cost no more than 48s. There is nothing approaching 
that in evidence as yet, and a marked change will have to come 
over the entire situation if anything of this order is to happen. 
tego ey some a 7 firm as ever, there is no slackening in 

or wool, and ever i intai 
Ragkat oaks ate ee ywhere prices are maintained at the 

_ Frankly, we are not too pleased with the 
in Australia. During the week some accep 
renga ee rainfalls at different 

ut the amount of rain that is falling is totally i 
needs of the pastoral areas. The ‘vhole of ges snag 
needs a rainfall of at least two inches to assure feed and water 
for the coming summer. If there is to be another dry season 
it will mean a still smaller clip next season, which will certainly 
be an uncomfortable factor both for Australi 


a and 
throughout Europe and America. It al cane: a: t ‘New 
Zealand is the only country ‘‘down under” where an adequate 
rainfall can be relied However, the current 


exceedingly good, and 


progress of the spring 
table cables have been 
centres in Australia, 
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SOME RESULTS OF THE CENSUS OF PRODUCT 
1924, ) 





(A brief discussion of these figures will be found on 


A.—Gross Propuction and SELLING Vaz gina 


UE. 

















































Production. 
~ - 1907. 
Industry. oF — ___ 1. 
s 0.of {Selling} No.of ,cp, 
es Units | Value. Unite i 
Produced} £'000. Produced) gy 
Bread and Biscuit Trades— 5 
BNE Shinde ones ceeashspaens se iaied 10,374, 504 
Cakes, pastry, biscuits ............ 8,551 io 436 
As above, but not separately dis. 
tinguished .. ,.......-.+...-- oe 16,082 
Sugar confectionery (including| Thous. 
Chocolate) ........0002 sseeeees cwts 67 147 Q 
Marmalades, jams, fruit jellies.... ” 12) 19 7 ! 
Total bread and buscuit trades (in- 
cluding other items),...  ...... a | 35,697 | 108 
Manufactured stationery .......... ‘at ‘ 4,321 | 109 
Scientific instruments, appliances, | , 
and apparatus trades ............ as ia | 2,574 es 9, 
Film printing ...............sesee0s we ae t sock Shae 
Metalliferous Mines and Quarries—| Thou. 
From Ore .i....2.. ssescccosecesece ons. 6,802) 1,987 10,568 
Tin Ore SeeaneeDonseseee Tons. 7,1 676) 3100, 4 
‘Total (including other products) .... a ee 3,660 a Se 
Salt Mines, Brine Pits and Salt 
Works— Thou. | | x 
OD ct pascilss ow sbeniddadswannd tao’ Tons 1,465 719| 945) 1) ( 
Totai (including other items) ...... a ot mt ‘ 
Slate Mines and Quarries—Total . ‘| as 1,132) A | 
Carriage, Cart and Wagon Trades— | | 
MOE ssc ciccndaie ciate calles i 4,964 ly 


B.—WorKERs and Net Ovurpvt. 


No. of Workers! Net Output.t Output per 









Industry. Begteyes. | are Worker 
1907. | 1924. |1907.§ | 1924, | 1907, 1m 








et 

















£'000. £\% 
| 
Bread and Biscuit Trades ........ + «| 100,587 |151,239 (10.560) 104} % 
Manufactured Stationery............ 1 | 29,412 | (1,935) 71 1a 
Scientific Instruments, &c. .......... 14,256 | 25,117 | (1,535) 108 | 2 
Film Printing ...... ..sccccssceees t 569 t . |B 
Metalliterous mines and quarries....; .. 17.549 is - | 1% 
Balt mines, &. ......-..cceeeseene e--| 4,736 | 5,044 (317) 67 | 21 
Slate mines and quarries ............ 14,129 | 10,067 | (1,017) 72| 2 
Carriage. cart, and waggon trade ....| 35,077 | 32,670 | (2,876)| 6,192 | 82° 18 
+ Amount by which selling value of production exceeded cost of materiak 
used, § 1907 mainly extracted from Report of the earlier census. { 1" 


figures negligible. 











HIDE, LEATHER, AND ALLIED TRADES. 





Hides remain firm in all markets. At the Bermondsey salts 
held on Thursday best ox sold from o}d to gd, and seconds 
from 9}d to o§d—practically no alterations being shown on last 
prices. Best cows were firm at 8d to gd, and best calfskins from 
103d to 144d—advances of jd to }d being secured on the latter. 
Wool skins sold from ss 2d to 9s, and hoggs from 2s 6d to ros each. 
The position in the Argentine is strong as all consuming countries 
are buyers. Dry hides are well above buyers views, and little 
interest is being taken in Dry B.A. Americanos at 16d. Al 
other dry hides of whatever origin are scarce and dear. Latest 
cabies report an active market in Chicago with best heavy 
packers selling at 23} cents, and other classes advancing.’ 

The demand for all classes of sole leather continues brisk an¢ 
tanners’ and merchants’ stocks are very low. Bends for repairers 
work are also in good demand, and tanners now refuse . 
contract ahead until prices of hides are more stabilised. Tra ¢ 
in upper leathers remains good at the higher range of values 
Patent and black glacé are still the best sellers and stocks are 
very scarce. Box and willow calf are wanted in stout varieti 
and many sellers have advanced prices from 1d to 2d per ra 
Kip leathers are selling freely, but there is a decided aes 
the demand for reptile skins. The footwear section 1S rayne 8 
and orders for winter wear are coming forward in fair style. 


—X—*_—=—KzE{z&*=—*_ _i——E=#*#=*== 


VEGETABLE OILS AND OILSEEDS. 


Markets generally have been a little more active. 
has been in better demand from consumers, and has I 
steady around £31 per ton naked ex-Hull mill for bot 
and forward delivery, although it closes somewhat easier. 
tition from imported oil has not been so pronounced. TOM 
reports business done at £30 2s 6d for October and £9 § i 
November-December. After a period of quietness, cotfon 0" 
more inquired for, and crude Egyptian is dearer at £35 = it 
technical refined unchanged at £37 158 ex-Hull. Oriental 
oil is firmer. : and 

In the oilseed section linseed has taken a quieter te done 
a small gain in values has been lost. Plate to Hull arts accept 
at £15 138 9d October-November, while £15 58 has business has 
for new crop January-February shipment. A ne and Cal 
been transacted on Continental account, both in Plate afloat {08 
cutta at parity prices. The quantity of linseed now 
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ooo tons, which is approximately 
aro sage a year ago, but the balance remaining 
joe the le smaller Interest in cottonseed has revived, 
shi vd business has been done in black Egyptian to Hull at 
dag 4 for October loading and £10 5s November-December, 
10 : = have been in demand to the Continent. 

ya 
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OVERSEAS PRODUCE. 
BEVERAGES, &c. 


—Market without new feature. Consumptive cemand is 
ot and mainly confined to British refined, while quotations are 6d 
on the week, Home-grown granulated, y for delivery, 
Pr at 288 64, ex factories. T.L. granulated, spot, 28s. Imported 
4g dull. Dutch granalated, new landed, 27s 104d; old, 27s 43d 
ans 6d; German granulated, 278 44d, paid, Shipment parcels 
e. Czecho granulated, November-December, 14s 7$d ; —- 
ch, 148 104d; April-May, 158 6d, f.o.b., Hamburg. Dutch, 
3 8; November-December, 148 104d ; January-March, 15s 3d, 
ib. Rotterdam. Polish crystals November-December, 148 144 ; 
nary-March, 148 6d, f.0.b., Danzig. White Java, October-Decem- 
to Calcutta, 148 14d; January-March, 14s 44d, c. and f. terms. 
avian parcels, afloat, sold, 12s c.i.f., U.K. White terminal 
niet October, sold, 148s 03d to 148; December, 138 11} to 13s 104d; 
rch, 158 119d to 158 109d; May, 168 23d to 16s 19d; August, 
bs 6d to 168 5¢d per cwt. ; : 
COFFEE.-The market continues to show general stability, and 
ere isa sustained demand for all newly-landed lots, while old are 
pw passing into consumers hands at a steady race. In auction bold 
enya, sold 1208 to 146s; Arusha, 129s to 130s 64; Congo Urundi, 
old, 126s; peas, 129s 6d. 
c0c0A.—Spot goods in moderate demand, and a steady tone con- 
nued. Accra dearer forward due to cable reports of heavy rains 
terfering with harvest operations, so that early shipments may be 
played. F/F, October-December, sold 61s 6d to 61s; November- 
nuary, 60s gd to 60s, f.0.b. terms. 
TBA—Indian auctions during the week totalled 55,700 packages. 
he market in general opened with a decidedly quiet tone, but in 

pme directions improved as the sale pro . There was good 
emand for common teas, and these manifested a firm tendency, but 
edium ruled occasionally easier while showing some falling off in 
ality, Finest came to a firm market. Finest broken orange, sold, 
4d to 3s 6d. Ceylon auctions of 15,538 packages attracted 
paerally good support but with considerable variation in quality, 
he market naturally developed marked irregularity, but there was 
0 material chanxe to note on balance on either way. Pekoe, sold, 
$ 54d to 2s 14d; orange, 1s 8d to 2s 5d. The market for China 
pas remains very quiet, but prices show no essential change. In 
ution 6,252 packages Java and Sumatra were offered and met a 
tly good demand for all descriptions. Common and lower medium 
as ruled firm to slightly dearer, but best kinds of brokens denoted 
bme irregularity and occasional weakness. Pekoe, sold, 1s o4d to 
8 3d; broken ditto, 1s 14d to 18 84d; orange, ts 23d to 1s 73d; 
oken orange, 1s 1d to Is 94d; fine lots, 2s 2d to 2s 34d; 
a 1s gd to 1s 33d per lb in bond. China teas slow 


advanced to 182 


RICE. —Market still very quiet, but prices unaltered. Two stars 
pot Lenten, quoted 15s 6d; October-November, 148. Spanish, 
om font ee 178 as Beans quiet, but son Peas 
, November-Dece ; - 
sa cl eb og mber, 26s 14d ; December-January, 
-—A quiet tone again pervaded the r market, and prices 
wt oi ly maintaines. Black Singapore, faa, Gcrcber-December, 
ae = 3d: Lampong, October - December, sold 18 4d; 
sane tae » quoted 1s 4§4; Muntok, October-December, 2s ; 
. : arch, 28 03d. Pimento, spot, 82d Ib, and October-Novem- 
ore and Jay c.if., London. Tapioca quietly steady for both Singa- 
ms — Sago flour, November-December, quoted 14s 74d; 
pth . arch, 148 rogd cwt, c.i.f., U.K. 
ad distrib '.—There is a steady demand for most descriptions, 
ia wal ulors continue to absorb fair quantities. Currants were 
; _s request. Amalia being disposed of at 49s 6d to 50s; 
ae — 558 to 568; and Vostizza, 60s to 72s. Fair 
rought cours in raisins, and in auction 229 tons Valencia 
lightly eae sold with fair freedom, medium to good being 
ediem sold say about 5s cwt, but otherwise the market was steady. 
: <0, 658 to 69s; good, 7os to 838; fine, 64s to 70s; extra 
peer aate, sind a Muscatels 
uantity offered. Ane nt, OMY, & few lots sold out of the moderate 
» One Clusters at 140s. igre wat oft steadily. 
retans, ; IM, 528 to 59s; to fine, 62s to 70s. 
» 68s to 85s ; Australian being sauned at 56s to 70s, according 
tide’ > to 48s. Dates: Market generally quiet. 
Rateett d, 178 6d; Siar, 12s 6d; carton. at 27s 6d, and 
eady, layers oa at 20s cwt, landed terms London. Figs quietly 
coon Be. 858; pulled, ross up to 140s. Evaporated 
OP, 808 to go — quiet attention, Californian apricots, 1926 
ape Royal fetta olce, 1058; fancy, 1158; 1927 Crop, gos.to 105s, 
aTS, 558 to Gag a second, 100s; third, 87s 6d. _ Californian 
=e County, 60s to 87 6d. Californian peaches, 
7080 mit a nlitorsian, 1926 crop, 30/40, quoted, 51s; 
» 3S; 80/90, 368; Oregon, 30/40, 518; 40/50, 438; 


©, 418; Cape, 60 
+ 90/70, 398; 70/80, 378 6d. Almonds, M 
ogador, 1375 64> Si 378 6d, Almonds, Mazagan, 
G00ns, » Sicilian, 155s. . 


ifornian FRUITS.—There_ is no im t in demand for 
uirements wis 2 the spot, buyers o seonenl 
ward 


THE ECONOMIST. 


International 
Acceptance Bank 


Incorporated * 


ee 


International 
Banking Transactions 


Bonds & Securities Deposits 
Reimbursement Credits 


————~<Soa>--_—— 


F. Assot Goopnvug 
President 


Pau. M. WarsuRG 
Chairman 


New York 


business is restricted, especially for the lower grades. berries, 
however, sell steadily, and trend of prices firmer. Singapore pines 
are in fair request on the spot, but forward business quiet owing to 
firmness of holders. Hawaiian and South African experienced a fair 
sale at steady rates. Italian tomatoes firm and shipment offers 
reservedly made. 

CANNED FI8H.— Sardines of suitable quality are in limited supply 
and realise full rates, while crayfish and Japanese crab sell steadily. 
Lobsters in quiet request, and halves, quoted, 155s to 160s. The 
market for salmon continues firm, but business is restricted to actual 
wants. Red talls, spot, quoted, 50s to s2s 6d; pink talls scarce, ard 
tems rates quoted for shipment, with halves, spot, ruling at 35s to 
36s. 
CANNED MEATS.—A dull market continues for corned beef and 
tongues, and prices tend in buyers’ favour. 

CONDENSED MILK AND MILK POWDERS.—The market continues 
quiet but steady, and all values are fully maintained with the excep- 
tion of milk powders, which are inclined to ease. Condensed milk, 
English F.C.S., 47s 6d: Dutch ditto, 46s; English M.S.S., 34s to 
348 6d; Dutch ditto, 33s to 33s 6d, in 5 cwt barrels. Powders: Spray, 
F.C., 26 per cent. powder, 105s; ditto M.S., 52s 6d; roller F.C., 
26 per cent. powder, 92s; ditto, M.S., 47s 6d, in 1 cwt cases, basis 
per cwt net, ex-wharf, London, duty paid. On the grocery side: 
Dutch F.C.S., 238; ditto M.S.S., 13s 6d, basis per case of 48 tins, 
duty paid, ex-wharf, London. 

HONEY.—A good demand was in evidence, and a firm tone 
governed the market. Good pale amber Jamaica rules at 45s, and 
the intermediate qualities range from 35s to 428 6d ; Domingo, 
palish and golden set, 40s; with manufacturing sorts 32s 6d. Aus- 
tralian, 40s to 45s. New Zealand qualities continue to sell readily, 


and range from 58s to 87s 6d per cwt. 


RUBBER. ° 
Market opened quietly, but buyers soon became more prominent 
and prices responded, closing easier, however. Plantation standard‘ 
sheet, spot and October, sold, 1s 48d to 1s 48d and 1s 43d ; November, 
1s 48d to 1s 44d and 1s 43d; December, 1s 43d to 1s 5d and 1s 4§d; 
January-March, 1s 53d to 1s 5§d and 1s 43d; and April-June, 1s 54d. 
to Is pid and 1s 53d. To New York, estate sheet, November-- 
December, sold, 1s 53d lb, c.i.f. Wild sorts quietly steady. 


GENERAL. 

JUTE.—A quiet and a lower market resulted. Firsts, October- 
December, sold at £30 10s to £30; lightnings quoted £25 12s 6d;, 
hearts, {21 5s per ton. Hessians in slow request. _ 

HEMP.—No change to note in the position of Manila parcels, and 
small sales include K. October-December, £4 , and Lr, £39. J2 
quoted £42. New Ze-Jand nominal. Fair, tober-December, £33 
sellers; common, £31 15s. African sisal No. 1, f.a.q., £36 10s; 
No. 2, £35 108. Mexican unaltered. G. W., £35 108, c.i.f. Italian. 
hemp in fait demand owing to the high rates ruling for Baltic flax. 
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P.C., October-November, sold £62; S.B., £64 10s, c. and f, Belfast. 
Memel flax, basis K, sold {91 per ton, c.i.f., east coast. 

.—Market steadier. T.N., spot, 245s; December, sold 
226s to 230s; and March, 204s to 2118s per cwt. 

COPRA again weaker, as buyers are quite reserved, while Marseilles 
crushers are now in possession of Tair stocks. Straits sun-dried, 
November-December, to Rotterdam, sold, £28 3s.9d; Dutch E.I., 
quoted £27:17s 6d; Ceylon, {29 7s 6d; South Sea sun-dried, to Mar- 
seilles, £27 158; smoked, £27 58. Palm kernels, October-November, 
to Liverpool, {20 16s 3d; 20 138 9d ton. 

TALIOW.—Messrs Colchester and Woolner write on October 19th 
as follows:—The tallow market was firm and active during the 
week on the spot, and prices are more or less 1s 6d dearer to- 
ly Offered sparinzly, while bu readily absorbed 
the little that was offered. Shipments of tallow from Australasia 
during September amounted to 2,960 tons, against 2,600 tons during 
the corresponding month of last year. At auction to-day 846 casks 
tallow were offered and 809 sold. Quotations are: — Australian 
mutton: Fine, 38s; good to fair, 37s 6d to 36s; dull todark, 348 6d 
to 32s 6d ; . 378 6d. Australian beef: Fine, 41s 6d; good to fair, 
38s 6d to 36s; dull to dark, 348 6d to 328; sweet, 42s. Present ship- 
ment from Australasia—Good mixed, 39s. Present shipment from 
South America—39s. The market letter is dearer. Tallow, 2s; 
stuff, rs. Town tallow, 34s 6d percwt. Rough fat, per 8 lbs, value, 
63d; melted stuff, 2€s per cwt. Quotations are: Town, 348 6d net 
cash, naked, ex works. Country—Frail casks, 34s; home melted, 
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shipping casks, net f.0.b., good coloured, vite 
348. Bone fat: white, none; pale, none ; Ibiietns, ne to dull, 365 


31s, f.o.b. - 
MISCELLA 


£24 10s; cinnamon 
1s 7§d. 


NEOUS.—Coconuts quoted 
Ceylon, £20 to £38; Cochin, £23 to £39; 
oil, 424; citronella, Ceylo 


> Melted g 


$8 per 100, Coj 
£23 to £39; Ceylon bristle, { > 108} 
O, Is 5d; Ja 
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Bri FROPOLITAN OATTLE.—October 20. 
tish Beasts, per stone of 8 Ibs. to sink the offal. 
No beasts marketed owing to the outbreak of foot and mech Per stone 


only 18 sheep entered for sale. 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 





C00C0A—Daty, British - Galls, China ow & 0 8 $ 
- ee per 

8s 44, foreign, tsewt sd aa Feed entt, Bengal-~+000- ame 

Trinidad ........perowt 80 0 9 0 | Gutms Gnger .......... 3) 0 26 6 

Grenada eeeceseeeseeeesee bi} 0 i] 0 ora. to fair ...... nom 

cared: bam § | BEEWooBS—— Bs 

eovcceccccce 077 0 feiciuis nom 

OCOFFEE—British grown, MUN cccencccsdévebeses nom 

Os 44, foreign, 14s cwt Lima eeeceeoseeees nom 
E. India, fine ord gi. midl25 0 155 0 te nom 
Do to fine........159 0 162 0 ececccsecoese nom 
Oneta oe, ond. to id 00 C15 0 FJaMAicn ..ccccccvecece nom 
Good to eccccoseoote 0 189 0 Sanders eccceceoscce nom 
Central ed. ord. eeeessoces nom 
to mid eovccceccccncch le 0 125 0 & 6 ae 
Mid to fine ......200000130 0 140 0 Riga ZK cocccccccccocceclOd 0 0 0 
Do gd. ord. to low eoce = : . ee on spagecocoeontee . ; : 
Do mid to fine coccccecdlS 0 155 0 FRUI seid 6 a B a 
Denia & 0 
geome gst Eo aie! 
Ot. ccccccce ss © 4 | Lemons, Naples....cases 
less5%1 3 1 3 Do boxes ° ° 9 ° 
seeceescosecse 1 3 0 0 Do Sicilian .... boxes 12 0 32 0 

Oream of Tartar— aia cia = ences 35 9 = ° 

less eee 

Er, ee tie, ye | Renee 8 oa | 

Do ee ec. seine Val. : seseeeeeeesese © = : = ; 
Ges ae a Sl fee eine 4 8 
Sulphate ........+0....£14 0 15 0 | Pears: Californian boxes, 

Arsenic, lump....per ton 65 0 70 0 Keiffer ..........sce00. ll 6 13 6 
Powder ........percwt 18 0 18 6 ee 

Blencking powdar'per toe ne "ao Wert indians. 0 88 0 

Borax, gran, -oee per ton 19 0 GEES -noreeceeseceevece 0 6 0 
Do orystals @eesesceee 19 10 0 0 eesececeescososeee 0 6} 0 

Calomel cccccccce Per Ib 6 0 6 3 Oporto ...ccccccccccces 0 4 0 

Iodine, dry ........per OS 1 0 1 1 & Drysalted Oape.... 0 8 i 

Sitrate of Soda ..per ton 13/0/0 15/26 ccccceccoe O 6 O 

Potash— Chlorate, net.. 0 32 0 Central American .... 0 72 1 

Prussiate ....ccccccccce 0 8 0 8 Baffaloes, Singapore €o8e 0 4 0 
Sclghate gered Nous 6 | BL ec, 8B Lk 

Bal-Acetos ceceeee POF Ib 110 9 O | Market Hides, London— 

Goda Bloarb. ... ber tom 45/000 LO/nOn De light 40 "O80 
cocesccees DO 008 en 2nd ox, heavy......0000 0 0 
Seocsececsveseee (7 Do light escccoccce 0 6 0 

See ericter asceeee zea Set eow eeecceseeeeseo : 2 0 

OWecelgn wilt eessseeBAS' 8 | Bostnil cceeeessssce iat > 

Soo tsceenseeed , 
Bec ina sccveree LB 118 | Pare, tne hard spot cs. 1 2} 0 0 
: Plantation shoes a 

Srlphate Copper per tond4/10/0 96/10/0 — 1 00 

Setpber Four .-s0se0-- S| SS ee |. ee 

Vermillion, Ghinese,perib 6 Mid, ord. vio. to good... 6 0 6 6 

Baglish ..... eseeeeceer Low to eocoece 
Oll Peppermint, HGH'”"'25 6 of 5 | Madras, iat goo' 36 5 8 
COPRA—per ton, o.1.f.— F 8 a Do low to ord. eccceocee i 0 3 6 
Malabe:,OctNov .... 0 0 9 Mi y- geeedeg £ Ee 
Fils Stagagoce ==. 26 | ietiea PO. cvecceeres-. 60 0 
Seccecccccce 37 0 0 Manila. Oct-Dec “33” 
COCHINEAL......per ip 3A ae Grade Soeceodveccoceses 4«@ 0 
Aloes, fine 3.1. owtltd ea ‘ Nov-Dec evecsesececsces 3 0 
Cape, good tofine...... 41 0 43 g | 707M Mettvetramks Bep-Oot, S096 

Balsam covcesDORIbD 6 6 5 9 bi * Nov-Dec. 

Geeceasaes*neeterenecece 199 110 2 = Deo Jen-igite 
fefined .....00. 2 2 ” Jan-Feb, 

outa ee 73 Ib 6 @ 8 a 

Ganthartaen China, por ib i 6 i $ tole Brecoove 2 2 

Castor-cll ..........070 85 0 95 0 = oo ; : + 

Ctinanem, droge tres ae : bendwe.. 18 3 8 

BOON veces ccccccccccs Tanned Sole or 310 4 3 

Meer 68 88 | tek wee oe ts 
China ..... 

Ol, Glee s..--car 63 06) obo meee oe 920 

en Z = : Booming ee | 0 36 

kw Oe ae $9 40 Aust. Sides eee i : ; § 












METALS-—B. Copper .£ 8 & 8 | SUGAR—per ows, dety 1ls 81, 
Best cosoccse 6115 63 0 cont. polarisation ad at 
Sheets eocece 8 0. 00 B. L., muscovado ercece nom 
Btandard.....cccccee 55/10)0 55/11/35 eerececcecs 0 x | 
Lead Eng. Pig per ton 21/150 0/00 | Java, white, Oct-Nov. .. 15 1} 0 

a. eosccces 20/6/35 20/15/0 Rarump—London— 
Ga. eesvecee 26/18/9 26/13/9 Yellow Orystals 6 10} 0% 
Do yy oe Seon nae Oubes miter 31 g 2 3 
Standard, cadh...... 285/101 2660/0 Sai So onl 
OILS—Fish, ton— 8 Castor PCocceercevccocecs J 
Seal, oe cme «0 0 0 0 Pieces SeCeeeeeseeoerere 3 ; 4 
p. ton net,naked 31 0 0 0 Home Grown(Oct. divy) 28 44 29 0 
Rape, refined evcccsesoce 410 00 ” (Nov.-Dec. dlvry) 2 0 B35 
Orude eeecccecooeseeeee 3 . 2 2 SBPICES—! r, lb— 
Edible, refined .......... 42 0 0 0 | Munok fair White .. 2 2 04 
Coconut, Crude ...ccccece @aoaoo0 agence ¢ 
Deodorised ...c00.-0000 48 0 0 0 —, TeseRarese ; 33 cy 
Palm ....cccccccescos: ee aA 5 35 5 »—ist sors .... 2 5 0 Q 
Lard, American ........ 70 0 7% 0 Do 2nd .s.s.00.00.... 24 O08 
Water- White ~~ io o/0 ont Seeoccecereserese S : : : 
Otl Cakes, Bag, Oloves—Dansiba"s..:. 0% 01 
of te icseea” A116 | £12/0/0 Penang eocee eooceccerece 1 10 1 
aS ennans Se eer "eet Bs ° Madagascoars ......000 0 8} 00 
ov oo 
Bamminie Gerkor <: Hy = 8 | “Gmuacemlrnen os 81 
PORTLAND CEMENT—Best TOPOD .cccce-csecees 55 0 09 
Bena 53/0 55/0 Jamaica, ord, to good.. 90 0 120 t 
é 4 “y errocrete,” 10/ Seeenewe aces oe Or Ib : ; ; ‘ 
‘utmegs, "s eescosecoee 
« Figuiat * brand Aluminous Cement 110’s and 80’s.....0.006 - ; i 
to per ton. covcveeelB2 
PROVISIONS— TALLOW-—per owt, 
Butter—per cwt.— ea@sa4 Good mutton ........ 37 6 0? 
Irish creamery evscceecdI0 9 178 0 Beef -eveeeeceecooacscees 6 0 0 
Do factory coceceseec 40 0145 0 TAPIOOCA— lb— 
Australian eecocccscoce 0 182 8 BE. 1. Flake, , SPOR 200 21 6 0 0 
Covccococeres 0174 0 Pearl ......cwt 21 6 5 0 
Dutch Seeeeeeeeseeeesce 9 192 0 Bead ” eocorcoce 8 6 26 0 
Danish sersecsescccsscls0 0 19a 0 | THA—daty SH, British 
eevcece 88 0 9% 0 ’ 
as seevecceoceseceeo 83 0 90 0 Indian and Oeylon— ‘ . ‘ 5 
Canadian ...ccccccccece 83 0 8 O Pekoe an. oe 15 3 4 
Baeectech cocci) | Grapes eros sores 1 HE 
American....,......2.-102 0120 0 | PekoeSoushong...... 00 0! 
ingen oe 8 #8 TIMBER—ex. yé— a ea 
Side seccscesee 5.0 7 8 | Owedishuesxt PL Gu. tf | 
oper 8 ibe 28 46 Do x4 1 «ee 19 0 0 
Peecccocacocccece 07a Can’an Dis. wee 17 10 0 
New : fr 4 ‘= . Pitoh: ‘sevesesoper load : ' 
Bag. Obeddass'Is.c22cc10 0130 6 Belo Denless+c+--++ Fr iced 0 0 8 
: Choghire .cccccccccccccllO : = : Mabg. logs, c.ft. oa 
Ress, per 180—Engitsh .. eM Bi Anmerican Oak Boards " oes 
sevccccococeosovece Do . o 
FLOUR—200 Ibe— , Oak Planks » of 
London stendardexmil 42 6 0 0 Ab wl CU 8 
Peetett, BES oo ecere 4060600 TOBACCO— Ib, Empire 
cosccesesere 18 6 0 0 Duty ob, 
ROSIN—per ton— ea perm 4a 
American. ..cccccccce 190 260 $0 1N0...00000 13 a 
French ...ccccccccese 19/0/0 ™ ecccece 8 0 5 
84GO—Peari, per owt... 22 6 6 euyin” 1 
AAD one oe i | 64 Common 00 An0...0.++0 1 0 1 
Orange, marks....290 0 320 0 Strips cocecccccccosor® 1 3 : 
Gecond, fair te Ane ....965 0 385 0 eocoeccocesesoves® 0 ; q 
gue ae iss Sms § | Remece ee a 
Button—Pure ..........800 0395 0. pececccecccowere EEO 
Blooky (TM) .occcccee.830 0255 0 easonerecceserors? nag | 
. eecccocosccocoser® 3 
Ching Wine leghent .. e . o. 6. Indian. aoe ee ib, a 6 
Poem icceceesreeees 10 9 0 
Cocccccccccce = : = : a 
Tettenitew, is Miinas: a 35 0 n 
per owt— ‘ v 
eccvcccveoces , 
° ag * 
©0000 7eee 4 
©. peeecccsce O00 
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